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Loapep to the muzzle with worth while 
material for the insurance agent’s use. Thirty- 
two pages of material calculated to help the 
agent acquire additional knowledge of the vari- 
ous fire and casualty lines, new selling slants 
and ideas, sound underwriting suggestions, 
views on “*The Romance of Insurance” and 
accident statistics and prevention. There are 
articles on Bonding, Elevator Liability, Fire, 
Steam Boiler, Accident and Plate Glass Insur- 
ance, to mention a few of the lines treated. 
All of this is generously illustrated with a num- 
ber of excellent fire and accident pictures. 

Particularly worthy of the reading time is the 
material urging the selling of that vast, scarcely 
tapped market, the home owners, and specifi- 
cally under this category, the article titled “‘Sixty 
to Seventy-five Per Cent’? which deals with the 
view point of the part of our population who 
disburses that percentage of the cash . . . the 


women. 
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IT'S 
LOADED / 
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That’s enough to give you a general idea of the 
contents of the July issue of The Employers’ 
Pioneer the house organ of The Employers’ 
Group. 

The Employers’ Group includes, the world’s 
pioneer in liability insurance, The Employers’ 
Liability Assurance Corporation, Ltd., The 
Employers’ Fire Insurance Cempany and the 
American Employers’ Insurance Company. 

If you would be interested in looking over a copy 
ef the July issue of The Employers’ Pioneer, 
you may obtain one, without any obligation, 
by addressing your request to the Publicity 
Department, The Employers’ Group, 110 Milk 
Street, Boston, Mass. 


THE EMPLOYERS GROUP 


110 MILK STREET, BOSTON 


Practically every kind of insurance except 
life, including fidelity and surety bonds. 
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OLD FASHIONS AND NEW 
We can properly be proud of being old fashioned 
In the soundness of the company’s underwriting policy; 
In its friendly consideration for agents and their needs; 
In its adherence to every rule of correct practice; 
In its unquestioned financial standing, 
Yet feel an even greater measure of pride in that 


The company’s well proven policies have always been 
so easily adapted to the requirements of the day. 





Today’s business needs are not those of a few years ago. 


NEW IDEAS must develop; new methods are needed, 
but the basic principle of fair dealing with agents and 
policyholders can never change. 
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WESTERN DEPARTMENT 
310 South Michigan Avenue :-: CHICAGO, ILL. 


C. R. STREET, Vice President G. D. GREGORY, Secretary 
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Insurance Lawyers 
Hold Meet in West 


American Bar Association Sec- 
tion’s Annual Gathering Is in 
Los Angeles 


COMMITTEES IN REPORTS 


Judge W. L. Ransom of New York 
Considered Favorite for President 
Succeeding F. C. Haymond 


By F. E. DUDLEY 


LOS ANGELES, July 17.—With the 
address of welcome by H. F. Risbrough, 
deputy commissioner of California, in 
the absence of Commissioner S. L. Car- 
penter, Jr., the third annual meeting of 
the insurance section of the American 
3ar Association opened here, with 
Chairman F. C. Haymond of Fairmont, 
W. Va., presiding. Mr. Haymond em- 
phasized the value of the opportunity to 
meet, compare, discuss and _ criticise 
freely such legislative trends and meth- 
ods of law administration as seem to 
suggest or require consideration and 
comment. The discussions and result- 
ing actions are of great value to the legal 
profession and public generally, he said. 

J. E. Coleman, Milwaukee, chairman 
of the special committee on membership, 
reported increased membership, stating 
there are probably 5,000 lawyers in the 
United States qualified to become mem- 
bers of the section. 


Accident and Health Report 


F. E. Spain, chairman committee on 
health and accident insurance law, spoke 
briefly on the subject of fraudulent 
claims and investigation by the commit- 
tee of the value of the motion picture 
camera in such work. V. J. Skutt, Mu- 
tual Benefit Health & Accident, Omaha, 
followed with an address on rescission 
of policies in equity for fraud, stressing 
the desirability of careful consideration 
of the application of the rules of equity 
in defeating fraud in procurement of 
policies. 

H. D. Brown, Detroit, chairman com- 
mittee on automobile insurance law, re- 
Ported the committee was submitting for 
approval a revised draft of the standard 
automobile liability policy. 

Adlai H. Rust, general counsel, State 
Farm Mutual Automobile, Bloomington, 
ll, discussed automobile liability insur- 
ance trends, pointing out that all faults 
inherent in the present common law sys- 
tem of adjusting and adjudicating claims 
lor injuries or damages are magnified 
under the compulsory insurance law. 

eference was made to various plans 
under consideration to show that the 
Subject is receiving attention, even 
though no satisfactory solution has been 
found. Any condition, he said, that in 
a single year accounts for the loss of 
36,000 lives, almost a million injured, 

(CONTINUED ON PAGE 8) 





Some Observations on the 


Commissioners’Gathering 





By C. M. CARTWRIGHT 


These annual gatherings of the Na- 
tional Convention of Insurance Com- 
missioners may not be fruitful of 
many accomplishments but they serve 
a very desired end. Where the 
entertainment is featured, all get in a 
spirit of play. This is particularly true 
out in the Pacific Coast country with 
such diversified scenery and awesome 
aspects of nature. 

The commissioners have a three fold 
constituency, the people, the producers 
and the administrative insurance people. 
They must therefore take an impartial 


and comprehensive view of their domain. 


The supervising officials can not get 
away from the personal side of insur- 
ance—the people in it. It is after all a 
very personal business, involving the 
welfare of millions. These annual pil- 
grimages accentuate that personal ele- 
ment. 

Affords Opportunity to Get Acquainted 


These gatherings furnish an opportu- 
nity for the commissioners to become 
acquainted with one another, with the 
insurance organization people, company 
officials and agents. It enables also the 
insurance men to come in contact with 
ene another. In their own gatherings 
they meet with those of their special 
class. Here all come together—life, fire, 
casualty, marine—mutual and stock— 
fraternal and old line—reciprocal and 
incorporated—assessment and legal re- 
serve. It is the one insurance platform 
on which all stand on a basis of equal- 
ity. The various groups have a chance 
to meet in the hotel lobby, in the rooms, 
on the sight-seeing trips. It is when 
ond is off the reservation, so to speak, 
that he gets better acquainted with his 
fellows. In the more strenuous busi- 
ness sessions at the New York meet- 
ings in December, when all entertain- 
ment is tabooed, the personal contaci 
and the opportunity for the expression 
of fellowship are lacking. It is on these 
annual jaunts that close ties are formed 
and good will developed. Therefore I 
have no sympathy with the cynics who 
sneer at these annual conventions and 
call them “junkets.” They serve a very 
definite purpose. They bring the super- 
visors and supervised into a more sym- 
pathetic relationship. They open the 
way for us all to know this country 
better. 


Changes in the Membership 


This meeting was unusual because of 
the great political cataclysm. which 
swept so many commissioners out of 
office. There are some 24 new officials. 
It is unfortunate that in our political 
scheme, those who have gotten their 
bearings and who have become partic- 
ularly useful and efficient, are catapulted 
out of office just at a time when they 
are reaching the point of highest value 
to the public. In this respect our Ca- 
nadian friends have the advantage for 
their insurance superintendents have 
the opportunity of continuing in office 
and thus growing in stature. 

We miss in the business deliberations 











of this body such men as Dunham. of 
Connecticut, Thulemeyer of Wyoming, 
Olsness of North Dakota, Brown of 
Massachusetts, Garfield Brown of Min- 
nesota, Van Schaick of New York, 
Gauss of Michigan, Pope of Texas— 
for they were worth while and consci- 
entious. After all this body of insurance 
commissioners, taken by and large, is 
truly representative and is composed of 
men of parts and intelligence. As in 
all other organizations there are seli- 
seekers, those who want to publicize 
themselves—but as a class they are a 
credit to our country. 


Some Old Timers at Hand 


Despite the decimation, there were 
enough of the holdovers to guide the 
ship of state. Boney of North Caro- 
lina, Read of Oklahoma, Sullivan of 
Washington, Gough of New Jersey, 
Cochrane of Colorado, O’ Malley of Mis- 
souri, Palmer of Illinois, McCiain of 
Indiana, Mortensen of Wisconsin, Smith 
of Utah, all at the meeting, constituted 
the chief holdovers. Julian of Alabama 
occupies a peculiar role. He is also an 
“old guarder” but after he served as 
commissioner some time ago he was 
for a number of years afterward an in- 
surance company official but he main- 
tained his relationship with the organi- 
zation by joining the third house and 
adding to his stock of rare Negro 
stories. Daniel of Texas, life insurance 
commissioner, who succeeded, the tow- 
ering and oratorical Tarver, was a for- 
mer commissioner but he was lost in 
the shuffle so far as the convention was 
concerned until he hove in sight with 
his second appointment. He becomes a 
factor in the convention because of his 
former experience. It must be said of 
Alabama that Greer made a very good 
record but everyone greets “Uncle 
Frank” with open arms on his return 
to his old throne. 


New Faces at the Convention 


We were all curious to measure the 
new commissioners and because of their 
number it was no easy task. Of the no- 
vitiates, I should say that Pink of New 
York, Blackall of Connecticut, Carpen- 
ter of California, Bowen of Ohio, Ket- 
cham of Michigan will become very in- 
fluential. It was unfortunate that De 
Celles of Massachusetts was not on 
hand nor Reed of Kentucky. The latter 
joined the party at Chicago July 4 on 
a day of gayety so his stature would 
not really be measured. He returned 
home after that day. 

Of the less new officials Smith of 
Utah, Tobin of Tennessee, Mauk of 
Texas, Holmes of Montana, Gentry of 
Arkansas, Marshall of District of Co- 
lumbia, Bowles of Virginia and Sullivan 
of on have to be reckoned 
with. 

It is to be deplored that the brand 
new Mississippi commissioner, J. 4 
Johnson, will only serve until Jan. 1, 
he stipulating that he must retire then. 
He is one of the foremost local agents 

(CONTINUED ON PAGE 12) 





Applecart Upset 
at Seattle Meet 


Far Western Commissioners Led 
the Revolt Against the 
East 


SULLIVAN IS VICTORIOUS 


State Officials Veered Strongly Toward 
the Right in Federal Interference 
and Control 


OFFICERS ELECTED 


President, W. A. Sullivan, Wash- 
ington. 

First Vice-president, Ernest 
mer, Illinois. 


Pal- 


Second Vice-president, G. A. 
Bowles, Virginia. 
Executive Committee Chairman, 


Louis H. Pink, New York. 
Executive Committee, S. L. Car- 
penter, California; A. J. Ham, Wyo- 
ming; E. McClain, Indiana; H. 
H. Earle, Oregon; C. A. Gough, New 
Jersey; U. A. Gentry, Arkansas, and 
J. C. Blackall, Connecticut. 
Secretary, Jess G. Read, Oklahoma. 


There was a complete upset in the 
election at the annual meeting of the 
Insurance Commissioners Convention 
at Seattle, the slate agreed upon by 
those on the special train going out 
from Chicago being completely shat- 
tered. It was the plan to reelect Dan 
C. Boney, president and promote C. A. 
Gough of New Jersey from chairman 
of the executive committee to the first 
vice-presidency, alloting Sullivan of 
Washington the second place and put- 
ting Palmer of Illinois as chairman of 
the executive committee. 

The insurrection started among the 
far western commissioners headed by 
Sullivan of Washington. There was a 
general revolt of the west against the 
east. The feeling prevailed that the 
westerners had not been recognized in 
committee appointments or other hon- 
ors and they had not been given sufh- 
cient representation in connection with 
examinations. There was a general feel- 
ing that the eastern companies had too 
much to say and were trying to dom- 
inate the western brethren. There were 
a number of caucuses in the early part 
of the week and the Pacific Coast mo- 
mentum gathered strength. Hunt of 
Pennsylvania joined with the revolution- 
ists as did Tobin of Tennessee and 
some other commissioners. 


Resentment Was Felt 


Another factor was the resentment of 
the Pacific Coast commissioners and 
some others that nothing was being 
done to curb unauthorized companies, 
chiefly mutual benefit assessment con- 
concerns that are raiding almost every 
state. The westerners declared that 
commissioners of some of the more 

(CONTINUED ON PAGE 25) 
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Bennett Suggests How to 
Attack Auto Finance Line 





GIVES TALK IN LOS ANGELES 


Combination of Local Agent, Automo- 
bile Dealer and Local Banker 
Is Making Inroad 





LOS ANGELES, July 17.—The ad- 
dress of Walter H. Bennett, secretary 
of the National Association of Insur- 
ance Agents, before a special meeting 
of the Los Angeles Insurance Ex- 
change today was devoted entirely to 
the question of insurance on financed 


automobiles. He suggested that the 
most effective method to retrieve for 


the local agent insurance on these cars 
is through a joint movement on the 
part of agents, automobile dealers and 
banks in the various cities. 

Mr. Bennett pointed out that finance 
companies today are buying with other 
people’s money, huge blocks of insur- 
ance, at a substantial profit to them- 
selves. Premiums involved amount to 
about $30,000,000. 


Coercive Power of Credit 


Involved in these transactions is the 
evil effect of the coercive power ot 
credit. If a finance company or its 
agents were paid only a fair salary 
corresponding to the service rendered, 
these concerns would immediately with- 
draw from the insurance business. They 
are engaged in insurance because there 
is involved an enormous sum of money 
because of the mass buying of insur- 
ance on a wholesale basis. 

Mr. Bennett said there is no com- 
plaint where the insurance on a block of 
finance business is handled by a legiti- 
mate agent. 

In view of the anti-discrimination 
laws, the companies are not able to 
cut the rate on finance business but 
they do the same thing by paying com- 
missions running as high as 50 percent. 

Mr. Bennett said little is to be 
gained by merely exhorting the com- 
panies to return the business to agency 
channels. The finance companies care 
little for the agents. 


Remedy Is Suggested 


_One remedy is to cause the resurrec- 
tion of the regulations of the National 
Automobile Underwriters Association 
and the casualty acquisition cost con- 
ference against the appointment of 
automobile dealers, garage proprietors, 
etc., as agents. 

_ Mr. Bennett said to utilize idle money 
in the bank, in the deferred payment 
business, if it can be tied in to an in- 
surance agent’s operation, would be an 
undertaking well worth investigating. 
This involves a local board operation 
and a contact with automobile dealers, 
who could be educated to the advan- 
tage of buying and selling at home. 
The local automobile dealers are not 
beyond the reach of the insurance 
agents. They are susceptible to the 
good will idea. 

Mr. Bennett pointed out that much 
has been done to retrieve the business 
for local agents in Kansas City and 
he said the national finance companies 
are very much concerned about the de- 
velopments in that city. The proposal 
has been advanced by the finance com- 
panies to accept insurance from the 
agent in Kansas City if the buyer so 
desired, providing the agents would 
cease their local finance and insurance 
campaign. 





Must Pay Return Premiums 


The Hartford board of contracts and 
supply has adopted a regulation pro- 
viding that agents participating in com- 
missions on city business, who fail to 
make necessary adjustments in return- 
ing premiums, will be disqualified in the 
future from sharing in the city busi- 
ness. 








U. S. Chamber President 
to Address Agents Meet 








NEW YORK, July 17.—Harper Sib- 
ley, president Chamber of Commerce 
of the United States, will be on the 
program at the annual convention of the 
National Association of Insurance 
Agents in Rochester, Sept. 21-24. One 
of the best known and most successful 
business men, he is a lawyer by profes- 
sion and for years has been the direct- 
ing head of the great Sibley estate. His 
hobby is farming and raising fancy 
stock. He owns extensive farms in va- 
rious sections of this country and in 
Canada, 

Another speaker will be J. A. Mar- 
shall, superintendent of insurance otf 
the District of Columbia, 








Pacific Board to Protect 
Against Outsiders’ Inroads 
SAN FRANCISCO, July 17.—The 


Pacific Board is putting into effect at 
once an unusual competitive measure in 


order to protect member companies 
against formidable outside encroach- 
ments. A member shall have the privi- 


lege to write through a clear agent or 
a certificated broker at such rate as it 
deems advisable, its policy replacing for 
no greater amount any policy which 
may have been placed by another clear 
agent or certificated broker in a com- 
pany not a member of the board. The 
same privilege shall be given to any 
member company to replace any policy 
of a member company written in vio- 
lation of board rates and rules. This 
competitive rule dates back to June 30, 
1932. It will give a company the privi- 
lege of holding its business against out- 
side attack and moreover it will put it 
in the position to regain lost lines as 
far back as 1932. This applies to all 
classes of hazards over which the board 
has or may assume jurisdiction except 
enn business and _ sprinklered 
risks. 


Mutuals’ Annual Meeting to 
Be in Des Moines, Oct. 7-10 


DES MOINES, July 17.—W. A. Rut- 
ledge, former president and one of the 
founders of the National Association of 
Mutual Insurance Associations, has 
been named general chairman for the 
40th national convention of the asso- 
ciation and the 19th annual convention 
of the Federation of Mutual Fire In- 
surance Companies, here Oct. 7-10. 








Commissioners Shy From 
U. S. Hand in Liquidations 


FAVOR UNIFORM STATE LAWS 


Convention Voices Disapproval of Plan 
to Use Federal Bankruptcy Pro- 
cedure or Federal Courts 


The special committee on interstate 
liquidation and reorganization of insur- 
ance companies was instructed by the 
National Convention of Insurance Com- 
missioners at the annual meeting, to 
arrange for the drafting of a uniform 
state law on liquidation, rehabilitation 
and conservation and to make a report 
at the December meeting of the com- 
missioners’ convention in New York. 

A special committee of which Louis 
H. Pink, New York superintendent, 1s 
chairman, voiced opposition to the idea 
of having recourse to national bank- 
ruptcy legislation or to federal court 
procedure, so as to avoid conflict and 
confusion among the states. However, 
the committee stated it was impressed 
with the inadequacy of present meth- 
ods and made the statement that the 
attempt to wind up an insurance com- 
pany under many different laws subject 
to many different independent courts 
resembles dismemberment more than it 
does orderly liquidation. 


Challenge Is Seen 


The situation, according to the com- 
mittee, challenges the friends of state 
supervision and this should be accepted 
and met by an aggressive and definite 
program for the strengthening of state 
supervision in the handling -of delin- 
quent companies. 

For many years, the committee re- 
ported, it has been customary to liqui- 
date delinquent companies in the state 
courts. Occasionally there have been 
conflicts of jurisdiction between state 
and federal courts. The frequency of 
such conflicts has increased recently. 
Creditors are always losers because of 
the delay and: legal expense. Under 
present methods, the winding up pro- 
ceedings are conducted by as many 1in- 
dependent agencies as there are inter- 
ested states which choose to take part. 

The committee referred to the de- 
cision of the United States Supreme 
Court in Clark vs. Williard, 55, Sup. Ct. 
356 (1935), to the effect that assets of 
delinquent companies found within 
jurisdiction of a certain state may be 
disposed of in accordance with the laws 
of that particular state. It is obvious, 
the committee points out, if a dozen 

(CONTINUED ON PAGE 25) 








THE WEEK IN INSURANCE 





Far western revolutionists upset the 
prepared slate of officers at the annual 
meeting of the National Convention of 
Insurance Commissioners and W, A. 
Sullivan of Washington becomes the new 
president. Pagel 

* * * 


Complexion of the National Convention 
of Insurance Commissioners, as revealed 
at its Seattle meeting, is analyzed by 
Cc. M. Cartwright. ‘ Pagel 

* 


Matter of insurance on Catholic church 
properties occupies main attention of 
agents of upper peninsula of Michigan 
at their annual meeting. Page 4 

* * 

National Convention of Insurance Com- 
missioners opposes federal government 
taking a hand in curbing unauthorized 
insurance and decides to leave the prob- 
lem to a committee of the convention. 

Page 3 
* * x 


Resolution is adopted by National 
Convention of Insurance Commissioners 
condemning the practice of grouping or 
rating of ne oe at wee Page 3 

* 


Implications of the movement in Mis- 
souri that would require adjustments to 
be handled by lawyers are being studied 
carefully these days. Page 27 

* * * 


W. H. Bennett, in address at Seattle, 
predicts insurance commissioners and 





insurance leaders will not permit the 


unauthorized insurance problem to go 

forever unsolved. Page 4 
* * * 

National Convention of Insurance 


Commissioners favors uniform state leg- 
islation governing liquidation of insur- 
ance companies rather than including 
insurers in the federal bankruptcy act. 
Page 2 

* * * 


Washingten rate situation is attract- 
ing much interest. age 4 


* * * 


Standard automobile liability form 
presented at Los Angeles annual meet- 
ing of American Bar Association insur- 
ance law section; policy uniformity dis- 
cussed. “* Page 27 

* 


Workmen’s compensation committee of 
the Insuranee Commissioners Convention 
criticises companies on their methods. 

Page 27 
* * * 

Statutory and court made law grant- 
ing too liberal benefits, creating inde- 
finite risk, criticised by F. Robertson 
Jones in A. B. A. insurance section meet- 
ing at Los Angeles. Page 27 

* * * 

Bill in Massachusetts to eliminate 
guest cover under compulsory insurance 
law passes lower house. Page 28 





Vigorous Action Is Needed 


to Limit Cigarette Losses 


OFFERS FRAUD POSSIBILITY 





Deductible Form or Exclusion Except 
for Extra Premium Suggested to 
American Bar Association 


Although the weight of court deci- 
sions on cigarette scorch claims is 
clearly against holding a fire insurance 
company liable unless the two vital ele- 
ments of accidental combustion accom- 
panied by visible flame or glow are 
present, these claims, unless vigorous 
action is taken, will continue to afford 
unlimited opportunity for petty fraud 
and will remain an annoying and 
troublesome problem involving either 
expensive litigation or an. increasing 
amount of claim payments, Sidney Clif- 
ford of Providence, R. I., member of 
the committee on fire insurance law of 
the insurance law section American Bar 
Association, stated in a paper prepared 
as an appendix to the committee’s re- 
port at the annual meeting in Los An- 
geles this week. 


One Solution of Problem 


A suggested solution, he said, is that 
an endorsement be placed on the stand- 
ard policy to the effect that losses up 
to $50 or $100 caused by lighted cigar- 
ettes will not be paid. These losses 
could be entirely eliminated, he said, ex- 
cept if an additional premium should be 
paid. Unless something is done the 
situation will harass fire underwriters 
chiefly because of the trivial amount of 
the particular loss and the large num- 
ber of such losses creating a consider- 
able drain on fire companies. 

It is clear, Mr. Clifford said, that a 
cigarette when lighted by the smoker 
for its normal intended use is not a fire 
within the terms of fire insurance poli- 
cies because it is intentionally lighted. 
Accordingly any damage such as 
scorching of property caused by cigar- 
ettes is not damage caused by accidental 
fire or by fire within the meaning of the 
fire policy. In case a second fire comes 
into existence from the fire in the cigar- 
ette, one that is not intentional but ac- 
cidental, the second fire is one coming 
within the scope of the fire policy. The 
real difficulty, however, is to determine 
the question of fact whether a second 
or accidental fire existed and caused 
damage to the property insured. 


Rests on Question of Fact 


This very question has arisen in a 
great number of cases. It must be de- 
termined whether the burning cigarette 
ignited the insured property so there 
was accidental combustion accompanied 
by visible flame or glow. The difficulty 
experienced in determining such fact 
is usually increased because damage is 
not discovered until the cigarette placed 
on table, furniture or other property 
burns out, and the only way of deter- 
mining is by examining the damaged 
property. This is not difficult with 
a table or other furniture, but the issue 
is problematical in case of a lace cur- 
tain, doily or some other combustible 
object. It is quite probable, Mr. Clif- 
ford said, that no matter how one court 
may decide a particular case, the deci- 
sion will be of little use in another case 
based on similar facts until it is defi- 
nitely determined whether or not the 
damage was done by a secondary or 
accidental fire. 

If each case is to turn on a close 
question of facts, he said, the opportun- 
ity for fraud is at once apparent. It 
is very easy to have an insurance com- 
pany pay for a piece of furniture by 
“accidentally” causing damage to it by 
a lighted cigarette. 


Working on U. & O. Revision 


The Texas board of insurance com- 
missioners is reported to be working 
on adoption of a revised use and oc- 
cupancy form. 





oa 











Ie ae 








pr erye e 





~~ 






July 18, 1935 





THE NATIONAL UNDERWRITER 








Committee Action 
Is Decided Upon 


Unauthorized Insurance Issue Be- 
fore National Convention of 
Insurance Commissioners 


OPPOSE THE HOBBS BILL 





State Insurance Officials Fear That the 
Movement Will Lead to Federal 
Interference 





committee on unauthorized in- 
surance of the National Convention of 
Insurance Commissioners met Friday 
morning at Seattle with Gentry of Ar- 
kansas presiding. In his report to the 
convention he said the committee rec- 
ommended that it give special study to 
the unauthorized insurance subject and 
present at the December meeting some 


Tne 


plan that might be followed without 
petitioning Congress. 

_The committee, he said, felt that 
Congressman Hobbs should be com- 


mended for his interest in the subject 
but the committee is certain his bill 
will not hit the mark. The committee, 
he stated, is vitally interested in the 
subject, appreciating the evil of unau- 
thorized insurance and its magnitude. 
He said there are meritorious objections 
to the Hobbs bill. Mr. Gentry declared 
he felt like telling Congress to let in- 
surance alone. Any action of Congress, 
he contended, might be an _ entering 
wedge and finally the federal govern- 
ment might supplant the state authori- 


ties. The states, he declared, can cope 
successfully with the issue in some 
manner, 


Opposition to Commendations 


Mortensen of Wisconsin and Palmer 
of Illinois both objected to any sort of 
commendation of Hobbs stating such 
action might be misunderstood. O’Mal- 
ley of Missouri was emphatic in oppos- 
ing any form of federal interference. 
The states, he held, can settle the ques- 
tion. At the executive session the ex- 
pression of appreciation to Hobbs was 
stricken out. 

At the hearing the resolution intro- 
duced by Marshall of the District of 

(CONTINUED ON LAST PAGE) 





Commissioners’ Convention 
Condemns Company Ratings 


ADOPTS STRONG RESOLUTION 


Memorializes Individual State Officials 
to Take Whatever Action They 
Deem Advisable 


The National Convention of Insur- 
ance Commissioners at its annual con- 
vention in Seattle took positive action 
against ratings of insurance companies, 
not under departmental or other legal 
supervision. The Alfred M. Best Com- 
pany of New York inaugurated a com- 
pany rating system. This caused great 
embarrassment and loss to companies 
not in the “A” group. Other raters 
came into the field which further mud- 
died the waters. 

The committee on company ratings 
held a meeting during the week and 
presented its report to the convention 
in executive session. The committee 
consisted of McClain, Indiana, chair- 
man; Daniel, Texas; Johnson, Missis- 
sippi; O’Malley, Missouri; Sullivan, 
Washington; Gough, New Jersey, and 
Heltzen, Rhode Island. The report was 
signed by McClain, Daniel, Johnson and 
Sullivan. It is as follows: 


Careful Investigation Made 


“Your committee has made a careful 
investigation of the question of ratings 
and comparisons between insurance 
companies which have been published 
by agencies not under departmental or 
other legal supervision and finds that 
such ratings and comparisons made 
without the supervision of state authori- 
ties are frequently misleading and in- 
accurate, 

“Your committee further finds that 
agencies engaged in issuing such rat- 
ings and comparisons depend for their 
information upon published statements 
of the companies only, and cannot ob- 
tain the complete details of the com- 
panies’ affairs that insurance commis- 
sioners obtain by regular, thorough and 
periodical examination. 

“Your committee further finds that 
such ratings and comparisons have been 
widely used by unscrupulous agents to 
twist policies, to create excessive and 
unusual demands by policyholders for 


cash surrender values to the serious 
damage of many policyholders; that 
they have also been used to induce 


agents of one company to quit and join 

other companies, all of which has dam- 

aged the institution of insurance. 
“Your committee further finds that 








Another Favorable Fire 
Loss Record for June 








NEW YORK, July 17.—Fire losses 
throughout the United States last 
month, the National Board reports, ag- 
gregated $18,499,675; 12.89 percent less 
than those of May, and 7.53 percent less 
than the record of June, 1934. The ad- 
dition of the June figures brings the 
total losses for the first half of the yeat 
to $136,460,641, compared with $158, 
064,520 suffered during the same period 
of 1934, and $181,273,587 reported in 
the first half of 1933. 

The record for each of the first six 
months of the years 1933, 1934 and 1935 
is as here given: 





1933 1934 1935__ 
547 $28,002,583 $23,430,504 

56 31,443,484 25,081,625 
31/312,359  24;942°703 

227028.943 23,267,929 

25,271,459 21,238,205 

20,005,692 18,499,675 

$181,273,587 $158,064,520 $136,460,641 











during recent years there has been a 
rapid increase in agencies engaged in 
rating and comparing companies and we 
are apprehensive lest the opportunities 
for private gain to such agencies 
through offering better ratings in return 
for subscriptions, advertising contracts 
or other monetary considerations may 
cause the whole rating business to de- 
generate into a racket, unless all such 
rating and comparing is prohibited or 
is done under the same strict super- 
vision by state authorities that the laws 
now impose on the companies them- 
selv es 

“Your committee believes in the wid- 
est publicity of statements of insurance 
companies because such statements are 
public documents and should be avail- 
able to everyone. We favor the publi- 
cation of all factual information per- 
taining to companies, 

“Your committee condemns the prac- 
tice of grouping, rating, comparing or 
recommending of companies by private 
agencies and recommends that each 
commissioner take such action in his 
own state as he believes to be in the 
interest of the institution of insurance 
and for the protection of the policy- 
holders.” 





Montana Convention Set 


The Montana Association of Insur- 
ance Agents will meet at Livingston, 
gateway city to Yellowstone Park, 
Aug. 1-2. Arnold Huppert is president 
of the association and J. W. Peterson, 
secretary. 








| Mostemsen 4 in State 
Fund Sales Talk 


Wisconsin Commissioner Con- 
tends Competition of State 


Is Perfectly Proper 
McCLAIN IS ALSO HEARD 


Indiana Commissioner Warns Against 
Spirit of Radical Reform That 
Would Revolutionize Insurance 


Commissioner H. J. Mor- 
Wisconsin in his address 
before the annuai 


Insurance 
tensen of 
on “State Insurance” 
meeting of the National Convention of 
Insurance Commissioners undertook to 
expound the La Follette policy, which 
is radical but not too radical. 

“The progressive thought of Wiscon- 
sin is not radical,” he declared. “It 
moves only with deliberation and in har- 
mony with changed conditions of the 
times. No proposals of new methods 
for dealing with public problems have 
ever been advanced without first engag- 
ing the best minds available and making 
the most thorough investigation pos- 
sible.” 

He devoted most of his discussion to 
the Wisconsin state fire insurance fund, 
which is an active, competitive instru- 
mentality, and is out, at every turn, to 
wrest business from companies and 
agents. 

Touches Lightly on Life Fund 


He touched lightly on the Wisconsin 
life insurance fund which has _ never 
made much headway and he dismissed 
rather briefly the state public deposit 
fund, which undertook to guarantee bank 
deposits. 

He went into the history of the fire 
fund and quoted the law governing it. 
He said it has been recognized as the 
outstanding plan of its kind in the coun- 
try. He contended it is in healthy con- 
dition and clearly demonstrates that it 
is no longer an experiment. He ex- 
plained how the rate, which is 51 per- 
cent of the bureau tariff, is arrived at. 
He said the fund has about $135,000,000 
at risk, insuring all state property, 30 
counties, 88 cities, villages and towns, 

(CONTINUED ON LAST PAGE) 





NEW OFFICERS AT HELM OF COMMISSIONERS’ BODY 

















W. A. 


SULLIVAN, Washington 
New President 


ERNEST PALMER, Illinois 
First Vice-President 














G. A. BOWLES, Virginia 
Second Vice-President 





L. H. PINK, New York 
Chairman Executive Committee 
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Agents of Upper Peninsula 
Discuss Church Insurance 





MICHIGAN GROUP IN SESSION 





Two Resolutions Adopted Prompted by 
Capture of Catholic Line by 
New York Broker 





The recent capture by a New York 
broker of the insurance on the Cath- 
olic church properties in the upper pen- 
insuia of Michigan was the principal 
topic of discussion at the annual meét- 
ing of the agents of the upper peninsula 
in Blaney Park near Manistique. 

The subject was broached during the 
floor discussion period over which Fred 
A. Roper of Menominee presided. He 
suggested a discussion of overhead 
writing and called upon George Brown, 
executive secretary of the Michigan As- 
sociation of Insurance Agents. 

The next annual meeting is to be 
held in Marquette and, accordingiy, all 
of the new officers are from that city. 
The new president is P. W. Phelps; 
first vice-president B. L. York; sec- 
ond, C. E. Dolf; third, Jack Wright; 
treasurer, R. T. Peters, secretary T. M. 
Redmond. 


Believes No Harm Done 


Mr. Roper voiced the belief that if 
the agents could get a 10 percent coun- 
tersignature commission, as they did in 
connection with the insurance on the 
upper peninsula properties, that they 
were not suffering greatly. 

W. J. Sheahan, local agent of Man- 
istique and prosecuting attorney of 
Schoolcraft county, took issue with that 
opinion and said the agents should not 
favor companies that indulge in over- 
head writing. 

M. Redmond of Marquette ex- 
pressed the belief that overhead writ- 
ing is not a matter of more or less dol- 
lars of commission, it’s a matter of 
principle. He contended the fundamen- 
tals of the agency system are involved 
and the existence of the insurance 
agent. He said if the present laws are 
not adequate to prevent countersigna- 
ture, new legislation should be enacted. 

Mr. Redmond presented a motion 
providing for a committee to seek the 
desired legislation at the next session 
and this was adopted. 


Another Resolution Adopted 


J. P. Old, Sault Ste. Marie, prevailed 
upon the membership to adopt another 
resolution providing for appointment 
of a committee of three to offer the 
services of the Michigan Association of 
Insurance Agents to the successor of 
Bishop. Nussbaum in the surveying, 
tating and placing of coverage on the 
$12,000,000 of Catholic church property 
in the upper peninsula. Mr. Old be- 
comes chairman of that committee and 
he will appoint the other members. 

The committee to seek legislation 
consists of Mr. Redmond, Mr. Doug- 
lass, C. G. Miller, Iron Mountain; Mr. 
Roper, J. T. Healy, Houghton, Mr. Old 
and Mr. Sheahan. 

Mr. Redmond’s resolution reads: 

“Resolved that every step necessary 
be taken immediately to bring about a 
change in the writing of insurance on 
Michigan owned property by non-resi- 
dent agents and brokers and that the 
Michigan Association of Insurance 
Agents be requested to bring about such 
legislation as will prevent the payment 
of commissions to non-resident agents 
or brokers on property so owned. Fur- 
thermore, we recommend the Michigan 
Association of Insurance Agents to se- 
cure legislation that will prohibit the 
signing of policies by special agents, 
branch managers and others occupying 
similar positions.” 

C. L. Smith of Manistique was chair- 
man of the meeting and presided at the 
sessions. The welcoming talk was 
given by Mr. Sheahan.: The response 
was by Mr. Redmond... t 

L. R. Morony, director. of the state 








Party of Commissioners Is 
Feted by Fireman’s Fund 











SAN FRANCISCO, July 17.— With 
President J. B. Levison as official host, 
the Fireman’s Fund group entertained 
approximately 75 insurance commission- 
ers, their wives and camp followers here 
Tuesday following the Seattle conven- 
tion. After an excursion on one of 
San Francisco’s fire boats, giving visi- 
tors an opportunity to see the construc- 
tion on the two great bay bridges the 
party enjoyed a sightseeing trip and 
luncheon at Ocean Beach where Vice- 
president E. T. Cairns presided. Guests 
were also welcomed by Commissioner 
Carpenter of California. Joseph 
Magrath, New York department, 
sponded for the eastern guests. 


re- 


Dunham a Speaker 


Mr. Cairns called upon former Com- 
missioner Howard P. Dunham of Con- 
necticut to “tell the commissioners 
what they should do in the next two or 
three years,” to which Col. Dunham 
sugested that “the less laws we pass in 
our respective communities the better 
off we are going to be because it is not 
laws that make insurance companies. 
You cannot legislate honesty into any 
individual and you cannot make char- 
acter by passing laws,” after which he 
toasted Mr. Levison as “one of the best 
fellows in the world.” 

Assisting Mr. Levison and Mr. Cairns 
were: E. V. Mills, secretary-treasurer; 
Frank J. Agnew and Thos. F. Ryan, 
assistant secretaries, and S. W. Pierce. 








motor vehicle department, gave an an- 
alysis of the financial responsibility act, 
after two years of operation. H, B. 
Corell, deputy commissioner, substi- 
tuted for Commissioner J. C. Ketcham, 
who was in Seattle. 

All members of the governing com- 
mittee of the Michigan Association of 
Insurance Agents with the exception of 
A. W. Van Auken, Saginaw, were pres- 
ent and attended the session of that 
body the day before the upper penin- 
sula meeting. 

Among the headliners of the state as- 
sociation on hand were President J. A. 
Grow of Detroit, J. W. Mundus, Ann 
Arbor, C. B. Smith, Lansing, W. G. 
McCune, Petoskey. 

As a result of the Blaney Park meet- 
ing the relations between the upper pen- 
insula agents and those in the rest of 
the state are more closely cemented. All 
talk of organizing a separate association 
in the upper peninsula has subsided. 


Petoskey to Be Recommended 


The governing committee, at its 
meeting, decided to recommend to mem- 
bers that the fall meeting of the Michi- 
gan association be held in Petoskey, 
Sept. 30-Oct. 1, and that the member- 
ship of the board of governors be in- 
creased from eight to eleven and that 
two of the additional members be from 
the upper peninsula, thus giving the 
agents of that region three places on 
the committee instead of only one. The 
third place will go to the southern 
counties, giving them three seats instead 
of two. 

There was some discussion of auto 
premium suspension during the winter 
months due to the fact that the upper 
peninsula winters are longer than those 
in the rest of the state. Chairman C. L. 
Smith appointed a special conference 
committee consisting of J. E. Clements, 
Baraga, J. P. Old, Jr., G. M. Cox, Iron 
River, W. J. Shinar, Manistique, and A. 
G. Goulais, Escanaba. That committee 
presented a _ resolution recommending 
that the matter of winter suspension 
under the collision provisions of the 
complete coverage form A automobile 
policy be investigated by the governing 
committee of the state association, and 
that the rating authorities be requested 
to grant suspension returns to those as- 
sured who lay up their cars during the 
winter. That resolution was adopted. 





Washington Rate Situation 
Becomes Very Interesting 





NEW LAW IS NOW IN EFFECT 





Under the Measure No Deviations Can 
Be Allowed Unless Justified 
by Experience 





SEATTLE, July 17—The fire insur- 
ance situation in, Washington takes on 
added interest because of the new law 
that went into effect July 1 known fa- 
miliarly as Senate Bill 161. The Wash- 
ington Insurance Agents League fought 
this measure but it was sponsored by 
Commissioner W. A. Sullivan and sup- 
posedly had the backing of the North- 
western Mutual Fire and the General 
of Seattle. 

The league started a publicity cam- 
paign calling attention to the fact that 
under the terms of the measure the 
commissioner undoubtedly would force 
the companies to increase rates. The 
General and Northwestern Mutual Fire 
have a big lead on Washington busi- 
ness. Last year the General’s premiums 
were $761,632. The Northwestern Mu- 
tual came second with $679,011. Be- 
tween their figures and the companies 
in the next group there is a large jump. 
The Fireman’s Fund had $296,781 and 
the Travelers Fire came next with 
$280,728. The Northwestern Mutual 
Fire pays 20 percent dividends and the 
General writes a participating policy in 
Washington refunding 20 percent to 
policyholders, 

Create Strong Competition 


These two companies therefore cre- 
ate strong competition. They are active 
all over the state, go out after large 
lines as well as small and employ all 
the facilities they possess to secure 
business. The General conducts an ag- 
gressive advertising campaign, it has 
directors who are prominent, uses the 
radio and sends out O. M. Thurber, 
head of its public relations department, 
to speak before business groups. The 
Northwestern Mutual also beats the 
brush everywhere in the state and at- 
tracts a large volume of business. Quite 
naturally, it is to the interest of these 
companies to have rates kept up in or- 
der to pay the 20 percent dividends 
without difficulty. When the Pacific 
Board companies filed a 30 percent de- 
viation on all classes in Washington last 
year, it meant that the General and 
Northwestern Mutual Fire had to fol- 
low the same course and in addition pay 
the 20 percent deviation. 


Gist of Regulation Bill 


Commissioner Sullivan’s rate regula- 
tion bill was supposedly intended to 
counteract the Pacific Board companies’ 
action. It provides that a company can- 
not deviate from the regular bureau 
rates unless it has been operating in 
Washington for five years and can jus- 
tify the reduction by its experience over 
that period. The Washington Insurance 
Agents League therefore argued that 
Commissioner Sullivan could force all 
the companies to return to the regular 
bureau rates and this publicity was 
quite effective in that certain amend- 
ments were made to the measure which 
render its interpretation rather ambig- 
uous. However, the bill passed. 

The first jump out of the box was 
the department’s action on the Pearl, 
which desires to come into Washington 
and go after some of the big lines. The 
department would not allow the Pearl 
to file the 30 percent deviation because 
it has not had five years’ experience in 
the state. C. S. Conklin, United States 
manager of the Pearl, two officials of 
the Monarch Fire of Cleveland, its run- 
ning mate, and its attorney at Cleve- 
land came to Seattle last week and 
were joined by A. L. Merritt of San 
Francisco, coast manager. It is possible 
that the Pearl will contest the consti- 
tutionality of this law. The best off- 





Unlicensed Insurance Issue 


Won’t Always Go Unsolved 





BENNETT MAKES PREDICTION 





Secretary of National Association Sees 
Measure of Federal Cooperation Nec- 
essary— Gives Seattle Address 





By IRWIN MESHER 


W. H. Bennett, secretary of the Na- 
tional Association of Insurance Agents, 
in addressing the special meeting of the 
Insurance Agents League of Washing- 
ton in Seattle, expressed the belief that 
the insurance commissioners and the 
friends of properly conducted companies 
will not permit the problem of unau- 
thorized insurance to remain unsolved 
indefinitely. 

He said he does not favor federal 
supervision that will supplant or inter- 
fere with state sovereignty, but he con- 
tended there is a national union theory 
for the welfare of the people that cai 
be applied to the business of insurance 
without doing violence to state rights. 
He said the attitude of insurance 
towards the idea of federal supervision 
has not always been consistent. The 
National Board was organized to in- 
vite federal control of the business, but 
subsequently there developed a fear of 
government control and for the last 
25 years there has been a marked oppo- 
sition to the theory of inviting the gov- 
ernment even to assist the states in 
connection with those questions which 
the states are not equipped to handle. 

It may be that in the future there 
will develop a cooperative movement on 
the part of Congress, with the states 
maintaining their sovereignty with ref- 
erence to intrastate business, that will 
furnish a solution. 

Over 200 agents and company men 
filled the dining room to overflowing 
and in addition to the feature address of 
Mr. Bennett, the gathering enjoyed the 
repartee exchanged by three visiting in- 
surance commissioners and C. M. Cart- 
wright, managing editor of Tue Na- 
TIONAL UNDERWRITER, who had the crowd 
in a gay mood with his revealing intro- 
ductions of Dan C. Boney of North 
Carolina, retiring president of the con- 
vention; J. H. Johnson of Mississippi, 
and Frank N. Julian of Alabama, the 
latter causing incessant ripples of iaugh- 
ter with his droll southern wit. Mr. 
Cartwright gave an account of the 
growth of the agency organization 
movement and praised the present ex- 
ecutive committee of the National as- 
sociation, which he termed as the most 
capable in the organization’s history. 

George R. Thieme, chairman of the 
executive committee of the agents 
league, presided. 

Mr. Bennett referred to the Hobbs’ 
bill now before Congress to deny the 
use of the mails to unauthorized com- 
panies. That measure excepts from its 
operations certain religious, charitable 
and other associations not for profit. He 
said he was surprised to find some of 

(CONTINUED ON PAGE 9) 








hand legal opinion is that it is not con- 
stitutional. 

The insurance people are speculating 
as to what Commissioner Sullivan will 
do. He can order all deviations re- 
moved until they are justified by the 
filing of five-year experience. If Com- 
missioner Sullivan issues such an order 
and the companies are obliged to re- 
turn to the regular bureau rates, un- 
doubtedly this would be very embar- 
rassing to the commissioner and would 
almost insure his defeat at the next 
election. In his campaign, Commis- 
sioner Sullivan gave assurance to the 
public that he would bring about the 
lowering of the rates. All hands there- 
fore are watching the wind to see which 
way it will blow. The best guess is that 
the commissioner will not disturb the 
rate deviations, at least for a while. 
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The Home Fire & Marine trademark pictures a full-rigged ship entering San Francisco Harbor through the Golden 
Gate at sunset. In 1923 Postal authorities at Washington, D. C., adopted this trademark for the 20c stamp now in use. 


Strength, Permanence and Stability 


An agency connection with the 
Home Fire & Marine, founded in 1864, is an alliance 
with a company of unquestioned security and un- 
faltering service — security and service that rest 
on a firm foundation of strength, permanence and 
stability. From coast to coast, Home Fire & Marine 


has earned the confidence of the insuring public. 


Fire - Automobile « Marine - Casualty - Fidelity - Surety 


IREMAN’S FUND GROUT 


Fireman's FJund_ Insurance Company 
ome Gire & Marine Insurance Company 
Occidental Insurance Company 
treman's “Jund Indemnity Company 
Occidental Indemnity Company 


NewYork - Chicago ~- SAN FRANCISCO “~- Boston - Atlanta 
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“How Much Are 
Your Household 
Contents Worth?’’ 


asks the Alliance national adver- 
tising for July. Pointing out that 
an inventory will answer that ques- 
tion and will show, at the same 
time, how much Residence Con- 
tents protection is needed—the ad- 


vertising then tells readers to 


“ASK THE ALLIANCE AGENT.” 





THE 
ALLIANCE INSURANCE COMPANY 
OF PHILADELPHIA 


Head Office: 1600 Arch Street, Philadelphia 


SAN FRANCISCO OFFICE: 
231 Sansome Street 


CHICAGO OFFICE: 
209 W. Jackson Boulevard 














NEWS OF FIELD MEN 





B. V. Legg in New Position 





Michigan L. & L. & G. State Agent 
Makes Connection With British Gen- 
eral of Commercial Union Group 





B. V. Legg has been appointed 
Michigan state agent of the British 
General, one of the Commercial Union 
group, and will establish headquarters 
in Jackson. He is well known in the 
state, where he has been in business a 
number of years. Most recently he has 
been state agent of the Liverpool & 
London & Globe. The British General 
will be supervised independently. The 
operation of the other group companies 
will continue under the jurisdiction of 
State Agent H. M. Johnson and Special 
-henigaia G. C. Meehan and P. F. Han- 
ey. 


Gregory Heads W. Va. Pond 

B. L. Gregory, Aetna Fire, was 
elected most loyal gander of the West 
Virginia Blue Goose at the annual 
meeting at White Sulphur Springs, fol- 
lowing the mid-year meeting of the 
West Virginia Fire Underwriters Asso- 
ciation. H. A. W. Happer, America 
Fore, is supervisor; G. K. Taylor, 
Aetna Fire, custodian; E. W. Chester, 
Crum & Forster, guardian; E. V. King. 
superintendent West Virginia Inspec- 
tion Bureau, keeper, and Clark Buck- 
ingham, West Virginia Inspection Bu- 
reau, wielder. Delegates to the grand 
nest meeting are Mr. Buckingham and 
J. E. Tetlow, Fireman’s Fund. 

V. K. Smith of the Norwich Union 
was elected vice-president of the West 
Virginia Fire Underwriters Association 
to take the place of R. M. Simmonds, 
who has been transferred by the Royal 
from West Virginia to Tennessee. State 
Fire Marshal Watkins gave a talk on 
the operation of his office. 


Illinois Field Revamped 


E. B. Heffran, special agent in charge 
of the northern half of Illinois for the 
American of Newark, has been given 
the title of state agent, with increased 
territory. He will be assisted by D. 
K. Dame as special agent. Both will 
continue to make headquarters in the 
western department office at Rockford. 

John B. Tetlow continues as state 
agent for central Illinois, with head- 
quarters at Peoria. H. W. Williams, 
special agent, formerly assisting Mr. 
Tetlow, has been given an independent 
field and will be in charge of southern 
Illinois, with headquarters in the Pierce 
building, St. Louis. 


Lester Heads Arkansas Pond 


James M. Lester, Arkansas Fire Pre- 
vention Bureau, was elected most loyal 
gander of the Arkansas Blue Goose at 
the annual meeting. J. K. Shepherd of 
the Shepherd & Co. general agency, 
Little Rock, becomes supervisor; M. M. 











Craven, Firemen’s, custodian; J. V. 
Martin, Fire Companies Adjustment 
Bureau, guardian; W. G. Williamson, 
Gross R. Scruggs & Co., general 


agency, keeper, and R. C. Bird, Amer- 
ican of Newark, wielder. Delegates to 
the grand nest meeting are Mr. Lester 
and Mr. Shepherd with H. P. Latham, 
Aetna Fire, as alternate. 





Holmes Announces Committees 


Shelby Holmes, state agent American, 
president Kansas Fire Prevention As- 
sociation, has appointed on the execu- 
tive committee J. G. Updegraff, Royal; 
George Steeples, Home; Bailey, 
Crum & Forster; H. G. Yankee, Agri- 
cultural; Robert Hauck, North British, 
and C. W. Bean, America Fore. Other 
committee chairmen are: Scout, G. H. 
De Vries, New York Underwriters; 
speakers, Howard Searle, Crum & For- 





| Quits Field Post 











JAMES A. BAWDEN 


James A. Bawden has resigned as In- 
diana state agent of the American of 
Newark, severing a 16-year connection. 
He has been 23 years in the Indiana 
field, formerly representing the Security 
of New Haven and the Colonial Under- 
writers. Mr. Bawden has been a leader 
in the field organizations of the state, 
having served as president of the In- 
diana Field Club, Indiana Fire Pre- 
vention Association, Field Men’s Relief 
Society and the Insurance Federation of 
Indiana and most loyal gander of the 
Indiana Blue Goose. In _ connection 
with the Insurance Federation he was 
general chairman of Indiana Insurance 
Day one year. He is now deputy most 
loyal grand gander of the Blue Goose 
grand nest for Indiana, Ohio and Mich- 
igan. After a brief vacation Mr. Baw- 
den will announce his plans. 

















ster; fire waste, E. B. Fergus, Kansas 
Inspection Bureau. 


Chapman Enters Agency Field 

J. H. Chapman has resigned as spe- 
cial agent in Illinois for the America 
Fore group to enter the local agency 
business in Robinson, Ill. He has ac- 
quired the A. J. Goff agency of that city. 
Mr. Chapman has been connected with 
the America Fore since 1928 and is held 
in esteem by that organization. 


Matthews, Meyer in Change 

The National Ben Franklin Fire and 
the Superior Fire have transferred L. 
P. Matthews to Greater New York and 
C. C. Meyer succeeds him as state agent 
with Syracuse headquarters at 710 
Onondaga County Savings Bank build- 
ing. The transfer was made to relieve 
Mr. Matthews of the arduous duties of 
traveling. 

McKnight with Security 

H. M. McKnight, who has been with 
the Whitaker-Battelle Company agency 
in Los Angeles for 15 years, has dis- 
posed of his interests in the firm to be- 
come special agent of the Security of 
New Haven group in the Los Angeles 
metropolitan area. He succeeds L. M. 








Field Position Wanted 
Fire and or Casualty special with seven years 
field experience (Wisconsin) desires — 
Excellent agency connections. A-1 erences. 
I for company entering state. 
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James, who has become manager of the 
Security General Agency, Salt Lake 


City 

Mr. McKnight entered the business 
with the Pacinc Board in Los Angeles 
following graduation from Stanford 
University in 1914. After four years 
with the board he was appointed spe- 
cial agent of the Liverpool & London & 
Globe. at Spokane. After army service 
te rejoined the Pacific Board in Los 
Angeles, one year later joining the 
Whitaker-Battelle Company. 





Indiana Pond Annual Meeting 


The annual meeting of the Indiana 
Blue Goose will be held in Indianapolis 
July 29, with a luncheon at the Indian- 
apolis Athletic Club. 





Dr. Stack Ohio Speaker 


Dr. H. J. Stack, director of education 
National Bureau of Casualty & Surety 
Underwriters, addressed the Ohio Blue 
Goose and Ohio Fire Prevention Asso- 
ciation at a luncheon in Columbus Mon- 
day. 


Sanborn Handling Two States 


Raymond Waldron, vice-president 
Detroit Fire & Marine, announces that 
E. R. Sanborn, who has been Wiscon- 
sin state agent for nearly five years, will 
temporarily supervise the company’s 
business in Minnesota as well, main- 
taining both his Milwaukee office and 
the St. Paul office. 








McIntosh With McDonald 


The Fire Association of Philadelphia 
has appointed Townsend McIntosh spe- 
cial agent in northern New Jersey to 
divide that territory with R. A. Mc- 
Donald. Mr. McIntosh has been at the 
head office and his new headquarters 
will be at Newark. 


Northwest Meeting in Portland 


The annual meeting of the Special 
Agents Association of the Pacific 
Northwest will be held in Portland, 
Ore., July 26. Charles F. Carlisle, spe- 
cial agent of the North America, Port- 
land, has been appointed general com- 
mittee chairman. 





Field Notes 


The Detroit office of the Great Ameri- 
can group has been moved to 2378 Na- 
tional Bank building. 

Members of the St. Louis Blue Goose 
enjoyed an outing on Dent Painter's 
farm July 13. 
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DELEGATES ARE APPOINTED 


A. J. Smith, G. W. Kern and E. 
Stanley Jarvis were named as delegates 
to the annual convention of the Na- 
tional Association of Insurance Agents 
at Rochester in September, at the quar- 
terly meeting of the Association of Lo- 
cal Agents of the City of New York. 

* * * 


W. G. CROOKS IS HONORED 


W. G. Crooks, superintendent of the 
reinsurance department of the Home of 
New York, celebrated his 50th anniver- 
sary with the company, July 15, the 
occasion being recognized by President 
Wilfred Kurth with the presentation of 
the company’s gold service medal at a 
special luncheon tendered Mr. Crooks. 
When the latter started with the Home 
in 1885, 45 persons were employed at 
its head office; today the employes in 
the reinsurance department alone num- 
ber 65. The first reinsurance arrange- 
ment effected by the Home was with 
the old United Fire Reinsurance, of 
Which the late William Wood, later 
United States manager of the Palatine, 
was then manager. Subsequently treaty 
arrangements were effected with the 
North and the South German, Munich, 
Rossia and other strictly reinsurance 
companies. The early drafts of agree- 
ments, prepared by Mr. Crooks, were 








copied by the Hartford, National Fire 
and other important companies, when 


they too broadened the scope of their | 


activities through the medium of rein- 
surance programs. 
* * * 
LUCAS NAMES COMMITTEES 


Announcement is made by Julian Lu- 
cas of New York, president of the Na- 
tional Association of Insurance Brokers, 
of his committee appointments for the 
year. The chairmen are as follows: 
compensation, L. A. Wallace, New 
York; trend of commissions, H. E. 
Frost, Massachusetts; study of mutual 





insurance, A. J. Gallagher, Chicago; 
discrimination against brokers, H. L. 
Heistad, Brooklyn; legislative, E. S. 
Litchfield, Massachusetts; membership, 
A. S. Schwartz, Chicago; professional- 


ization, W. J. Mosenthal, New York; 
finance, T. W. Buckley, Bronx; pub- 
licity, J. A. Mudd, Jr., Chicago. 

* £ £ 
DECIDE ON E. U. A. FALL MEETING 


Decision to hold the first fall meeting 
of the Eastern Underwriters Associa- 
tion in New York some time in Sep- 
tember was reached by the executive 
committee. 





W. C. Collins Heads Sixth 


District in Mississippi 





HATTIESBURG, MISS., July 17— 
W. C. Collins of Hattiesburg has been 
named president of the sixth district of 
the Mississippi Asociaton of Insurance 
Agents. He was elected to succeed 
M. W. McLaurin of Laurel, who was 
recently elected state president. The 
district agents will hold their next 
session in Poplarville. They unanimously 
endorsed the candidacy of M. Shelby 
Pickett for insurance commissioner. 








“What 


else 


can we tell you?... 


We are faced with a peculiar problem and we want your help. 


We are not looking for a lot of agents. 


We do want to add a reasonable number of first grade agencies 


who support the best interests of the insurance business 


CSS «ce 


with whom we can work to their advantage and ours. 


Perhaps yours is such an office. If so, won’t you tell us what 
else we can say to interest you? We have already discussed in 
these pages such factors as— 


of $4.73 to every dollar of liabilities. 


. the remarkable financial position with assets 


. .. our methods of operation as a firm supporter 
of the American Agency System. 


... our full cooperation with agents which goes 
even so far as to set a limit on home office corre- 
spondence and annoying requests. 


. our constant search for new conveniences, as 
illustrated by our first introducing policies with 
carbon paper already inserted with the dailies. 


What else can we tell you?—If you have any questions, 
please give us an opportunity to answer them. . . by personal 
call... by mail . . . or through some of our present agents 
in your own state. 


We shail welcome a letter from you. 
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Every type of property insurance for industry and the home. 














iv 4) 


THE NATIONAL 


UNDERWRITER 


July 18, 1935 











Insurance Lawyers Hold Meet in West 


(CONTINUED FROM PAGE 1) 





and an economic and social loss that 
cannot be measured in dollars, calls for 
an awakened public interest and pre- 
sents a problem for which some cure 
must be found. 

Chairman Haymond announced ap- 
pointment of a nominating committee 
to prepare a slate of officers and two 
members of the council, the committee 
being C. H. Cashin, Wisconsin; J. W. 
Lebrunn, Philadelphia, and J. S. Lewis, 
Oklahoma. Two possibilities for presi- 
dent of the section were being prom- 
inently mentioned this week, Judge W. 
L. Ransom of W hitman, Ransom, Coul- 
son & Goetz of New York City, and 
James M. Beck of Washington, former 
solicitor general, Judge Ransom appear- 
ing to have the better chance of selec- 
tion. 

In his report, J. A. Luhn, chairman 
standing committee on fidelity and surety 
insurance law, explained that the com- 
mittee had definitely decided to discon- 
tinue any effort to sponsor legislation. 

Joe Crider, Jr., president Los Angeles 
County Bar Association, spoke on “The 
Practical Side of Suretyship,” covering 








surety bonds and the basis for claims 
thereunder, with many cases cited from 
his own experience. 

S. B. Shepherd, Raleigh, N. C., fol- 
lowed with a talk on “Contribution and 
Settlements” among sureties, which dealt 
with settlements growing out of rela- 
tions of co-surety and cumulative liabil- 
ity, with reference particularly to con- 
flict in decisions and a general lack of 


uniformity. He pointed out the need 
for cooperative effort to secure uniform 
legislation. 


F. J. Hogan of Washington, D. C., 
was replaced on the program at the an- 
nual dinner the first day by G. J. Pat- 
terson, former president Florida Bar 
Association. 

The federal interpleader bill prepared 
by Prof. Chafee of the Harvard law 
school and revised by the senate com- 
mittee, is much broader in scope, Chair- 
man A. G. Powell of the special com- 
mittee on this subject reported. The 
bill passed the senate without opposi- 
tion and is expected to pass the house. 
This measure relieves procedural ob- 
stacles which hitherto prevented federal 


courts from giving relief in many cases 
in which their jurisdiction is the natural 
and only adequate one, owing to handi- 
caps of inability to perfect service of 
process and to make necessary parties 
in the state courts in cases where claim- 
ants reside in different states. 

Several papers were prepared by 
members of the committee on fire in- 
surance law as an appendix to the com- 
mittee’s report. Among these were 
“Assured’s Knowledge of Increase of 
Hazard,” by H. M. Schell, Philadel- 
phia; “Cigarette Scorch Claims” by Sid- 
ney Clifford, Providence, R. I.; “Appli- 
cation of Doctrine of Waiver and Es- 
toppel After Occurrence of Loss,” by 
H. O. Wolfe, Milwaukee, and “The 
Mortgage in Fire Insurance,” by C. M. 
Smith, Chicago. Mr. Schell said the 
situation regarding his subject was un- 
satisfactory and should be cured, either 
by amendment to the standard policy 
or by legislation so a company would 
be relieved of the burden of proving 
that the assured knew of any increase 
in hazard, and that as a matter of 
equity knowledge as to conditicn and 
occupancy of his premises should be im- 
puted to him. 

The paper on “Waiver and Estoppel” 
was prepared so that underwriters and 
claims departments would be made 
aware of prejudicial actions which fre- 

















ONE MINUTE TALKS WITH AGENTS—No. 4 


I SING BECAUSE 


I’M HAPPY 





This is the title of an old revival song and in “meetings” it was 
loaded with power to stir emotions to act. 
sales meetings, selling reach success just in proportion to the 
enthusiasm radiated. 
In Selling let’s change the title to “I sell because I believe” and 
keep the same music and enthusiasm . 
of suggestion will work. 


Revival meetings, 


. and the same power 
It’s bound to, for persons buying in- 
surance like the confident and enthusiastic salesman. 

So, to influence your prospects, get these thoughts embedded 
into your mind and actions by thinking of them continually 


until you really believe them and you will get a new conception 
of and devotion to service. Once you get that conception 
you will find it easier to convert your prospects, 
and your benefit. 


Many agents have gone to 


“meetings” 


to their good 


of 


the GENERAL AMERICA COMPANIES, 
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become enthusiastic, got converted and 


now sell “because they believe.” May we 
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Superintendent of Agents, 








quently handicap their counsel in han- 
dling cases. 

Report of the committee on amend- 
ments to the proposed insurance code 
showed a number of criticisms of this 
movement stirred up by an inquiry sent 
out by the committee. It was felt to 
be essentially unwise to stir up so con- 
troversial a matter with so many diver- 
gent and hopelessly conflicting opin- 
ions, and also that at the most the com- 
mittee could help only by suggesting 
defects in existing insurance laws which 
might be cured by specific legislation. 
Some standing committees advocated 
abandoning any attempt to change the 
model code as a whole for fear efforts 
to secure adoption of a complete code 
would result in failure, or local amend- 
ment, which would be worse. It was 
felt a system of insurance laws differ- 
ing fundamentally in the various states 
and probably much more drastic than 
those now in force, might result. 

The committee recommended it be 
discharged or its functions changed to 
require it to consider general changes 
in insurance law. Chairman W. L. 
Clark reported. Thomas Watters, Jr., 
Des Moines insurance attorney, is vice- 
chairman. 

Definition of “gross _ negligence” 
seems to have caused the most difficulty 
in suits involving injury to guests in 
automobile accidents, the special com- 
mittee on automobile guest legislation 
reported. H. E. Rodgers is chairman. 
Other causes for which recovery is per- 
mitted under statute include wilful and 
wanton misconduct, intoxication, “in- 
tentional” and heedlessness or reckless- 
ness. Courts have found difficuity in 
properly interpreting the term “gross 
negligence” in states where degrees of 
negligence are not recognized and not 
applied. Wilful and wanton misconduct 
seems to have acquired uniform inter- 
pretation, being considered outside the 
realm of negligence. 

The committee stated wilful miscon- 
duct means neither the sort of miscon- 
duct involved in any negligence nor the 
intent to do the act which constitutes 
the negligence. It implies at least the 
intentional doing of something either 
with a knowledge that serious in!ury is 
a probable result or with a wanton and 
reckless disregard of its possible results. 
The committee could find no guest act 
case where the term intoxication has 
been defined, nor has “intentional” been 
defined or applied. The committee pre- 
pared an appendix summarizing authori- 
ties in the various states. 


Annual Dinner Is Held 


The annual dinner was held Monday 
with a large attendance of members and 
guests. President Haymond was toast- 
master and Roderic Olzendam, research 
director Metropolitan Life, delivered an 
interesting address on economic secur- 
ity legislation. Joe G. Sweet, San Fran- 
cisco claims attorney for the companies 
discussed motion pictures as a fraud de- 
tector, illustrating with pictures. G. J. 
Patterson, Jacksonville, gave a talk in 
humorous vein. 

Extension of workmen’s compensa- 
tion acts to occupational diseases is a 
subject of greatest present interest in 
the field, the commitee on workmen’s 
compensation and employer’s liability 
reported . The committee has been in- 
vestigating the problem during the last 
year, L. J. Carey and G. A. Schneider 
doing much of the work, but was unable 
to submit definite report and urged the 
study be continued, especially regard- 
ing legislation. Only in Mississippi is 
there neither a compensaton Jaw nor 
definite legislative attempt to secure 
one. Several legislatures considered oc- 
cupational disease bills, Maryland and 
Michigan authorizing a commission to 
study the question, North Carolina pass- 
ing a comprehensive act, West Virginia 
providing compensation for _ silicosis, 
New York passing a silicosis bill whih 
was vetoed, then passng a blanket ex- 
tension of protection to all O. D. cases; 
Nebraska adding several diseases pe- 
culiar to smelting or metal refining. 

Legislation on security funds to guar- 
antee compensation payments was 
another highlight of the year, rejected 
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risks also drawing much attention. Vig- 
ilance of employers and insurance com- 
panies headed off some impracticable 
legislation. C. F. Robinson is cha‘rman 
of the committee. 





Governor of Pennsylvania 
Approves Insurance Bills 





HARRISBURG, PA. July 17— 
Governor Earle has approved bills 
passed by the recent legislature making 
eight changes to the insurance depart- 
ment act of 1921. One brings title 
companies, fraternals, and beneficial so- 
cieties within the provision of Section 
502, thus permitting the commissioner 
to apply to courts of common pleas for 
liquidation orders for such companies. 

Another measure prescribes the surplus 
of foreign mutual companies must be 
not less than the capital required of 
domestic stock companies. 

It allows investment of capital and 
reserve of any insurer in debentures is- 
sued by the FHA and securities issued 
by national mortgage associations. 

Another requires that the reserve for 
unpaid compensation claims shall not 
be less in any of the three years im- 
mediately preceding the date as of 
which the statement is made than tHe 
present value at 4 percent interest of 
the determined and estimated unpaid 
compensation claims under policies 
written during each such years. 

Another provides the commissioner 
in his discretion may permit insurers 
to compute unearned premium reserve 


on pro rata basis instead of 50 per- 
cent on the fractional basis. 
The standard fire policy law is 


amended to exclude auto and aircraft 
fire and fire resulting from riot or civil 
commotion. 

The governor signed a bill empower- 
ing him to name a commission of nine 
to study the condition of ill persons, the 
information to be used as a basis for 
recommending ways and means for 
medical caie of wage-earners. 











As SEEN FROM CHICAGO 





TENDER OF PREMIUM NOT NEEDED 

Tender of unearned premium is not 
necessary to effect cancellation of a fire 
insurance policy, according to the hold- 
ing of the United States district court, 
northern district of Illinois, in Damen 
& Jarvis Building Corporation vs. Me- 
chanics Insurance Co., decided by Fed- 
eral Judge Barnes. 

This case reaffirms the stand which 
the federal courts took in Schwarzschild 
& Sulzberger Co. vs. Phoenix Insur- 
ance Co., 124 Fed. 52. Practically all 
state courts except those of Michigan, 
New Jersey, California and Texas have 
held otherwise, insisting on tender of 
premium. The plaintiff claimed under 
the decision of Mutual Life vs. John- 
son, 79 L. Ed. 127, decided Dec. 3, 
1934, that federal courts are bound to 
follow the decisions of state courts in 
the jurisdiction where the case arises. 
Judge Barnes, however, refused to fol- 
low this, distinguishing between the 
Mutual Life case and a number of ear- 
lier cases holding that insurance law is 
a matter of general commercial law and 
hence that federal courts are not bound 
by state decisions. 

It is expected that the Damen & 
Jarvis case will be appealed. The Me- 
chanics was represented by Silber, 
Isaacs, Clausen & Woley of Chicago, 
D. N. Clausen and H. W. Hirsch, of 
counsel. 

* * * 
BACK FROM FAR NORTH 

J. A. McClelland, general adjuster 
in the western department of the Great 
American, has returned to his desk after 
being absent for a month on a roman- 
tic trip far into the northern part of 


British Columbia. With a party of 
four others he stayed in a cabin 190 
miles north of Tacla Landing, which 


is the northern-most post of the Hud- 





son’s Bay Company. They used an air- 
plane to get there. Mr. McClelland is 
interested in the mining possibilities in 
that region. 
CONDOLENCE PARTY GIVEN 
Members of the Western Loss Asso- 
ciation were guests of the Western Ad- 
justment and Underwriters Adjusting 
at a golf outing Tuesday of this week 
at the River Forest Golf Club near 
Chicago. This was in the nature of a 
condolence party, because the outing of 
the Western Loss Association at Free- 
port, Ill., last month was completely 
rained out. 


* * * 
VERNOR IS INSTALLED 


R. E. Vernor, manager of the fire 
prevention department of the Western 
Actuarial Bureau, has now been in- 
stalled as president of the Rotary Club 
of Chicago. He is the youngest man 
in point of years to become president 
of Chicago Rotary and the second rep- 
resentative of stock insurance interests 
to attain that honor. 


Unlicensed Insurance Issue 


Won’t Always Go Unsolved 


(CONTINUED FROM PAGE 4) 
these organizations were opposing the 
bill, as amended, on the ground that 
their institutions would not be accepted 
because they were being run for profit. 
He said religious institutions have de- 
scended to a low level when they want 
to impinge their operations on the in- 
surance business and disregard insur- 
ance regulations. “It is such profiteers 
operating under a religious cloak that 
causes one to ponder what right any 
religious or charitable organization has 








to engage in a business for profit that 
is so adequately, completely and prop- 
erly served by our present well man- 
aged insurance companies.’ 

The title of Mr. Bennett’s talk was 
“The Fallacy of Foolishness.” He said 
sometimes the state authorities do fool- 
ish things. He mentioned the New 
Mexico situation. In that state a law 
was passed requiring fire insurance 
companies to deposit $10,000 in securi- 
ties or file a surety bond. However, 
the state corporation commission de- 
cided that companies must file securi- 
ties and could not file a surety bond. 

The agents, he said, are sometimes 
guilty of foolishness. He mentioned 
the case of an agent who ran into com- 
petition on an automobile fleet and 
proceeded to have a new rate estab- 
lished loaded with only a 5 percent 
commission. He tried not to lose money 
and neglected the service. At the end 
of the term, the insured not having re- 
ceived proper service, offered the risk 


to another agent, but couldn’t get it 
placed because the commission was 
only 5 percent. There can be no sta- 


bility in the agency business unless the 
practice is in line with established and 
fundamental principles of compensation, 
he said. 


Walton with Union of Indiana 


The Union of Indiana announces the 
appointment of Willis E. Waiton as 
managing underwriter. Mr. Walton has 
had many years experience in the busi- 
ness, having been with the Travelers for 
several years. 


Mallalieus to Go Abroad 


W. E. Mallalieu, general manager 
National Board, and Mrs. Mallalieu 
will sail July 26 on the “Gripsholm” 


of the Swedish-American Line for a 
visit to Sweden, Norway, Finland and 
Russia, to be away until Aug. 28. 

Siegrist & Kaufman, Hammond, Ind., 
has been incorporated by U. D. Siegrist, 
c. J. Kaufman and Charlotte M. Kauf- 
nian. 
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OHIO FARMERS 


Protects Modern Business 


Large factories and small shops depend on Ohio Farmers 
Owners recognize the worth of a com- 
pany that has been in step with the times since 1848. 


Insurance for protection. 


Industry is different - - insurance is different - - than it was 
87 years ago when the Ohio Farmers was a pioneer in the Middle 
West. Today, as then, this company issues protection based on 


ample resources, integrity and cooperation. 


Every obligation met since 1848. 
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Pacific National Shows Gains 





Increase in Premium Income, Improve- 
ment in Financial Setup in Semi- 
Annual Statement 





SAN FRANCISCO, July 17—In- 
creased financial strength and a decided 
gain in premium income as well as 
steady expansion into new territory are 
shown in the semi-annual statement of 
the Pacific National Fire. Net pre- 
miums for the six months were $778,787 
an increase of more than 45 percent; 
assets $4,651,622, increase 11 percent 
since Dec. 31; surplus $1,631,663, in- 
crease of $51,538; eon dagen surplus 
$2,881,663. Total reserves $1,769,959, in- 
crease $419,858, including ‘$1, 411,700 re- 
serve for unearned premiums. 

Assets include United States govern- 
ment bonds $1,078,882, increase $31,836; 
cash $337,186, total bond holdings $2, 
526,977, 54 percent of total assets; com- 
mon and preferred stocks, carried at 
market values as of June 29, 1935, $1,- 
360,447. Real estate carried on the com- 





pany’s books has been written down to 
a nominal figure of $1. 

The past year the company has estab- 
lished an eastern department in Phila- 
delphia and on June 1 opened an of- 
fice in Chicago. All its stock is held 
by Transamerica Corporation, of which 
the Occidental Life is also a subsidiary. 





American States Is Forming 
Fire Company Running Mate 





The American States Fire is being 
formed as a running mate of the Amer- 
ican States, full coverage automobile 
company of Indianapolis, notice of in- 
corporation having been published. 
Dudley R. Gallahue is president and 
Edward G. Gallahue secretary-treasurer. 
Other incorporators are K. F. Pantzer, 
5. C. Fish and E. P. Gallagher, In- 
dianapolis attorneys, and Hilden Kiser 
and W. V. Wichterman, Indianapolis 
auditors. It is presumed that the new 
company is being formed to write auto- 
mobile fire and theft in states not per- 
mitting full coverage to be written by 
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one company, which applies especially 
in the east. The American States has 
been showing a marked growth, in- 
creasing its net premium volume from 
$472,900 in 1932, $715,802 in 1933 to 
$1,045,759 last year. 





Pelletier General Adjuster 


Joseph A. Pelletier has been ap- 
pointed general adjuster of the Rhode 
Island at the head office to take over 
the duties of Benjamin M. Caruth, who 
has resigned. Mr. Caruth had the title 
of general loss adjuster and secretary. 

Mr. Pelletier was located in Chicago 
for several years, first in the loss de- 
partment of the Royal and then in the 
same department for the Northern of 
London. 





Dividend Is Increased 


The 4 percent dividend on the $100 
par value stock of the State of ys 
sylvania, which has just been paid, 
an increase of 1 percent over the ue 
annual dividend paid in January. 





South Dakota Mutual Licensed 


The Globe Insurance Company of 
Huron, S. D., a mutual, organized to 
write fire, tornado and hail insurance, 
has been licensed by the South Dakota 
department. Incorporators are H. C. 
Shober, W. N. Farmer, E. C. McKen- 
zie, C. Rauburn and D. M. Farmer, all 
of Huron. 

The company is a virtual reincorpora- 
tion of an older company, which got 
into difficulties a number of years ago 
by reason of hail losses, and was 
thrown into receivership. The receiver- 
ship has never been dissolved, and the 
new company has now been formed to 
continue the business. 





Franklin Fire Dividend 


An extra dividend of 5 cents a share, 
together with the quarterly dividend of 
25 cents, will be paid Aug. 1 to stock- 
holders of the Franklin Fire of Phila- 
delphia, a member of the Home fleet. 





The Tennessee Mutual Automobile has 
changed its name to the Tennessee 
Automobile. 


No Libel Action Against Dunne 


SAN FRANCISCO, July 17—James 
E. Dunne, publisher of the “Insurance 
Index” of Chicago, issued a statement 
here today denying the report that the 
A. M. Best Co. had sued his publication 
for libel. The only suit that has been 
brought, he asserted, is one charging 
him with infringement of copyright in 
getting out his new life insurance report. 
Publisher Dunne made bold to say that 
he had challenged Mr. Best to bring a 
libel suit in the April issue of the 
“Index” but Mr. Dunne claims that he 
has no fear of such a suit being brought. 





Dallas Preventionists Elect 


DALLAS, July 17.—The Dallas Fire 
Prevention Council has elected G. L. 
Boedeker president and Tom Mona- 


gan, formerly state agent Phoenix of 
England, vice-president, and Alfonso 
Johnson, secretary Dallas Exchange, 
secretary. 





London Lloyds Deny Making 


Fire Insurance Drive Here 


NEW YORK, July 17.—Brokers 
maintaining correspondents in Great 
Britain assert that stories appearing in 
the American press recently as to the 
reputed aggressiveness of London 
Lloyds in seeking direct fire lines here, 
are grossly exaggerated, quoting in 
support of their position letters from 
leading individual underwriters on the 
other side. Much has been made here, 
they assert, of the capture by London 
Lloyds of the $7,000,000 or $8,000,000 
line covering Fordham University of 
this city, and of other property under 
its administration. As a matter of fact, 
brokers insist, this business has been 
written by Lloyds for the past ten 
years, and is one of the few direct lines 
taken by them. 

London Lloyds was further reported 
to have quoted a very low rate on a 
Catholic educational institution in 
Michigan in the past month. Inquiry 
to underwriters across the water elic- 
ited the response that the story, in so 
far, as they were concerned, was base- 
less. The contention of the Lloyds op- 
erators is that as the recipients of mil- 
lions of dollars by way of reinsurance 
from American fire offices, it would be 
most unwise for them to seek direct 
business and thus alienate the compa- 
nies of this country. 


Mutual Field Men of Iowa 
Honor B. R. Jones at Outing 


DES MOINES, July 17.—At the an- 
nual outing of the 1752 Club of Des 
Moines, honoring B. Rees Jones, presi- 
dent National Association of Mutual In- 
surance Associations, more than 100 
were in attendance. 

A. Rutledge, secretary Farmers 
Mutual Hail of Iowa, spoke briefly of 
the early days of the National associa- 
tion, of which he is a founder and past 
president. 

Mr. Jones spoke on the development 
of mutual fire and casualty companies 
since 1752 when the first mutual was 
founded by Benjamin Franklin as the 
Philadelpliia Contributionship. 

Gus Scurlock, president of the 1752 
Club, presided. Company executives 
present included J. A. Gunn, president 
Employers Mutual; Harry Gross, sec- 
retary Iowa Mutual Tornado; J. T. 
Sharp, president; C. M. Reed, vice- 
president, and H. B. Carson, secretary, 
Mill Owners Mutual of Iowa; Dave 
Milligan, president Western Mutual 
Fire; Ray Dodge, president, and C. F. 
Swanson, secretary Ace Mutual; L. T. 
Jones, vice-president Town Mutual 
Dwelling; Harold Evans, vice-president, 
and Wesley Johnson, secretary Allied 
Mutual Automobile. 


James Roosevelt Makes Change 


Insurance people were interested in 
the news that James Roosevelt, eldest 
son of the President, has left ‘the in- 
surance business to become president 
of the National Grain Yeast Corpora- 
tion at Belleville, N. J. He stated that 
his name will remain in the insurance 
brokerage firm in Boston with which 
he has been connected, but that the 
work will be done by his partner. 
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More or Less Weighty 
Observations at Seattle 








The committee on resolutions at the 
meeting of the National convention of 
Insurance Commissioners in Seattle, 
consisted of Holmes of Montana, Gen- 
try of Arkansas and Blackall of Con- 
necticut. 


x * * 
The auditing committee was com- 
posed of Bowen of Ohio, Ham of 


Wyoming and Gough of New Jersey. 
* * * 


When Commissioner Read, in calling 
the roll, reached Utah, Commissioner 
Smith responded: “E. A. Smith, com- 
missioner; A. B. Thatcher, chief ex- 
aminer, and Mrs. E. A. Smith, director 
of the commissioner.” 

* * 

Commissioner 0. B. Hunt of Pennsyl- 
vania addressed the Seattle Chamber of 
Commerce Friday noon on the “Eco- 
nomics of Abundance.’ He was intro- 
duced by Commissioner Sullivan of 
Washington. 

* * 

The trip to Mt. Rainier Thursday was 
a huge success. The day was clear and 
the tall, snow-covered peak was visible 
for miles. There was an abundance of 
snow all around Paradise Inn, where 
luncheon was served. 

* * * 

J. F. Ramey, secretary Washington Na- 
tional of Chicago, and Mrs. Ramey and 
0. B. Hartley of Des Moines, vice-presi- 
dent Great Western, and Mrs. Hartley 
left Seattle on an Alaskan trip. 

* * x 

The prize winners at the Seattle golf 
tournament were H. G. Garrett, British 
Columbia; J. C. Ketcham, Michigan; R. 
Leighton Foster, Ontario; Hugh Earle, 
Oregon; H. P. Dunham, Connecticut; EF. 
A. Smith, Utah; Ernest Palmer, Illinois. 

* * * 

Insurance Director Ernest Palmer of 
Illinois and Mrs. Palmer after attending 
the meeting at Seattle, have gone on a 
trip to Alaska, 

*x* * * 

D. A. MeKee of Seattle, president 
Washington General Agency and a mem- 
ber of the local entertainment committee, 
was formerly cashier of the Royal Union 
Mutual Life of Des Moines in Chicago. 
He later became Seattle general agent 


National Life, U. S. A. 
* * * 
G. B. Avery, Washington department 


deputy, was a hard working man, as he 
had charge of the convention committee 
headquarters. 
* * x 

H, O. Fishback, Jr., assistant vice-pres- 
ident Northern Life of Seattle, was for- 
merly actuary of the Washington depart- 
ment. His father was for many years 
commissioner. H. O. Fishback, Sr., made 
his last convention trip when the com- 
missioners met in Dallas and Galveston. 


*x* * * 

A. H. Averill, who recently retired as 
Oregon commissioner, visited the con- 
vention, 

*x* * * 


Clare A. Lee, former Oregon commis- 
sioner, beat the tomtom at the Pamunkey 
ceremonial in most expert fashion. 

* * x 

T. S. MeMurray, former Indiana com- 
missioner, who has not been present at 
the convention for some time, was on 
hand this year. 

A. L. Johnston of San Francisco, gen- 
eral manager West Coast Automobile In- 
surance Conference, the outsiders’ organ- 
ization, shook hands with old friends. 
He was formerly vice president of the 
Independence Indemnity and later the 
Public Indemnity. 

* & = 

G. W. Harsh of C. W. Sexton & Co., 
Minneapolis, stopped at the hotel, being 
on an automobile pleasure trip. 

* * 

F. E. Chadwick of San Francisco, sec- 
ond vice president of the Firemen’s 
group, joined Executive Vice President 
W. B. Rearden. Both are former Illinois 
fleld’ men. Mr. Chadwick at one time 
traveled in Michigan. Mr. Rearden was 
formerly assistant manager of the coast 
department. 

*x* * * 


Irwin Mesher of Seattle, executive sec- 
retary Washington Insurance Agents 
League and editor of its snappy house 
organ, “Washington Agency 





Bulletin,” 


did yeoman service in entertaining. He 
is a young man of fine ability. He was 
formerly connected with the “Underwrit- 
ers Report” of San Francisco. He had 
full charge of the agents’ luncheon Fri- 
day in honor of Secretary W. H. Bennett 
of the National Association of Insurance 
Agents. 
* * * 

Fred Burns, prominent Seattle general 
agent and a well Known reinsurance 
broker, who mingled with the crowd, is 
chairman of the Republican state com- 
mittee. 

* * 

W. L. Wallace, vice president Pacific 
National Fire, who attended the conven- 
tion, left on a trip to Alaska. 

* * * 

Perey J. Perry, Seattle agent who 
helped on the entertainment committee, 
is a well known mountain climber. He 
belongs to the “Mountaineers,” an organ- 
ization of men who scale high peaks. 





To Test Reece’s Sanity 


Tests will be made of the sanity of 
J. I. Reece, former Tennessee insur- 
ance commissioner whose prison term 
of three to 10 years for theft of bonds 
held on deposit for insurance compa- 


nies was just affirmed and who was; 


placed in prison July 6. Mrs. S. E. 
Reece, his mother, petitioned for the ex- 
amination, which was granted by Dr. 

W. Cooke, commissioner of insti- 
tutions. 





Prepare for Fight on New 
Premium Tax in Nebraska 


OMAHA, July 17.—It is understood 
here insurance men are quietly prepar- 
ing to test the 2 percent tax on all in- 
surance premiums originating in incor- 
porated villages, towns and cities only, 
for firemen’s relief funds. 

The law passed the recent session of 
the legislature with substantial majori- 
ties. It was heavily lobbied by fire- 
men’s associations and resulted in a 
minor scandal in Omaha when the city 
refused to pay a month’s salary to three 
firemen, allegedly lobbyists for the meas- 
ure. 

It goes into effect Aug. 26. When 
first drawn the measure excluded Ne- 
braska companies, but they were later 
included. The tax only applies to prop- 
erty insured within incorporated villages, 
towns and cities. It is estimated that 
between $75,000 and $80,000 will be 
raised on the basis of $4,000,000 in pre- 
miums originating in towns and cities. 

Definite action is being planned in 
Lincoln to test the constitutionality of 
the law, insurance men here say. Mean- 
while, local insurance men are putting 
the matter in the hands of attorneys in 
preparation for a court tussle. 

Probable grounds of attack are: (1) 





Discriminatory legislation, taxing the 
business of companies that do urban 
business and exempting companies inter- 
ested in rural business primarily; (2) 
class legislation, (3) individual legisla- 
tion. 

Money collected from the insurance 
tax, according to the law, is to be ap- 
portioned among towns, cities, etc., ac- 
cording to population. 





George E. Leach Is Rescued 


Maj. Gen. George E. Leach, head 
of the national guard in the United 
States, who was rescued late Monday 
night in rough country near Seligman, 
Ariz., where he had parachuted from a 
burning army plane and wandered about 
for some time in search of civilization, 
is a former fire insurance field man, hav- 
ing traveled for many years in the Da- 
kotas and Minnesota. He is a brother 
of President W. C. Leach of the Min- 
neapolis Fire & Marine. At the annual 
meeting of the Western Underwriters 
Association at White Sulphur Springs 
last year General Leach joined his 
brother and met some of his old in- 
surance friends. He is a former mayor 
of Minneapolis. 





The Seudder Ageney, Portsmouth, O., 
has been incorporated by K. W. Scudder 
J. L. Watkins, Jr.. M. M. Watkins and 
Cc. D. Seudder. 





MAKE HAY INDOORS 


HEN it is too hot to be out ringing doorbells, 


and your office with its electric fans holds the 


greater allure, there is no excuse for napping! In 
the relatively cool comfort of indoors you can be 
laying the groundwork for your activities next Fall 


which will fully justify a temporary conservation of 


shoe leather. 


Real Prospects bring a much higher sales return than 
mere “suspects.” Let us show you how to locate 
prospects, and the easier, more effective way of turning 
them into customers. Write for our service “Keeping 
Cool Without Wasting Time,” telling us the approxi- 
mate number of clients you now have. (Of course, 


we are obliged to limit this to our Agents and pros- 


pective Agents.) 








... when it’s too hot outside! 
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SOME OBSERVATIONS 


ON SEATTLE MEETING 








(CONTINUED 


of his state and is a man of prominence 
outside his calling. 

There were two of the recently shorn 
present—Col. Dunham of Connecticut 
and A. H. Averill of Oregon. With the 
peculiar insurance atmosphere of his 
state, Col. Dunham fitted well into the 
picture but his seat was uneasy because 
he was a Republican. J. C. Blackall, 
his successor, left a good impression 
and as his pin feathers grow, he should 
find himself adapted to the insurance 
activities of his state. Earle of Oregon, 
rather retiring, has the making of a 
good official. At least having been a 
local agent, he has some knowledge of 
the business. 


Van Schaick and Pink 

Schaick of New York was a 
aggressive, forceful, dy- 
namic official. His public utterances 
had substance. His successor, L. H. 
Pink, is cast in a different mold but his 
colleagues found him standing firmly on 
the ground. Conservative, not forward, 
thoughtful, in a more quiet and less 
dramatic way, he will carry out the 
traditions of his state. New York has 


Van 
particularly 


FROM PAGE 1) 


the right to be the premier state from 
a supervisory standpoint. It is not 
afraid to appropriate sufficient money 
to the department to enable it to ob- 
tain competent deputies and department 
chiefs. It constitutes a powerful organ- 
ization because of its commanding 
heads. Therefore the superintendent has 
always a most efficient personnel. Mr. 
Pink was accompanied to Seattle with 
a battery of talent from his office that 
_— high. For aes. Rollin Clark, 

am | ere N. B. Hadley, G. H. Jami- 
son, J. J. Magrath, C. E. Ryan—those 
are Rte to conjure with. New York 
has the right attitude toward its insur- 
ance department. 


Nebraska Sends a Moose 


Nebraska has needed representation 
at conventions in recent years. Conn 
W. Moose came on and he gives prom- 
ise of adding lustre to his office. The 
towering, bald headed Ray Murphy of 
Iowa just inducted into office was but- 
tressed by a galaxy of Iowa company 
officials. He found his way around 
without difficulty. Hunt of Pennsyl- 
vania assumed leadership at once and 
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with black mustache and white suit he 
soon became conspicuous. 

Bowen of Ohio, former Northwestern 
Mutual Life agent, believes in sound in- 
surance. He wants things done right. 
He may be a bit militant but he is sin- 
cere. 

Many look forward to real service 
from Carpenter of California. He cer- 
tainly is an improvement on some of 
his predecessors. He is a former local 
agent at Los Angeles and is off with 
a good start. Ketcham of Michigan has 
had some real problems before him 
since he took the reins. He is thought- 
ful and industrious. 

Holmes of Montana, a near new, 
might be called the comedian of the 
corps. An Irishman with a _ luscious 
brogue, a crack raconteur, yet basically 
his roots are deeply imbedded in the 
soil. With no pretense, no effort to 
force his way to a false position, he 
faces the world with candor and a firm 
belief in his fellows. 

Smith of Utah 


Holmes of Montana boasts of direct 
descent from Brian Boru and his friend 
Smith of Utah from Joseph Smith, 
founder of Mormon Church. “Lisle” 
Smith too has a keen sense of humor, 
is spontaneous and since coming to the 
meetings has been classified in the up- 
per brackets. 

Mortensen of Wisconsin is uncertain 
of his future. His term expired July 1 
and no Wisconsin commissioner has 
ever been reappointed. Governor La 
Follette may break the spell but he has 
given no indication. Mr. Mortensen is 
not a show horse. He is retiring and 
serious minded. He has administered 
his office according to a strict line. He 
is thoroughly in accord with the more 
advanced steps taken by his state in 
governmental functions. 

Sullivan of Washington, another 
Irishman, the host commissioner, is very 
aggressive and does not allow any grass 
to grow under his feet.. He has very 
fixed notions. He was on the stage 
much and worked hard to make the con- 
vention a success. 

Illinois Now Has Standards 


Palmer of Illinois brought to the in- 
surance department of his state a fine 
insurance legal training, an alert mind, 
a conviction of what fire insurance at 
least needed because that was his line 
and a determination to clean the Augean 
stables. Illinois sank far below the me- 
dian mark in days gone by. Its depart- 
ment was politically ridden and its 
standing with other departments was 
below freezing point. Palmer has done 
things and his office has a standing. 
What comes from Illinois is now known 
to be straight. He is one of the fore- 
most men of this organization. 

Tobin of Tennessee also had some 
readjusting to do in his state. He is 
coming to the front, is friendly and easy 
on the floor in his speech, 

McClain of Indiana is “Harry” to 
everyone, a popular, buoyant chap with 
his head crammed full of poetry and 
anecdotes. He reels off verse by the 
yard and never waits for a crossing 
light until he has ended his feat of mem- 
ory. 

R. Leighton Foster’s Contribution 


Superintendent R. Leighton Foster 
of Ontario has been attending these 
United States conventions for 12 years 
so he is better known at these gather- 
ings than 75 percent of our own offi- 
cials. Five years ago at the Hartford 
meeting, he contributed a paper on au- 
tomobile financial responsibility laws. 
This year he gave a study of the same 
topic, assembling all available informa- 
tion up to date. These Canadian offi- 
cials know their subject. They are well 
schooled in public affairs, economics 
and their own specialty. They are not 
so disturbed over their tenure of office. 
They are fairly well paid. 

Mr. Foster’s paper was the most val- 
uable contribution made to this gather- 
ing. His manner of presentation, his 
diplomacy in comparing United States 
and Canadian legislation, his forceful! 
yet sincere marshalling of data—all 
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made him an outstanding character. To 
all who desire to become informed on 
this subject may I commend a reading 
of the Foster treatise. 

Not in many years has there been so 
great an upheaval in the official list of 
this organization. On the special train 
out from Chicago the so-called eastern- 
ers, who had in their confines most 
middle west and southeastern officials, 
fixed up the slate. Boney of North 
Carolina who at the St. Petersburg 
meeting in December rode into office 
from the first vice-presidency was 
scheduled for the place again because oi 
his short term and also it was felt his 
candidacy would eliminate some ardent 
aspirants for the high office who were 
not regarded as: wearing the cloth in 
apostolic succession. Gough of New 
Jersey, who was executive committee 
chairman, one of the most faithful of the 
stalwarts and now a veteran in the con- 
vention, was to occupy the first vice- 
presidency so that he could be elevated 
a year hence. He is not a commissioner 
by title, but is deputy in charge of the 
insurance department, the New Jersey 
commissioner also having the banking 
department to which he gives his per- 
sonal attention. C. A. Gough, however, 
is the New Jersey insurance department. 
Nevertheless his eligibility to hold ex- 
ecutive office under the wording of the 
constitution and by-laws was challenged 
but those who sponsored the adminis- 
tration ticket frowned on the raising of 
a fine technicality to humiliate so deserv- 
ing an official. 


Attempt at Diplomacy Made 


Knowing that Sullivan of Washington 
had his eyes cast upward and appreci- 
ating his point of advantage as host 
commissioner, also sensing his probable 
proselytine with coast and Rocky Moun- 
tain commissioners, he was to be given 
the second vice-presidency. Why not? 
In regular succession two years away, 
under the usual procedure he would 
stand at the top yet he might be out of 
office because he is elected in his state 
and the Washington Insurance League 
and quite a regiment of other insurance 
folk of his commonwealth are out gun- 
ning for him. The league is the state 
organization of local agents. A fight 
will be put up against him in his own 
party and the Republican. 

So far, so good. Palmer of Illinois, 
one of the brainiest men of the con- 
vention, a finished hand in presiding, had 
his eyes cast upward but he had alien- 
ated himself from the influential fire 
company officials in his fight for the 
code in his legislature and that quarter 
expressed an unfavorable opinion. There- 
fore Palmer was to sit at the head of 
the executive committee. Urbane and 
not wishing to precipitate an unseemly 
contest he was agreeable to the ar- 
rangement. 


Machinery Set in Motion 


When the forces reached Seattle Mon- 
day of last week, Sullivan of Washing- 
ton had donned his seven league boots 
and strodd out to conquer. He rallied 
the cohorts of his particular dominion 
—California, Oregon, Nevada, Idaho, 
New Mexico, Arizona, Montana, Wyo- 
ming and Colorado. Utah’s Smith re- 
fused to march with him. That gave 
him a fighting corps. He possesses a 
dominating, determined personality. He 
raised the cry of eastern supremacy. 
There was threat of secession. The far 
westerners were told they were subject 
to discrimination and the time had come 
to demonstrate to the stalwarts that the 
west was to be crowned. Sullivan soon 
had 11 votes pledged to the revolution- 
ary cause. 

Hunt of Pennsylvania, something of 
the Sullivan type, who had left a streak 
of fire clear along the continent, soon 
Joined hands across the seas. Sullivan, 
who held the banquet program in his 
hand, had Hunt put on as he did Car- 
Penter of California. To throw a sop 
to the old guard, he saw that Julian of 
Alabama was also to appear. 

Even with this marshalling of forces, 
the administration army did not fear the 
Outcome. However, keen observers saw 





the signs in the skies. The far west- 
erners, most of them new in the work, 
who had not gotten their bearings, were 
caught by the rallying cry and became 
converted. 


Originated Some Years Ago 


The far west commissioners now in 
office did not initiate this rebellion. It 
has been brewing for some years. These 
states have a certain community of in- 
terest. They are far from the insur- 
ance strongholds of the east. They be- 
lieved the easterners did not appreciate 
their growing importance and magni- 
tude. A few years ago a change was 
made in the rules whereby at least one 
member of the executive committee 
should come from this region of mag- 
nificent distances. The feeling grew 
that these westerners were not getting 
their deserts and that their call for help 
from the Mississippi valley, southeast 
and east on unauthorized insurance fell 
on deaf ears. The so-called Western 
Conference was formed a few years ago 
and talk of secession was heard. It 
died down a bit but the coals still 
smoldered. Obviously the far west- 
erners needed more attention and more 
of the honorary plums. 

This year the “time, place and girl” 
were here. The ambitious Sullivan was 
convention host and that meant much. 
There were a number of new officials 
who had not gotten their opinions 
formed and hence followed a dynamic 
leader. The first and second vice-presi- 
dents, elected at the St. Petersburg 
meeting, were out of state office and 
hence were no longer in the organiza- 


tion. Otherwise the traditional, un- 
written law of succession probably 
would have prevailed. Boney had 


served only six months but he had won 
the honor and had presented a paper 
before the Life Presidents Association 
meeting, a distinction always shown the 
president of the commissioners organ- 
ization. 

Gough of New Jersey was chairman 
of the executive committee. The plea 
was made that Boney had sat in the 
gilded chair and the privilege should be 
given some one else. Gough’s eligibil- 
ity to hold official executive position 
was challenged. 


The Way Was Clear 


Thus the way was clear for an en- 
tirely new lineup. Sullivan controlled 
all the western conference cohorts but 
Smith of Utah who refused to be a 
revolutionist but others joined in the 
movement. The political wiseacres de- 
clared that Col. Boney should have 
stuck and not withdrawn. He might 
have pulled through by a slight mar- 
gin. Evidently he smelled defeat and 
did not want to face personal chagrin. 
This left Sullivan and Palmer as the 
opposing candidates, and even there the 
administration forces felt that with 
their strength thrown toward the IIli- 
nois commissioner, he would win. Sul- 
livan 19; Palmer 14. Some who were 
personally pledged to Boney cast their 
ballots for Sullivan when the North 
Carolina man pulled out. 

McClain nominated Boney for presi- 
dent. Holmes of Utah nominated Sul- 
livan and Dawson of South Dakota 
nominated Palmer of Illinois. To the 
dismay of the conservatives Boney 
withdrew. As the members of the ad- 
ministration group look back on the 
event they feel that Boney made a se- 
rious mistake as they are confident he 
could have been elected. Evidently he 
was badly frightened. One of the 
strange incidents was the feeling exist- 
ing among some of the commissioners 
against Palmer. Men who were for 
Boney and would have stayed by him 
switched their votes to Sullivan. This 
was particularly true with commission- 
ers like Bowen of Ohio and Tobin of 
Tennessee. 

Undoubtedly where commissioners 
were influenced by outside interests they 
voted against Palmer on account of the 
fight engendered by the fire companies, 
particularly against him in his advocacy 
of the Illinois insurance code. 

Swelling with victory, the Sullivan 
brigade broke the morale of the admin- 








istration. Palmer was given the first 
vice-presidency and Bowles of Virginia 
the second place. It was somewhat of 
a surprise that New York got the ex- 
ecutive committee _ chairmanship. 
Gough, personally humiliated at the 
treatment accorded him, refused to be- 
come a candidate to succeed himself so 
L. H. Pink was elected. He will be a 
sort of balance wheel. Secretary J. G. 
Read most wisely had not identified 
himself with either band so he was re- 
elected with a whirl. 

In the choosing of members of the 
executive committee the  revoltosos 
again showed their magic hand. They 
voted only for their three official can- 
didates, thus relying on the accumula- 
tive plan to be a sure shot. Carpenter, 
Earle and Ham got far more votes by 
this process, the gap between them and 
Harry McClain of Indiana, the next 
highest, being wide and deep. 

The election of Commissioner Sulli- 
van to the presidency will certainly be 





of material help in his candidacy for 
reelection to office in his state next 
year. 





Canadian Pond Elects 


W. J. Johnston was elected most 
loyal gander of the British Columbia 
Blue Goose at a meeting in Vancouver. 
Others elected are: Supervisor, J. Rose; 
custodian, I. L. Noble; guardian, A. W. 
McLeod; keeper, J. P. McBeath; 
wielder, E. Y. Welch. 


Miscellaneous Notes 


John W. Clark, of Indianapolis, form- 
erly with the Ohio Inspection Bureau 
and later an engineer with Marsh & Mc- 
Lennan, has purchased an interest in the 
Cc. J. Curless Insurance Agency at Lan- 
caster, 

The Koletar Agency, Bridgeport, Conn., 
has been incorporated with Joseph Kole- 
tar as president; Y. J. Koletar, vice- 
president; Olga K. Zotack, secretary and 
assistant treasurer, and Julia Koletar, 
treasurer. 
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99 JOHN STREET 








We recently made a study of the insurance buy- 
ing practices of America’s leading 12,000 manu- 
facturers and 10,000 wholesalers. 
revealed that: using just one competent agent, 
instead of several, saves 19 percent of the average 
cost of insurance for a year; having an insurance 
survey made periodically means getting 20 per- 
cent better protection for 22 percent less money. 
The representatives of these three sound, reliable, 
progressive fire companies are equipped to dem- 
onstrate to their clients, with facts and figures, 
that the service they render produces results. 


The 
LONDON ASSURANCE 


The 
MANHATTAN 
Fire and Marine Insurance Company 
The 
UNION FIRE 


Accident and General Insurance Company 
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Resolutions or Action? 


THE issue of agent-company conferences 
comes out sharpest on any review film of 
last week’s meeting of the NEw ENGLAND 
ASSOCIATIONS OF INSURANCE AGENTS at 
Dixville Notch, N. H. 

Ratpu Hink ey, Boston, president of the 
New EncLtanp Fire InsuraANCE Ex- 
CHANGE, said companies are not ready to 
enter into agency conferences to con- 
sider rate changes. It seems clear that 
little progress toward conferences can 
be made until there are well defined 
subjects on which both parties are ready 
to confer. What are these subjects? 
Are they subjects pertaining only to 
public and competitive difficultie: com- 
mon to both companies and agents or 
are they subjects which touch company 
and agency relationship? 

And when a conference has been held 
on company and agency relations, what 
practical effects are to follow? PRESIDENT 
Epwin J. Cote of the NATIONAL ASSOCIA- 
TION OF INSURANCE AGENTS touched on 
that. He suggested that no rea! good 
would come until a group of companies 
representing a substantial volume of to- 
tal business agreed to an agency-com- 
pany code of fair practice and agents 
then placed their business only with 
companies of that group, “cleaning 
house” as he expressed it. 

But the companies are today reached 
effectively only by their individual 
agency contacts and in spite of the res- 
olutions of the agents’ conventions and 
the urgent pleas of agency leaders to re- 
ward companies operating with regard 
for the integrity of the agency system, 
the question is more frequently arising 
whether this discrimination is being 
made in the tangible form of more pre- 
miums for companies against which no 
major charges of undermining have been 
made. 

A resolution at a state or national 
convention has no pronounced effect 
until it reaches a home office in the form 
of a letter from an individual agent who 
seeks information about specific cases 
with the purpose of taking action based 
upon the treatment he receives. That 
kind of letter will send the executives 
of a company into conference. What 


does the agent do when he gets a satis- 
factory answer? According to com- 
pany executives, if he gets a satisfactory 
answer, he goes along just the same as 
before. Suppose he gets an unsatisfac- 
tory answer? If the tilt with the agent 
been over some individual risk of 
his, he may retaliate by cutting down 
the business of that company, but if 
the tilt relates only to some action of 
the company affecting agencies in gen- 
eral, touching only a principle, then the 
agent goes along seemingly as before, 
placing his business with a company 
which he himself has adjudged in the 
wrong. 

At the agency conventions these 
agents explain their action by stating 
that violations of good agency practices 
have become so general that they would 
virtually disrupt their entire agency rep- 
resentation if they were to start pun- 
ishing companies they believed to be 
guilty. 

It is the contention of some company 
executives that this failure of the agent 
to discriminate against the company he 
believes guilty of violating the system 
had no small part in hastening the num- 
ber and extent of these alleged viola- 
tions. 

A company must compete for busi- 
ness. It may choose to compete along 
channels of familiar agency practices. 
When a company makes that choice, it 
may look with resignation upon busi- 
ness lost through adherence to these 
practices only if the agents themselves 
are going to come forward with com- 
pensating premiums to show that the 
company was wise in its choice of its 
method of competition. 

Can agents ask for conference agree- 
ments while they acknowledge that no 
action will be taken in their individual 
agencies because they cannot determine 
who maintain agreements and who vio- 
late them? Company executives who 
declare in favor of the American agency 
system say emphatically that the agents 
can determine this question and can 
take effective action and that until and 
unless they do, progress on joint action 
programs will be slow. 


has 





PERSONAL SIDE OF BUSINESS 








Samuel P. Rodgers, vice-president of 
the State of Pennsylvania, is receiving 
condolences because of the death of 
Mrs. Rodgers, who had been critically 
ill for several months. 


W. P. Wagner, who has just been ap- 
pointed director of commerce of Ohio, 
has been superintendent of building and 
loan associations of that state. He suc- 
ceeds A. A. Benesch of Cleveland, who 
has been unable to serve since he was 
sworn in last January. The insurance 
department is a division of the depart- 
ment of commerce. 


Walter G. Shannon was tendered a 
farewell luncheon by the staff of the 
home office of the Columbia of Dayton 
on the occasion of his retirement as de- 
partmental manager there. In addition 
to the staff there were present P. A. 
Gregory, formerly of Perth Amboy, N. 
J.. who succeeds Mr. Shannon, and 
Harry Z. Mouk, formerly assistant sec- 
retary of the Columbia Fire of Dayton. 


Mrs. Mary Calhoun, 83, mother of 
W. B. and A. R. Calhoun, prominent 
Milwaukee local agents, died at the 
home of the former in Whitefish Bay. 
Milwaukee suburb. Mrs. Calhoun had 
suttered a cerebral hemorrhage a week 
previous. Her two sons operate the 
Calhoun Insurance Agency. W. B. 
Calhoun is past president of the Na- 
tional Association of Insurance Agents 
and the Milwaukee Board and is now 
president of the Wisconsin Association 
of Insurance Agents. 


Thomas B. Smith, prominent San 
Francisco broker, member of the Insurance 
Brokers Exchange of San Francisco and 
the San Francisco Life Underwriters 
Association, who in his younger years 
was considered a “flash” on the track, 
still retains his interest in athletics and 
is aiding to promote attendance at the 
1936 Olympiad at Berlin. Mr. Smith is 
building a delegation to sail from San 
Francisco May 22, 1936. 


J. E. Robb, assistant secretary Mill 
Owners Mutual Fire of Des Moines, at- 
tended the international convention of 
Lions Clubs at Mexico City, as a dele- 
gate from the Des Moines club. He 
drove as far as Monterey, where he was 
forced to take a train to the Mexican 
capital, due to bad roads and adverse 
weather conditions. 


The engagement of Donald Sheldon 
and Miss Caroline Holmes of Summit, 
N. J., has been announced. Miss Holmes 
is a daughter of.a prominent local agent 
of Summit. Mr. Sheldon, who has been 
assisting in the Virginia field for the 
past two months, left last week for 
Newark to resume field work for the 
Crum & Forster group in northern New 
Jersey. 


William Eberle, Oklahoma City gen- 
eral agent, is on a trip to Hawaii with 
Mrs. Eberle and his two daughters, hav- 
ing motored to the coast via the north- 
ern route. 

In honor of 35 years’ service with 
the New York Life, the Davenport, 
Ia., agency has been conducting a twa 
weeks’ testimonial honoring W. A. 
Scherfe of Fort Madison, who is alsa 
a former president of the Iowa Asso- 
ciation of Insurance Agents. He has 
represented the New York Life in Fort 
Madison since June 15, 1900. The vol- 
ume turned in at the Davenport office 
was the largest of any two weeks this 
year, according to Don Parker, agency 
director. 


Col. Ray A. Yenter, former Iowa 
commissioner, now practicing law in 
Des Moines, has been named _ senior 
regimental commander of the 57th cav- 





alry brigade. W. K. Herndon, insur- 
ance attorney, Kansas City, Mo., is the 
new commanding officer of the brigade, 
which includes the 113th Iowa and the 
114th Kansas cavalry. 


Mr. and Mrs. Holmes Meade and 
their daughter Evelyn wiil sail July 24 
from Los Angeles on the Mariposa for 
Honolulu. Mr. Meade is president of 
the Meade Investment Company, To- 
peka, and past president of the Kansas 
Association of Insurance Agents. 


Carlton Rickards, a familiar and pop- 
ular figure in the San Francisco insur- 
ance district for more than 50 years, 
died at his home there at the age of 71. 
He entered fire insurance work in San 
Francisco before the days of brokers 
and agents, being designated as a “city 
solicitor,” and devoted his entire career 
to brokerage business. He was an ac- 
complished Chinese linguist. At one 
time he served as interpreter for the 
immigration service. He was also fre- 
quently called in to serve as interpreter 
in the local courts. Because of his un- 
usual ability to speak Chinese he was 
exceedingly popular with that race and 
consequently much of his business was 
written among that group. 

Lloyd T. Wheeler, manager Missis- 
sippi State Rating Bureau, is leaving 
this week for Reserve Officers Training 
Camp at Fort McClelland. 

G. R. Reed, Columbia, Ky., president 
Kentucky Association of Insurance 
Agents, is making the race for state 
senator from Adair county. 


S. J. Risk, Muskegon local agent, was 
named state commander of the Michi- 
gan Veterans Democratic League at a 
meeting in Lansing. 


Frank H. Newman, assistant United 
States manager of the General Fire of 
Paris, the reinsurance company, is mak- 
ing a trip through the middle west. 
He stopped at Pittsburgh, then at 
Cleveland and Detroit and went by boat 
from there to Chicago. He is stopping 
in Milwaukee, Minneapolis and Omaha. 


A. H. Shotter, president of the Shot- 
ter, Faerber & Co. agency, Cleveland, 
died there at the age of 69. He had 
been in the insurance business 52 years 
and was one of Cleveland’s veterans in 
point of service. He organized his 
agency 35 years, ago. 


Martin Brown, Michigan, state agent 
of the Royal-Liverpool groups, died at 
Ford Hospital, Detroit. He had been 
ill but a short time, the result of a heart 
attack while playing golf July 4. Mr. 
Brown was born on a farm June 4, 1874, 
and his first insurance work was with 
the Michigan Inspection Bureau in the 
Jackson office, going with the Royal 
as a special agent in 1920. 

Funeral services were held at_ his 
home in Detroit Wednesday morning 
and burial was at Jackson. 


H. Wz. Laird, formerly connected 
with the head office of the National As- 
sociation of Insurance Agents, and now 
with the H. J. Drane & Co. agency in 
Lakeland, Fla., has had a cataract re- 
moved from his left eye with complete 
success, insuring normal vision with 
the aid of glasses. 

About 40 attended the golf outing and 
dinner of the Wirt Wilson & Co. 
agency of Minneapolis at the Midland 
Hills Golf Club. The low net cup was 
won by A. R. Thompson and the low 
gross by Coord Roosen, both of the 
Wilson office. There were a number 
of special agents on hand and H. C. 
Edmundson, agency superintendent of 
the America Fore in Chicago, attended. 
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TELL CLIENTS ~ 
TO CHECK UP- 


New purchases as 
well as increased 
values make it 
imperative for your 
clients to check up 
~ | to see if they have 
nd | * tail adequate insurance 
. protection. 
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Qualification Law Is Needed 





Minnesota Deputy Commissioner Tells 
Mutual Insurance Club Why It 





Is Necessary 
An effective qualification law is 
needed in Minnesota to weed out un- 
desirable producers, Deputy Commis- 


sioner Dewey Johnson told the Twin 
City Mutual Insurance Club at a meet- 
ing in Minneapolis. With a population 
of two and one-half million people, 
there are 15,000 agents in the state or 
one for each 166 people. Mr. Johnson 
pointed out the agents are so numer- 
ous in many cases they sell insurance 
to each other. Analysis showed that 
only 42 percent were employed fuil time 
in the profession of insurance. Of the 
58 percent part-timers, 32 percent were 
bankers, 7 percent housewives and 
farmers, the balance being students, 
clerks, and others who derive the bulk 
of their income from some other source. 
Mr. Johnson closed his talk with a 
statement that $960,000 in insurance 
premiums goes out of the state each 
week to companies not domiciled in 
Minnesota. 
Preceding his 
ness meeting. 
Mutual, was elected president; D. 
Raihie, general sales manager Hard- 
ware Mutual Fire of Minnesota, vice- 
president, and R. E. Lehman, St. Paul 
Mutual, was reelected secretary. 


talk was a short busi- 
Cc. S. Laidlaw, Austin 





Department Surveys Due Soon 

COLUMBUS, July 17—The Sherrill 
state government survey committee, 
which has been investigating Ohio de- 
partments in an effort to find means ot 
improving the service and curtailing ex- 
penses, is expected to make its report 
on the industrial commission, July 29. 
The report on the commerce depart- 
ment, banking and fire marshal’s di- 
vision is expected about Aug. 15 and 
that on the insurance and bonding di- 
visions about Aug. 17. The governor 
has named a committee to study the 
committee’s findings and offer sugges- 
tions as to carrying out its recommenda- 
tions if they are accepted by those in 
authority. 


Kansas Losses Decrease 


Kansas fire losses for June were 
$202,523, an increase of $90,000 over 
May and $40,000 above June, 1934. The 
six-month total is “$1,235,973, $738,986 
or 40 percent below 1934, and the low- 
est for a similar period in 20 years or 
more. 

Farm losses have shown a remark- 
able decline, the June total being only 
$31,315 from 21 fires on farms or in 
unprotected villages. In 1924 farm 
losses averaged over $100,000 a month. 


Plan Ohio Examinations 

COLUMBUS, July 17.—The Ohio 
department is actively planning the ex- 
aminations which applicants for agents’ 
and solicitors’ licenses will have to take 
after Aug. 21. Raymond Rhoads is in 
charge of this work and is preparing 
comprehensive lists of questions cover- 
ing all branches of the business. It is 
understood that the examinations will 
be held in colleges in the various cen- 
ters so that the department will have 
the advantage of the experience of those 
who know how to conduct this work. 


Dinwoodie Joins Broderick 


DETROIT, July 17—D. P. Din- 
woodie of Cleveland has joined the D. 
F. Broderick agency as vice-president 








and controller. He has been president 
of the General Electric distributing or- 
ganization in Cleveland for the past 2% 
years, prior to that being with a New 
York financial house. 





Ohio Township Fire Service 


The statement that Governor Davey 
of Ohio had signed a bill providing that 
any fire fighting company is compelled 
to answer a fire alarm at any place in 
the county in which it is located, is 
This bill never got out of 





erroneous. C 
the committee, but there was a Dill 
passed which permits townships to 
make three year contracts with mu- 
nicipalities for fire service. 
Kills Reciprocity Repeal 
MADISON, WIS., July 17.—The 


Wisconsin senate has killed the meas- 
ure to repeal the reciprocity law which 
the assembly had passed. The law 
which was enacted 20 years ago pro- 
vides that Wisconsin tax the premiums 
of other companies at the same rate as 
their home states tax the premiums of 
Wisconsin companies. 


Merger in Grand Island 


Merger of the Flower & Porterfield 
agency and the Evans agency of Grand 
Island, Neb., under the title of the 
Flower & Evans Co., has been consum- 
mated. The combined office will oper- 
ate from the old location of Flower & 
Porterfield. C. T. Flower is head of 
the insurance department. He is a for- 
mer president of the Nebraska Asso- 
ciation of Insurance Agents. 


State Fund Move Beaten 
SHAWANO, WIS., July 17.—The 
Shawano board of education has de- 
cided to continue the fire insurance car- 
ried on school buildings with local 
agents of private fire companies. At 








several previous meetings the question 
of renewing or placing with the Wis- 
state fire fund had been dis- 


consin 
cussed. The move to change over to 
state insurance was defeated. Local 


agents put up a strong fight to retain 
the business. 


Board Gets Builder’s Risk 

KANSAS CITY, KAN., July 17.— 
The local board here was successful in 
securing the builders’ risk insurance on 
the new Wyandotte county high school. 
This will run approximately $1,300,000. 
While it will be placed through the lo- 
cal board and the commission will go 
to it for distribution to members, one 
agent will handle the deal. This is a 
system uniformly followed by the asso- 
ciation on large risks. 

The association also secured all bonds 
on sub-contractors, approximately $400,- 
000. The general contractor’s bond 
went to Childs & Wood of Chicago. 


Kansas Meeting Scheduled 


The annual meeting of the Kansas 
Association of Insurance Agents is to 
be held in Topeka, Oct. 








Indianapolis Losses Decreased 


A decrease of $71,868 in fire loss in 
Indianapolis in June as compared with 
the same month last year is reported. 
Losses this June were only $6,000. 





Houghton County Outing 


Twenty-five members of the Hough- 
ton County (Mich.) Association of In- 
surance Agents attended the annual out- 
ing of the association at Twin Lakes 
Lodge. The next meeting will be held 
July 27. 





Middle West Notes 


Roy S. Goldman, a broker who had 
been connected 10 years with the Charles 
L. Crane agency of St. Louis, was found 
in his automobile dead as a result of 
carbon monoxide poisoning. 

The Hutchinson (Kan.) Board, which 
has adjourned its regular meetings for 
the summer, held a picnic for members, 
office employes and families July 13. 








IN THE SOUTHERN STATES 
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Broker Held Agent of Assured 


“Laurel, Miss., Local Agents Win Case 
Against Insured for Earned Pre- 
mium Paid Broker 








JACKSON, MISS., July 17.—The 
Mississippi supreme court has held that 
the broker is the agent of the assured 
and the agency can collect from the 
assured if the broker fails tc pay. 
Graves, Lindsey & McLaurin, Laurel, 
Miss., local agents, wrote $14,000 fire 
insurance on the McParland-Scanlon 
Lumber Company’s plant in Laurel, 
through a Chicago broker, G. C. Mc- 
Lean. The lumber company is an IIli- 
nois corporation with Chicago headquar- 
ters. The broker had not previously 
dealt with the local agency although he 
had placed the insurance for some time 
for the lumber company. The assured 
paid the premium to the broker, but the 
broker did not pay the agency. The 
supreme court held that the broker was 
the agent of the assured and gave judg- 
ment in favor of the agency against the 
assured for the premium earned up to 
the time the policies were canceled for 
non-payment. 


Special Tennessee Session 
NASHVILLE, TENN., July 
The Tennessee legislature has convened 
for a special session called by the gov- 
ernor. A number of insurance matters 





17.— 





will be under consideration, including: 
Definition and regulation of fire insur- 
ance adjusters; requirements for foreign 
insurance companies; requiring that for- 
eign companies designate the commis- 
sioner of insurance as attorney in fact 
for service of process and fix fees; pro- 
viding penalties for insurance agents 
instead of revocation of license, and re- 
quiring fire companies to notify the 
commissioner of all fire losses. The 
special session is limited to 20 days. 


Send Out Thomas’ Address 


LOUISVILLE, July 17—The Ken- 
tucky Association of Insurance Agents 
has arranged to mail to all members 
and prospective members a copy of the 
address made at the association meeting 
on June 21 by Charles F. Thomas, man- 
ager of the Western Underwriters As- 
sociation, Chicago, which is a brief in 
favor of stock company agents repre- 
senting stock companies and refusing to 
harbor mutual or reciprocal interests in 
their offices, as a method of retaining 
the American agency system. A letter 
from the association points out that 
stock company agents should be organ- 
ized and not give mutual interests their 
sound business and retain skim milk 
business for the stock companies. 





Texas Losses Lower; July Worse 


DALLAS, July 17.—Texas fire losses 
for the first six months are estimated 
to be 15 percent below those for the 





half of 1934. But July started off with 
a big hop, which if kept up will soon 
put the losses above last year. 

Dallas losses for the half year were 
about $10,000 lower and Houston about 
$120,000 less. San Antonio losses were 
still at a low figure. So were Austin’s 
and practically all central and south- 
west Texas. West Texas losses were 
also lower, but some parts of east Texas 
show an increase. 

July started off with a $250,0C0 mill 
and elevator fire, a.$150,000 cotton mill 
fire, a $80,000 night club blaze and a 
number of other fires where the losses 
ranged from $15,000 to $40,000. 





Long Kentucky Councillor 


LOUISVILLE, July 17—Jokn S. 
Long of Robinson, Wilson & Long, 
Louisville local agents, has been ap- 
pointed national councillor for Ken- 
tucky of the National Association of In- 
surance Agents by G. R. Reed, presi- 
dent Kentucky Association of Insurance 
Agents, to fill the vacancy caused by 
the resignation of W. A. Reisert of 
Louisville. Mr. Long is a past presi- 
dent of the Louisville Board and has 
served on the legislative committee of 
both the local board and of the state as- 
sociation, and on the executive com- 
mittee of the state association. 





Speak at Mill Mutuals’ Meeting 


L. K. Sharp, advertising manager, and 
N. E. Kyle, manager inspection depart- 
ment Mill Owners Mutual Fire of Des 
Moines, are among the speakers at the 
agents convention of the Mill Mutuals, 
southeast department, at Nashville, 
Tenn., July 19-20. Mr. Sharp will dis- 
cuss “Profitable Business Produced by 
Advertising,” and Mr. Kyle will talk on 
“Agents from a Company Standpoint.” 





Plan Mississippi Meetings 

The Yazoo-Delta Association of In- 
surance Agents, a regional subdivision 
of the Mississippi association, will hold 
a meeting some time in July, at which it 
will elect a successor to M. C. Robb, 
secretary, who died recently. The direc- 
tors of the Mississippi association are 
expected to meet at the same time and 
place. 


Tennessee Dates Are Fixed 


The annual meeting of the Tennessee 
Association of Insurance Agents will be 
held in Knoxville Oct. 17-18 with head- 
quarters in the Andrew Johnson hotel. 





Cooperatives on Lumber Loss 


The mutuals and reciprocals carried 
the insurance on the plant of the 
Grayson Lumber Company, Birming- 
ham, Ala., which was destroyed by fire 
July 12 with a $200,000 loss. C. H. 
Grayson, president, said the coverage 
was about 75 per cent of the loss. The 
big plant was last rated by the stock 
companies in 1924 and this rate was 
withdrawn two years later. 


Hutson Addresses Florida Groups 


A. C. Hutson, assistant chief engi- 
neer of the National Board, has been 
in Florida for ten days addressing gath- 
erings of municipal fire department 
chiefs. 








Sidney Smith Incorporates 


Sidney O. Smith of Gainesville, Ga., 
member of the executive committee of 
the National Association of Insurance 
Agents, has incorporated his agency as 
Sidney O. Smith, Inc. His partner is 
John H. Davis. 





Augusta Secretary on Council 


W. F. Law, Jr., secretary of the Au- 
gusta (Ga.) Board, was elected to the 
city council over John J. Cohen, Jr., 
another local agent. 
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LOYALTY GROUP 











FIREMEN’S INSURANCE COMPANY OF NEWARK, NEW JERSEY 


ORGANIZED 1855 


80 YEARS IN BUSINESS 


Surplus to Policyholders, Dec. 31, 1934, $16,006,502.99 


(Securities at Market Value) 
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THE GIRARD 


FIRE & MARINE INSURANCE CO. 


Organized 1853 
Surplus to Policyholders Dec. 31, 1934 
$2,087,058.35 


Securities at Market Value 
82 YEARS IN BUSINESS 





THE MECHANICS 
INSURANCE COMPANY OF 
PHILADELPHIA 
Organized 1854 
Surplus to Policyholders Dec. 31, 1934 
$935,329.77 


Securities at Market Value 
81 YEARS IN BUSINESS 





NATIONAL-BEN FRANKLI? 
FIRE INSURANCE CO. OF 
PITTSBURGH, PA. 
Organized 1866 
Surplus to Policyholders Dec. 31, 1934 
$1,932,062.99 
Securities al Market Value 
69 YEARS IN BUSINESS 





THE METROPOLITAN 
CASUALTY INSURANCE CO. 
OF NEW YORK 
Organized 1874 
Surplus to Policyholders Dec. 31, 1934 
$1,796,718.88 


Securities al Market Value 
61 YEARS IN BUSINESS 








HAZARDS INSURED 


Fire and Lightning 
Sprinkler Leakage 
Tornado—Windstorm 

Ocean and Inland Marine 
Tourist Baggage 

Riot and Civil Commotion 
Explosion 

Parcel Post 

Loss of Use 

Earthquake 

Aircraft 

Automobile—All lines 
Personal Accident 

Health 

Group Disability 

Plate Glass 

Burglary, Theft and Larceny 
Hold-up—Robbery 

Blanket Residence 

Public Liability—All Lines 
Contingent Liability 
Elevator Liability 

Elevator Property Damage 
Golf and Al Sports Liability 
Products Liability 
Professional Liability 
Malpractice 

Check Alteration and Forgery 
Fidelity Bonds 

Surety Bonds 


GROUP LOSSES PAID 
Over 
Four Hundred Million 


$429,842,318.00 


MILWAUKEE MECHANICS’ 
INSURANCE COMPANY 
Organized 1852 
Surplus to Policyholders Dec. 31, 1934 
$5,005,480.77 


Securities at Market Value 
83 YEARS IN BUSINESS 





SUPERIOR 
FIRE INSURANCE COMPANY 
Surplus to Policyholders Dec. 31, 1934 
Organized 1871 
$2,081,259.40 


Securities at Market Value 
64 YEARS IN BUSINESS 





THE CONCORDIA 
FIRE INSURANCE COMPANY 
OF MILWAUKEE 
Organized 1870 


Surplus to Policyholders Dec. 31, 1934 


$2,243,727.39 


Securities at Market Value 
65 YEARS IN BUSINESS 











COMMERCIAL 
CASUALTY INSURANCE CO. 


Organized 1909 
Surplus to Policyholders Dec. 31, 1934 
$2,022,134.99 


Securities at Market Value 
26 YEARS IN BUSINESS 








WESTERN DEPARTMENT 
844 Rush Street 
Chicago, Illinois 





CANADIAN DEPARTMENT 
461 Bay Street 
Toronto, Canada 


EASTERN DEPARTMENT 


10 Park Place 
NEWARK, NEW JERSEY 


PACIFIC DEPARTMENT 
220 Bush Street 
San Francisco, Cal. 





SOUTH-WESTERN DEPT. 
912 Commerce Street 
Dallas, Texas 
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OVER-AGE LIMIT 


ACCIDENT INSURANCE 


No Limit to the Amount of Coverage Obtainable 


@ A need has long existed for ACCIDENT INSURANCE apply- 
ing to individuals after they have reached the extreme age limit 
of the usual Accident Companies, which will no longer renew 
expiring policies. 

@ You are performing a valuable service when you provide acci- 
dent insurance for such persons and there is much business to 
obtain from this new source. 


Send for full particulars. 


A. F. SHAW & COMPANY, INC. 


INSURANCE EXCHANGE WABASH 1068 
CHICAGO 














INCORPORATED 1799 


PROVIDENCE WASHINGTON INSURANCE CO. 


of Providence, R. I. 
Capital $3,000,000 


INCORPORATED 1928 


ANCHOR INSURANCE CO. 


Providence, R. I. 
Organized and Owned by the Providence Washington Insurance Co. 


Capital $1,000,000 


Each of these Companies writes the following classes of Insurance 


FIRE—TORNADO—OCEAN and INLAND MARINE 
AND THEIR ALLIED LINES 


AUTOMOBILE—FIRE, THEFT and COLLISION 


COMBINED POLICIES 
AUTOMOBILE—FULL COVERAGE 


GOLFERS’ EQUIPMENT and LIABILITY 
WITH 


MARYLAND CASUALTY CO. 


WESTERN DEPARTMENT: 175 W. Jackson Blvd, CHICAGO, J. R. Cashel, Mgr. 



































PACIFIC COAST AND MOUNTAIN 





Souders Assistant Manager 





Fire Association Advances Coast Super- 
intendent of Agencies—Formerly 


State Agent in Ohio 





SAN FRANCISCO, July 17—Ap- 
pointment of V. W. Souders as assist- 
ant manager of the Pacific Coast de- 
partment of the Fire Association group 
is announced by Vice-president F. M. 
Avery. Coming to San Francisco in 
1933 as superintendent of the special 
risk department of the coast office, Mr. 
Souders has been superintendent of 
agents since last year. In his new po- 
sition he will cooperate with C. Bar- 
sotti, veteran assistant manager, in the 
management and development of the 
agency plant. 

Before joining the Pacific depart- 
ment, Mr. Souders was state agent of 
the Fire Association in eastern Ohio. 
He first entered the business there in 
1921 as an inspector for the Ohio In- 
spection Bureau. Two years later he 
joined the Phoenix Assurance as spe- 
cial agent and in 1924 became state 
agent of that company. One year later 
he became affiliated with the Fire As- 
sociation. 

A graduate of Western Reserve Uni- 
versity of Ohio, Mr. Souders later com- 
pleted a law course at the Ohio North- 
ern University law school and was ad- 
mitted to the bar, but never practiced. 

Andre Doassans has been appointed 
superintendent of agencies, succeeding 
Mr. Souders, also assuming charge of 
the special risks department. 





See Record Attendance at 
California Agents Meeting 


SAN FRANCISCO, July 17.—All in- 
dications point te a record attendance 
at the annual convention of the Cali- 
fornia Association of Insurance Agents 
at San Diego Oct. 30-Nov. 1. 

Victor Wankowski, oldest locai agent 
in San Diego, has been named honor- 
ary chairman with D. B. Goldsmith, di- 
rector of the state association, as gen- 
eral chairman. 

While the program has not been defi- 
nitely lined up and no theme as yet an- 
nounced, it is expected that, in addi- 
tion to speakers well known in the Pa- 
cific Coast territory, there will be at 
least two speakers of national reputa- 
tion. 

Oct. 30 will be devoted to registra- 
tion, executive sessions and sight-see- 
ing. Business sessions will be held 
Thursday and Friday, with the annual 








banquet Friday evening. Saturday, Noy. 
2, has been designated California Asso- 
ciation of Insurance Agents Day at the 
California-Pacific International Exposi- 
tion at San Diego and it is expected 
that most of the delegates will remain 
over for it. 


Fight Widening Mutuals’ Field 

SACRAMENTO, July 17.—Repre- 
sentatives of the California Association 
of Insurance Agents, including Frank 
Colridge, executive secretary, and Frank 
Guerena, attorney, appeared before 
Governor Merriam to protest approval 
of Senate Bill 556, which seeks to per- 
mit out of state mutuals to write school 
insurance in California. A public hear- 
ing was held, with proponents and op- 
ponents of the measure appearing. 








Insurance Women Hear Laley 


SAN FRANCISCO, July 17.—Rob- 
ert E. Laley, manager Pacific Coast 
branch National Bureau of Casualty & 
Surety Underwriters, speaking before 
the San Francisco Insurance Women’s 
League, discussed the organization and 
functions of the National Bureau. E. W. 
Bonstin, vice-president Pacific National 
Fire, gave a memory demonstration. 
Miss Maritza Barkofcy, Great Amer- 
ican, president of the group, presided. 

The drive for members will close 
with the -August meeting, at which 
Judge Theresa Meikle will speak. 


Frank Priest Is Featured 


Frank T. Priest of Wichita, a mem- 
ber of the executive committee of the 
National Association of Insurance 
Agents, will represent the latter organ- 
ization as headliner for the annual con- 
vention of the Insurance Agents League 
of Washington at Bellingham, Aug. 
22-23. Mr. Priest will address the an- 
nual meeting of the Wyoming associa- 
tion en route to the Pacific Coast. 
Others who are slated to appear before 
the Washington agents are John 
Noble of Vancouver, B. C., manager of 
the fire branch of the British Columbia 
Insurance Underwriters Association; 
Clarence W. Lord, America Fore group, 
San Francisco; John C. Sturm of Port- 
land, president of the Oregon agents as- 
sociation. 


Wyoming Dates Are Set 


The annual convention of the 
Wyoming Association of Insurance 
Agents will be held at Casper, the date 
being Aug. 19-20. W. L. Braerton of 
the Braerton, Simonton, Brown gen- 
eral agency in Denver will be the toast- 
master. 











EASTERN STATES ACTIVITIES 


_ 





Discussion Covers Many Points 





Finance Business, Pro Rata Cancella- 
tion Among Subjects Weighed at 
Meeting of New England Agents 





By. RALPH E. RICHMAN 


At the annual meeting of the New 
England Associations of Insurance 
Agents at Dixville Notch, N. H., Presi- 
dent W. T. Cranfield of the Chicopee, 
Mass., board advocated that companies 
writing auto finance company business 
be posted to the agents and that agents 
act accordingly. 

Commissioner Heltzen of Rhode Is- 
land said insurance of auto finance com- 
panies follows the location of the bank 
or financial institution named in the 
conditional sales agreement and _ that 
where these are located outside the state 
where the auto finance company is lo- 


cated, then the insurance commissioner 
can not license that organization to 
write insurance because the right of in- 
surance placing has been contracted 
away to an organization outside the 
state. The state is losing taxes. The 
license may be illegal. Maybe that 1s 
one opening to attack the auto finance 
company problem, he concluded. : 
Citing company failure to confer with 
agents in Lynn, Mass., three years ago 
on overhead writing, President E. 
Cole of the National Association of In- 
surance Agents said some change on the 
part of the companies toward conter- 
ence was now evident. He admitted 
that many outlaw companies hampered 
cooperation of those favorable to the 
American agency system but he stated 
solution could come only when com- 
panies representing a large share of the 
national premium volume acting as 3 
group agreed to stop agency discrimina- 
tion and the agents then cleaned house. 





The chief danger of pro rata cancella- 
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® The Insurance law firms whose professional cards are shown on this and the 


ALABAMA 





LAW OFFICES OF 
Coleman, Spain, Stewart 
& Davies 
706 to 719 Massey Building 


Insurance Attorney 
Birmingham, Alabama 


CALIFORNIA (Cont.) 


GEORGIA 


succeeding pages have been selected after careful investigation. They have the 
recommendation and endorsement of The National Underwriter. 


ILLINOIS (Cont.) 











ARIZONA 


ERROL C. GILKEY 
1203-1207 Central Bank Bldg. 
Oakland, California 
Equipped for adjustment, investigation p 


settlement of Insurance cases, also 
ef cases. 


BRYAN, MIDDLEBROOKS & 


CARTER 
LAW OFFICES 


Suite 1030 Candler Building 
John A. Dunaway 


M. H. Meek 
Yantis C. Mitehell 
ATLANTA, GEORGIA 


LAW OFFICES | 
WILBER H. HICKMAN 


Investigations, Adjustments, Trials 
Paris, Illinois 














KIBBEY, BENNETT, GUST, 
SMITH & ROSENFELD 


PHOENIX, ARIZONA 
ohn L. Gust Fred W. Rosenfeld 
rank O. Smith H. L. Divelbess 
Ivan Robinette 
GENERAL INSURANCE PRACTICE 


BUTLER, VAN DYKE 
& HARRIS 
604 Capital National Bank Bldg. 
Sacramento, Calif. 


ILLINOIS 




















FREDERIC G. NAVE 
a 


Group, American Auto., Connecticut 
Fidelity & Copeahy. The Massa- 
The Traveler: 


Aetna 
Indemnity, 
chusetts "Bonding, 
lea ing companies. 
General Insurance Practice 


s and other 


STICKNEY & STICKNEY 
1111 First National Bank Building 
San Diego, California 


Equipped for adjustments, investigations and 
trial of all cases. 


COCKFIELD & PETERSEN 
Aurora National Bank Bidg. 
Aurora, IIL 
Reference—State Farm, Bloomington, II. 
Preferred Acct .—Continental Cas. & Others 


Equipped for Investigations, Adjustments and 
Trial of all Insurance Cases. 


CLARENCE W. HEYL 
8th Floor Central National Bank Bldg. 
Peoria, Illinois 
Trial of Insurance Son 
MARYLAN CAS’ 
ROYAL D RDELITY BANKERS 
INDEMNITY AND OTHERS, 

















BUSCH & HARRINGTON 
Robeson Bldg. 
Champaign, IIL. 

Representing U. 8. aa © S. Ocean Accident and 


many 
wee,” ‘adjustments, settle- 








CALIFORNIA 





HAROLD M. CHILD 
431 Brix Bldg. 
Fresno, Calif. 


W. N. MULLEN 
155 Sansome St. 
San Francisco, California 


Home Office General Claims Attorney 
Ten Years. 


d for 
ment of claims. Practice Federal and State Courts, 


BROWN, HAY & STEPHEN 
714 First National Bank Bldg. 
SPRINGFIELD 


























Herbert Moore 
1-8 First National Bank Building 
Long Beach, California 


Equipped for investigations, adjustments, 
eottlenent of claims and trial of all cases. 


C. Douglas Smith 
1. O. O. F. Building 
Santa Maria, California 


Trial of cases and complete claims service in 
Santa Barbara and San Luis Obispo Counties 


Dent, Weichelt & Hampton 
1111 The Rookery Building 
Chicago, Illinois 


Special attention to the law relating to all 
classes of Corporate Surety Bonds 





GILLESPIE, BURKE & 
GILLESPIE 
504 Reisch Building 
SPRINGFIELD, ILLINOIS 
Trial of all cases—adjustments—in 


— 











INDIANA 

















CLOCK, McWHINNEY & 
CLOCK 


Counsel for many Insurance Companies 


OFFICES 
1012 Citizens Natl. Bank—630 Jergins Trust 
Los Angeles Long Beach 


STEPHEN N. BLEWETT 
919-24 Bank of America Bldg. 
Stockton, Calif. 


CHARLES C. KIRK 


812-111 W. Monroe St. 
Chicago, Illinois 
Special attention to occupational disease 
—- and the medico-legal preparation and 
tria. 
Author recent articles that appeared im The 
National Underwriter 


‘21-25 Citizens Trust a nt. 
Fort Wayne, 
Representing American | at pol pany, Fireman’s 
Fund Ind. Co., U. S. Guarantee Co., Century In- 
demnity Co., National Casualty Co., Hartford Aeei- 
dent Indemnity Co. 
Equipped for investigations and adjustments, 
State and Federal Courts. 














COLORADO 











HOLBROOK, TAYLOR, 
TARR & REED 
710 Title Insurance Building 
Los Angeles, California 


Equipped for adjustments, investigations. and 
trial of all cases. 


Smith, Brock, Akolt & Campbell 
13th Floor Telephone Bldg. 
Denver, Colorado 


Schuyler, Weinfeld & 
Hennessy 


231 South La Salle Street 
Chicago, Illinois 





WILDERMUTH & FORCE, 
ATTORNEYS 

690 BROADWAY, GARY, IND. 

Geunest for: U. 8S. F. & G., 


Insurance trial work including investigation and 
adjustment of claims. Northern Indiana. 























Irving E. Read 
910—742 S. Hill St. 
Los Angeles, California 
Specializing in Trial Work. Claims referred 


to competent adjusters. Member of Chicago 
Bar from 1912 to 1929. 


Gabriel, Mills & Mills 
524-9 Kittredge Bldg. 
Denver, Colorado 


Silber, Isaacs, Clausen & Woley 
Attorney & Counselors 
208 South La Salle Street 
CHICAGO 


Special Attention to the Law of 
Fire Insurance and Taxation 





ROCAP & ROCAP 
917—129 E. Market St. 
Indianapolis, Ind. 

Maryland Casualty Co., Indemnity Insurance 


Company of North America, Fireman’s Fund 
nd. Co. 











McMILLEN, McMILLEN & 
GARMAN 
602 Millikin Bank Bldg. 
Decatur, Illinois 





CONNECTICUT 











Attorneys—Adjusters 
WILLETT & WILLETT 


820-824 W. M. Garland Bldg. 
Los poe California 
Equipped for immediate attention to claim ad- 
iustments and insurance litigations. Thirty 
ng experience. Members California State 


BUTLER, HOWARD & 
CAMPBELL 


75 Pearl St. 
Hartford, Conn. 
Representing Fireman’s Fund a San Francisco, 
United States Guarantee and ot 
Equipped to handle Soeslianinne r* settle claims. 
Trial of all insurance cases in Federal and State 
courts. 


ting Ohio Casualty, Metropolitan Casualty, 

Employers Liability and others. 

meteoed for investigations, adjustments and trial 
of all insurance cases. 


Slaymaker, Merrell & Locke 
Attorneys specializing in All Phases ef 
Fire, Marine, Life & Casualty 
Insurance Litigation 
751-768 Consolidated Building 
INDIANAPOLIS 




















DIST. OF COLUMBIA 


ELMER H. BIELFELDT 
Will County Bank Bldg. 
Joliet, Illinois 
Reference—Maryland Casuaity 


Equipped for Investigations, Adjustments 
and Trial of all Insurance ses. 





White, Wright & Boleman 


erchants Bank a 
me 2 India: 
Counsel for: Aetna Life Group, Fidelity & Cas. Ce. 
of N. Y., Globe Ind. Co., Hartford Ace. & Ind. 
Co.. New Amsterdam Cas. Co., Preferred Aec. Ins, 
Co.. 1 Ind. Co., Standard Ace. Ins. Co., Amer, 


ass. Protective Assn., and other lead- 
Life, Casualty and Surety companies. 








F. M. OSTRANDER 
Bank of America Building 
Merced, California 











HUGH M. FRAMPTON 
327 Southern Building 
Washington, D. C. 
Manufacturers Casualty Ins. Co. 
Trial of Cases 








HOLLERICH & HURLEY 
713 First Street 
LaSalle, Illinois 


Beescemnting Western Ins. Cos., 

State Farm Mutual Auto Ins. Co., Pecninshen, “n. 
and others. Trial of all cases in State and Federal 
Courts. Equipped for ala. a= and 
= of claims LaSalle surrounding 
counties. 











CRUMPACKER & STOREN 
409-411 Warren Building 
Michigan City, Indiana 


Trial of insurance cases in all courts. 
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® The insurance law firm whose professional cards are shown on this and the succeeding pages have been selected 


after careful investigation. They have the recommendation and endorsement of The 


IOWA 


KENTUCKY 


MICHIGAN (Cont.) 


tional Underwriter. 


MISSOURI (Cont.) 





DEACON, SARGENT & 
SPANGLER 
915 Merchants Bank Bldg. 
Cedar Rapids, Iowa 
Senos Se, ee. Adjustments and 


Davis, Boehl, Viser and Marcus 
(Blakey, Davis and Lewis) 


Kentucky Home Life Building 
Louisville, Kentucky 


invastigntions, Adjustments and Trial 
of all Insurance Cases. 


ARTHUR J. ABBOTT 
6th Floor Buhl Bldg. 
Detroit, Mich. 


Specializing in Insurance Law—Trial of all 
Cases. State and Federal Courts. Member 
camoraia Bar. Practiced Los Angeles 1912- 





HOOK & THOMAS 
Federal Reserve Bank Building 
Kansas City, Mo. 











Smith & Swift 
704-705 Kahl Building 
Davenport, lowa 


Equipped for Investigations, Adjustments and 
Trial of Cases 


Woodward, Hamilton & Hobson 


_ Insurance Attorneys 
615-24 Inter-Southern Bldg. 


CARTON, GAULT & DAVISON 
901-4 pamecre Bank Bldg. 
Flint, Michigan 
Companies represented—Travelers Ind. Co., 
Continental Casualty Co., Western & South- 
ern Ind. Co., and others. 














HAVNER, FLICK & POWERS 
641 Insurance Exchange Building 
Des Moines, Iowa 


ipped for Investigation, Adjustment and 
—_ Trial of Cases 














Jesse A. Miller Oliver H. Miller 
Frederic M. Miller J. Earle Miller 
Alexander M. Miller 


Miller, Miller & Miller 
LAWYERS 


1316-1318 Equitable Building 
Des Moines 


Louisville, Kentucky Equipped for investigations and adjustments. 
MARYLAND Mason, Alexander, McCaslin 
& Cholette 
Law Offices 1107 Peoples National Bank Bldg. 
Rapids, Mich. 


WALTER L. CLARK 


Walter L. Clark Roszel C. Thomsen 
Clater W. Smith 


1917 Baltimore Trust Building 
Baltimore, Md. 


Maryland Casualty on Continental Cas. Co., 

New Amsterdam Cas. Co., Underwriters Adj. 

Co., etc. Trial of anges ‘and Adjustment of 
aims. 


Langworthy, Spencer & Terrell 
615 Commerce Trust Building 
Kansas City, Mo. 





























Smith & O’Connor 
609 Bank & Insurance Bldg. 
Dubuque, Iowa 
General Counsel Dubuque Fire & Marine Ins. Co. 


and National Reserve Insurance Co. Equipped for 
investigations and adjustments in Northeast Iowa. 


Law Offices 
ROBERT H. McCAULEY 
203-205 Second National Bank Bldg. 
Hagerstown, Maryland 


Jackson, Fitzgerald & Dalm 
803-5 Hanselman Building 
Kalamazoo, Mich. 


Zurich, Royal, 


Eagle, Auto Owners and 
others. 


Investigations and Adjustments for 
th Western Michigan. 


MORRISON, NUGENT, 
WYLDER & BERGER 
17th Floor Bryant Building 

Kansas City, Missouri 


Investi =~ Adjustments and 


rial of all Cases. 

















MASSACHUSETTS 











Bryant & Bryant 
619-22 Foresters Bldg. 
Mason City, lowa 
Representing U. S. F. & G. Company, Loyalty Group 


and others. ‘Trial of all insurance cases. Investiga- 
tions, adjustments Northern Iowa 


THIBODEAU, YONT & 
MARTIN 


Park Square Building, Boston, Mass. 


Investigations, adjustments and trial of lia- 
bility insurance cases in Eastern Massachu- 
setts. 


Northern Half of Lower Michigan 
Austin J. Spalding, Attorney 
Lake City 

Exclusively Insurance Company Service 
= = traveling and direct reports from field 


on _all tory North from State Highway U. 8. 10. 
Investigations—adjustments—court work. 


Western Union and Postal — Cadillac, Michigan 


PAUL C. SPRINKLE 
Dierks Building 
Kansas City, Mo. 


























Jepson, Struble and Sifford 
735 Francis Building 
Sioux City, Iowa 


Representing Standard Accident, Continental Cas- 
ualty & Maryland Casualty, 

Equipped for investigations, adjustments, triai of all 
insurance cases in all courts in Northwestern Iowa. 


PHIPPS, DURGIN & COOK 


75 Federal St. 
Boston, Mass. 


Repseeeating _§ ye Accident, United 
States F. don Guarantee & Acc. 
and others. 


Investigations—Adjustments. 


SHERMAN T. HANDY 
Olds Tower Building 
Lansing, Michigan 


Handling matters before all State oe 
ments. Trial of Insurance 


Brown, Douglas & Brown 
Tootle-Lacy National Bank Building 
St. Joseph, Missouri 





























REED, BEERS & GRAHAM 
537 Black Building 
Waterloo, Iowa 


Equipped to try cases in state and federal 
court and make adjustments, investigations 
end settlements. 


GURDON W. GORDON 


Suite 539, 540, 541 Court Square Bldg. 
Springfield, Mass. 
GENERAL COUNSEL Monarch Acc. Ins. Co., Mon- 
arch Life Ins. Co. 


Equipped for Investigations and stamens, | Lag 
of Insurance Cases in Federal or 





ALFRED P. PIERSON 
506 Bearinger Building 
Saginaw, Michigan 


STRINGFELLOW & GARVEY 
Donnell Court 
: St. Joseph, Missouri 


Counsel for: 

Aetna Group; Standard Accident; Zurich; Globe, 
Royal and Great Am. Ind. Cos.; Lumbermen’s Mut.: 
Liberty Mut.; neral Accident 
dent; Am. 


H. 
& Co.; Ohio * Casualty Co.; National Casualty Co.; 
and more than 50 other companies. 














MINNESOTA 


ALLEN, MOSER & 
MARSALEK 














KANSAS 


WILLIAM C. MELLISH 
604-7 Slater Bldg. 
Worcester, Mass. 


Representing Globe Indemnity Co., New York, and 
others, 


Investigations and Adjustments, trial of all Insur- 
ance cases in Federal and State Courts. 





SEXTON, MORDAUNT, KENNEDY 
& CARROLL 


Adjusters and Sovestigntions sent to any 
place in the Northwest 


Security Bldg. 


Minneapolis 


Pioneer Building, 
St. Paul, Minn. 














Doran, Kline, 


Colmery, Cosgrove 
906 National Bank of Topeka Bldg. 
Topeka, Kansas 
Equipped for investigation, adjustment, set- 


tlement and trial of Insurance business of 
all kinds in Kansas. 


MICHIGAN 





BEAUMONT, SMITH & 
HARRIS 


2900 Union Guardian Building 
Detroit, Michigan 


MISSOURI 


LEAHY, SAUNDERS AND 
WALTHER 
1105 National Bank of Commerce 
Building 
St. Louis, Missouri 
Adjustment and Trial of Insurance Cases 











Harris, Price and Alexander 
517 Guitar Building 
Columbia, Missouri 

List of Companies furnished on request. 
Trial of Cases, Investigations & Adjustments 


Covering Northern, thern and Central 
issouri 


GREEN, HENRY & 
REMMERS 
Boatmens Bank Building 
St. Louis, Missouri 














KELLER, MALCOLM & BURNETT 
204-208 National Bank Buliding 
Pittsburg, Kansas 


Counsel for: Aetna Group, Employers Group, Stand- 

ard Accident, Central Surety, United States Fire, 

Fireman’s Fund and others. 

~ —, - in Insurance Law. Equipped for Trial 
co, Saas ions and Adjustments over South- 

ansas. 








J.T. HAMMOND 
303-4 Fidelity Bldg. 
Benton Harbor, Mich. 
a resent American Surety, New York Cas. 


Others. Equipped or Investigations, 
Libutaiene-Seueheues, Mich. 











BEN ELY 


5009 Broadway 

Hannibal, Mo. 
Representing Continental Casualty of Chicago. Bruce 
Dodson & Co. of Chicago and others. Investigations, 


Adjustments, Settlement of Claims, Trial of Cases, 
State and Federal Courts. 








GREENSFELDER & 
GRAND 


705 Olive Street 
St. Louis, Missouri 
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selected after careful investigation. They have the recommendation and endorsement of 


MISSOURI (Cont.) 


The National Underwriter 


NEW YORK (Cont.) 


OHIO (Cont.) 


OKLAHOMA (Cont.) 





FRANK W. HAYES 


Special Assistant Attorney General 
mi. hyo 


SEDALIA, eMISSOURI 
Represent Loyalty Group and other Casualty & 


Fire Ins. Cos. Trial of cases in all Federal and 
state Courts. Investigations and Adjustments. 


*"" LEE, LEVENE & McAVOY 
TRIAL LAWYERS 


310 Security Mutual Bldg. 
BINGHAMTON, NEW YORK 
Insurance attorneys. Especially equipped to handle 
investigations, adjustments and litigation over sen- 
tral New York. 


JOHN H. McNEAL 
502 Auditorium Bldg., 1367 E. Sixth St. 
CLEVELAND 


Phone Main 1926 
Attorney-at-Law 


Facilities for Investigations, Adjustments and 
rial work over Northern Ohio 


Embry, Johnson, Crowe & 
Tolbert 
First National Building 
Oklahoma City, Oklahoma 


Equipped for investigation, a. am of all 
insurance cases in the State of Oklah 








NEBRASKA 








Prince & Prince 
The Commercial National Bank Building 
Grand Island, Nebraska 


Representing U. S, F. & G. & Employers. 


Trial of cases in State and Federal Courts in Central 
Nebraska. 


Equipped for investigations and adjustments. 


ACKERMAN, LEVET & 
GEILICH 
175 Main St. 
White Plains, N. Y. 


John J. Ackerman William B. Levet 
Ralph Geilich 


PRICE & PRICE 
812 Leader Building 
Cleveland, Ohio 
Jone H. Price, Sr. William Hughes Price 
ohn H. Price, Jr. Newman S. Price 


General and Trial Practice in State and 
Federal Courts 





MILEY, HOFFMAN, 
WILLIAMS, FRANCE & 
JOHNSON 
1039 First National Building 
Oklahoma City, Oklahoma 


Equipped to handle claim investigations. 
rial of all Classes Insurance ses. 




















Burkett, Wilson, Brown & 
Van Kirk 


#02 First National Bank Building 
Lincoln, Nebraska 


Equipped for investigations, 
settlement of claims and trial 


adjustments, 
cases. 


Wendell P. Barker 
52 Wall Street 
New York, New York 


BLANCHARD, TOU VELLE 
AND NIDA 
42 E. Gay St. 
Columbus, Ohio 


Clients given on request. Equipped for investiga- 
tions and adjustments. Trial of all insurance cases 
in State and Federal Courts. 


Pierce, McClelland, 
Kneeland & Bailey 


829-838 Hightower Building 
Oklahoma City, Oklahoma 


~~ 

















OSCAR B. CLARK 
1226 Sharp Building 
Lincoln, Nebraska 


Associated Indemnities Companies 


Equipped for investigations and adjustments of 
claims in Nebraska and northern Kansas, trial of 
cases in all state and Federal courts. 


ULYSSES S. THOMAS 
719 White Building 
Buffalo, New York 


Employers’ Liability Assurance Corp., 
Western and Southern Indemnity Co. 
other casualty, bonding and fire companies 


MATTHEWS & MATTHEWS 
25 North Main St. 
Dayton, Ohio 


Ocean Accident, Ohio Farmers, Ohio Farm 
Bureau, Indemnity Co. Col. 


V. E. McINNIS & JAMES H. ROSS 
Ramsey Tower 
Oklahoma City, Okla. 
Representing Aetna Cas, Y Sur. Co., Aetna Life, 
Prudential Ins. . of Amer., Car & Generai, 
Co., Maryland Cas., and others, 


for investigations, Adjustments and 
All Insurance Cases. 


























GEORGE B. DENT, JR. 
Tramp Building 
North Platte, Nebraska 
Representing Associated Indemnity Corp., 
Commercial Standard Ins. Co. 


Investigations — Adjustments — Trial Work 
ssociate: Harold E. y, Jr. 


VanDuser, Liebschutz & 


Curran 
425 Genesee Valley Trust Building 
Rochester, New York 
Representing London & Lancashire, Glens Falls, 
Firemans Fund, Aetna and many others. 
ean of all Insurance Cases, State and Federal 


Equipped for Investigations ol Adcom in 
Rochester and Surrounding Territ 


WALTER B. HILL 
517 Broadway 
East Liverpool, Ohio 
Representing U. S. F. & G., Westen & 


Southern and others. Equipped for investiga- 
tions and adjustments. 


Allen, Underwood & Canterbury 
Fifth Floor Oklahoma Building 
Tulsa, Oklahoma 

aan , Representing 

BO. en wee! reper Aon Co., —— 
Sam 8. Canterbury Equipped to handle trials of 
Paul Pinson insurance in Eastern 

O. L. Lupardus Oklahoma. 














Rosewater, Mecham, 
Shackelford & Stoehr 
1028-40 City National Bank Building 
Omaha, Nebraska 


Investigations — Adjustments — Trial work 
Nebraska and Western Iowa. 





JOHN C. LOOBY 


74 Chapel Street 
Albany, N. Y. 
Bankers Indemnity, Norwich Union, London 
Lancashire 
Equipped for investigations and adjustments 
in this territory and trial of cases in Federal 
and State Courts. 


CABLE & CABLE 
Masonic Building 
Lima, Ohio 
Representing American Surety, Fidelity & Cas. of 
Y¥., General Ace. Fire & Life, Phila. 


Trial of all Insurance cases in Federal and State 
Courts. Equipped for investigations. 


GIBSON, MAXEY & 
HOLLEMAN 
325 Exchange National Bank Bldg. 
TULSA, OKLAHOMA 
Petty Ml hime net on 











NEW JERSEY 





ANDREW J. WHINERY 
744 Broad Street 
Newark, New Jersey 














Samuel M. Hollander 


COUNSELLOR AT LAW 
Lefcourt Newark Building 


Newark, N. J. 
Investigations—Adjustments and 
Trial of all Insurance Cases. 


Waters, Andress, Wise, Roetzel 


Maxon 
1110 First Central Tower 
Ohio 


Regeecsating Aetna Life Ins. Co., U. S. F. 
& G. Many others given on request. 

Trial of all kinds insurance cases in a and 

Federal Courts and in surrounding territo; 


HOLLOWAY, PEPPERS & 


United States F & Guaranty Co. 
Trial Surety and Casualty, complete in- 
vestaation cand id adjustment yh. — Insurance trial 


HUDSON & HUDSON 
707 Ritz Bldg. 
Tulsa, Okla. 








OREGON 

















WILLIAM L. RAE 
1 Exchange Place 
Jersey City, N. J. 


Representing Exchange Mutual, Indemnity & 
Ins. Co. 


L. B. McMillen and Oliver C. Martin 


McMILLEN & MARTIN 
309 Brant Bldg. 
Canton, Ohio 
Equipped for investigations, adjustments and 


trial of all insurance cases in Federal and 
State Courts in this territory. 


TROUTMAN & TAGGART 
112 West Liberty Street 
Wooster, Ohio 
gy Oy OR 


trial of all insurance cases in state and federal courts 
in this district. 


Collier, Collier & Bernard 


Suite 1220 Spalding Building 


Henry E. Collier John A. Collier 
E. F. Bernard 


Portland, Oregon 














JAMES A. CULBERTSON 
914 First National Bank Bldg. 
Cincinnati, Ohio 
Globe eoumnty Co., Bankers Indemnity Ins. Co., 


and other: 
1 for investigations and adjustments. Trial 





NEW YORK 


of all insurance cases, State and Federal Courts, 
Ohio and Kentucky. 





Barnum, Hammond, Stephens 


& Hoyt 
807-812 Mahoning Bank Building 
Youngstown, Ohio 


Adjustment Department 

. Carlton Young in Charge 
Auto—Fire—Theft—Collision—Liability 
Property Damage—Marine—Burglary 








E. L. McDougal 
1437 American Bank Bldg. 
Portland. Oregon 


Sees for Adjustments, i. tions 
and Settlement of Claim: - 











OKLAHOMA 





BOND, SCHOENECK & KING 
1400 State Tower Building 
Syracuse, New York 
Counsel for many Insurance Companies 


Equipped for Investigations and Adjustments 
in Syracuse and surrounding territory. 


a 











McKEEHAN, MERRICK, 
ARTER & STEWART & 
GEORGE WM. COTTRELL 


2800 Terminal Tower 
Cleveland, Ohio 








Abernathy & Howell 
LAW OFFICES 
First National Bank Bldg. 
Oklahoma City, Okla. 


Representing Royal Ind. Co., Eagle Ind. Co., Great 
American Ind., and others. Equipped for investiga- 
tions, adjustments, trial all insurance cases. 


PENNSYLVANIA 


ENGLISH, QUINN, LEEM- 
HUIS & TAYNTOR 
Erie Trust Bldg. 
Erie, Pa. 
we Maryland Casualty, Preferred Accident 
and others furnished on request. Equipped for 


Investigations, adjustments, trial Insurance Cases 
Federal and State Courts, 
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PENN. (Cont.) 


TEXAS (Cont.) 


WASHINGTON (Cont.) 





HENRY S. AMBLER, JR. 

1025 Philadelphia Savings Fund Building 
Philadelphia, Pa. 

Representing Glens_ Falls Ind., 
Casualty, Century Indemnity. 


Equipped for investigations, adjustments and 
trial of all cases in Southeastern Pa. 


Continental 


Cantey, Hanger & McMahon 


15th Floor Sinclair cart 
FORT WORTH, TE 
Samuel B. Cantey Samuel B. Cantey, Jr. 
(1882-1924) Alfred —— 
William A. Hanger gute * 


W. D. Smith 
Investigations, Adjustments, Trial All Cases 


ROBERTS, SKEEL AND HOLMAN 
Insurance Building 


John W. W. B. McKelvy 
2, Wm. Paul Ubimane 
Frank Hunter Harry Henke, Jr. 
Tyre H. Hollander W. E. Evenson 
Laurenee Booth, Robert H. Grae 











GEORGE Y. MEYER 
1513 Berger Building 
Pittsburgh, Pa. 
Representing Employers Group, Loyalty 
Group and many others given on request. 


Equipped for Investigations, Adjustments in 
Southwestern Pennsylvania. 




















RHODE ISLAND 


Armstrong, Cranford, Barker 
& Bedford 
ATTORNEYS AT LAW 
American National Insurance Bldg. 
Galveston, Texas 
Teet..”, Sea SS 

cases. 


WISCONSIN 








Young, Everson & Ryan 
230 E. Walnut Street 
Green Bay, Wisconsin 
Ete ¢ nee oo. 52: Bee 


casualty, fidelity and fire insurance matters. Spe- 
cially equipped for investigations and adjustments. 








SHERWOOD & CLIFFORD 


1503 Turks Head Building 
Providence, R. I. 


Trials—I nvestigations—Adjustments 





Boyles, Scott, Tobey & 
Atkinson 
First National Bank Bldg. 
Houston, Texas 














SOUTH DAKOTA 


CHESTER D. RICHARDSON 
Dale Building 
Kenosha, Wisconsin 
Loyalty Group, Century Indemnity Co., and 


others. Equipped for investigation, adjust- 
ments, trial of all Insurance ses. 











BAILEY & VOORHEES 
Charles O. Bailey ee 
John H. Voorhees Melvin T code, Jr. 
Theodore M. poe Roswell Bottum 
BAILEY-GLIDDEN BUILDING 
SI FALLS 


INSURANCE PRACTICE 





Fulbright, Crooker & 


Freeman 


State National Bank Bldg. 
Houston, Texas 


RICHMOND, JACKMAN, 
WILKIE & TOEBAAS 


111 S. Hamilton Street 
M i. : Wi . 




















TENNESSEE 





Trabue, Hume & Armistead 


American Trust Building 
NASHVILLE, TENN. 


Ball, Seeligson & Trueheart 
National Bank of Commerce Bldg. 
San Antonio, Texas 
me esenting U.S. F. & G., Maryland Cas- 


ty and others. General Insurance Li 
‘en Defense only. -_ 


James E. Coleman John S. Barry 


COLEMAN & BARRY 


1434 Bankers Building 
Milwaukee 


Over 28 years defense trial practice. 























TEXAS 





BIRKHEAD, BECKMANN, 
STANARD & VANCE 


800-811 Gunter Building 
San Antonio, Texas 











WAGSTAFF, HARWELL 
WAGSTAFF & DOUTHIT 
Attorneys at Law 
Abilene, Texas 


tions, settlement of claims an 
insurance cases. 


UTAH 





E to handle adjustments, investiga- 
ye : d trial of all 








Orgain, Carroll & Bell 
ATTORNEYS AT LAW 
Beaumont, Texas 
Representing. about thirty Insurance Com- 


panies. Equipped for investigations, adjust- 
ments ead trial all Insurance Cases. 





Stewart, Stewart & Carter 
1105 Continental Bank Building 
Salt Lake City, Utah 
for investigations, adjustments, 


Equipped 
eottionents of claims and trial of all insur- 
ance cases State of Utah. 











WASHINGTON 


WOLFE & HART 


First Wisconsin Nat. Bank Bldg. 
Milwaukee, Wisconsin 
Special attention to the Law of Fire Insurance 








Bouck, Hilton, Kluwin & 
Dempsey 
First National Bank Bldg. 
Oshkosh, Wisconsin 


Fidelity & Cas. Co., Continental Cas. Co., Employ: 
of London. Equipped for investigations, stijestmen e 
trial of all fire. casualty, and surety cases in distriet. 








HERMAN C. RUNGE 
712—16 N. 8th Street 
Sheboygan, Wisconsin 


Massachusetts Bonding & Ins, Co. and others 
aes to handle adjustments—and trial 











Touchstone, Wight, 
Gormley & Price 


1108 Magnolia Bldg. 
Dallas, Texas 


BOGLE, BOGLE & GATES 


6h Floor Central Building 
Seattle, Washington 


Fireman Fu 
Oeoldental Life Ay <* ieee National Life 
Franklin Fire ins. Co. Occidental ental Ind. Ce. 


Home ins. Co, (Marine Dept.) 








WYOMING 





Edward E. Murane 
14-16 Tewnsend Building 
Casper, —— 
| pated STrabiiity, "Has Hartford stterd Acel 
and others 














McBROOM & CLAYTON 


Bassett Tower 
El Paso, Texas 
American Surety Western Automobile, 
Ft. Scott, ba ge others. 
Specializing in Insurance Law and Trials 











PALMER, ASKREN & 
BRETHORST 
1710 Hoge Building 
Seattle, Washington 


Representin Employers Liability Assurance 
ration and others. 


d for investigation, adjustments and trial 
all insurance cases in Northern Wyoming. = 











George Fredrik Guy 
412-413 Hynds Building 
Cheyenne, Wyoming 


Loyalty Group, Fireman’s Fund, and others. 
uipped for investigations, settlement of 
aims, trial of all cases anywhere in 

















tion according to Charles W. Varney, 
Rochester, N. Y., lies in the possibil- 
ity of its spread to all lines of insurance. 

To combat activities of public adjus- 
ters, agents should place a sticker on 
policies stating that loss adjustment 
can be obtained without hiring outside 
aid, R. G, Hinkley, New England man- 
ager American of Newark, suggested. 

Fred R. Smith of Haverhill, Mass., 
said in some cities the fire department 
chief will notify those suffering loss that 
they need not employ adjusters but 
should consult their local agents first. 
Mr. Cole called attention to the letters 
of the HOLC written to loss claimants 
telling them they should go direct to 
their agent or company. Malcolm 
Wight, Hartford Fire, advised the 
agents that the National Board would 
shortly issue a policy sticker on the 
public adjuster evil which it was hoped 
would meet legal requirements in all 
states. 

What will be remembered longest 
from the Dixville Notch convention 
program is the solicitation playlet. This 
is a creation of Charles E. Freeman of 
the Springfield Fire & Marine. It is 
significant that both fire and life com- 
panies are turning more to dramatiza- 
tion to make their sales ideas live. 





New Jersey Agents to Meet 





Testimonial Dinner for L. A. Watson 
Expected to Be Attended by Many 
Company Officials 





The tentative program for the 42nd 
annual convention of the New Jersey 
Association of Underwriters, to be held 
at the Hotel Pennsylvania, New York 
City, Sept. 12-13, provides for a meet- 
ing of vice-presidents, executive com- 
mittee and other interested members 
the afternoon of the first day, with a 
get-together dinner, dance and enter- 
tainment in the evening. 

The general business session will be 
held the morning of Sept. 13 with a 
luncheon, and a testimonial dinner to 
L. A. Watson, expert of the Schedule 
Rating Office of New Jersey, in the 
evening. The gathering in New York 
City will be the first event of its kind 
in the history of the association, and 
will permit many company officials to 
attend the Watson dinner. Mr. Watson 
is held in high esteem not only by 
agents but by company officials gener- 
ally. 





Nute Bulletins Companies 
on New Boston Board Rules 


BOSTON, July 17—Percy E. Nute, 
enforcement officer of the Boston 
Board, has called attention to the fact 
that all companies have pledged ob- 
servance of the new brokerage and 
agency rules, which provide that only 
the Boston Board agent of a company 
is permitted to write policies of the 
company covering risks located in Bos- 





ton proper or the wharf and warehouse’ 


territory as defined in board rules. This 
includes the assent to transfers on poli- 
cies making them attach in this terri- 
tory or the issuance of underlying poli- 
cies for I. , A., and general 
cover contracts applying in this terri- 
tory. 

He asks companies to examine very 
carefully business received by them from 
other agents in Massachusetts “so that 
you may not unintentionally retain a 
line so located as its acceptance from 
any agent other than your Boston 
Board agent will be considered as a vi0- 
lation on your part.” He has also requested 
the New England Insurance Exchange 
to bulletin special agents in Massa- 
chusetts, calling attention to this rule so 
that they will not authorize any agent 
under their jurisdiction to write such 
risks. 


Special Policy Forms 
HACKENSACK, July 17—Members 
of the Bergen County Association 0 
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Insurance Agents are using a special 
form for fire policies. This form is 
printed with the individual agent’s name 
in the right hand corner where counter- 
signatures are made. In the left hand 
corner is the National association’s em- 
blem and the name of the Bergen 
County association. The forms are re- 
vised at various times in contormity 
with change of regulations of the Sched- 
ule Rating Office of New Jersey. The 
form is so constituted that it can be 
used for protected and unprotected 
dwellings or mercantile with dwelling 
occupancy. 





Will Study Problems Further 


NEW YORK, July 17—Though no 
definite conclusions were reached at the 
joint meeting of the New York Fire 
Insurance Exchange’s special commit- 
tees on multiple location risks and on 
pro rata reductions, distinct progress 
toward ultimate accord was made.. 
Copies of their reports will be furnished 
each committeeman for more intensive 
study ani consideration at a subsequent 
conference. W. J. Reynolds of Corroon 
& Reynolds is chairman of the first 
committee, while A. H. Wittholn of the 
Federal heads the other. 





Exchange Elects Members 


BOSTON, July 17.—The New Eng- 
land Insurance Exchange elected four 
new members at its quarterly meeting 
here: W. J. Beverly, special agent 
Royal Exchange for Massachusetts and 
Rhode Island; J. P. Plennox, special 
agent Rhode Island for Massachusetts; 
G. H. Mysall, special agent Home of 
New York for Massachusetts, and R. 
T. Smith, special agent Royal in Bos- 
ton. L. E. Greer, Liverpool & Lon- 
don & Globe, who has been transferred 
to Kansas, has resigned as an active 
member. 





No Successor to Spencer 


Governor Brann of Maine submitted 
a long list of appointments to state 
offices this week, but made no mention 
of the insurance commissioner. The 
term of offica of Commissioner W. D. 
Spencer has expired. 





The Bridgeport Agency, Bridgeport, 
Conn., recently_incorporated, is a sub- 
sidiary of the Bridgeport Land & Title 
Co. and will handle the insurance busi- 
ness of that firm. William _ Webb _ is 
president; H. M. Lyon and D. F. Wheeler, 
Jr., vice-president, and Arthur’ Brad- 
shaw, secretary-treasurer. 





Press Table Sketches of 
New England Gathering 





Earl Dane of the Philbrick agency in 
Prévidence presented the sports prizes 
at the meeting of the New England 
Associations of Insurance Agents in Dix- 
ville Notch, N. H. He proved a wise 
choice. He could be heard and what he 
had to say was pithy, sometimes sharp, 
but always in utmost good humor. 

* £ = 

Gladys Cole, daughter of President Ed- 
win J. Cole of the National association, is 
suspected of carrying a rabbit’s foot or 
a small horseshoe. She got a prize Tues- 
day evening and then walked into the 
Wednesday morning session and quali- 
fied for the opening attendance prize. 

eu 2 


John G. Yost, vice-president American 
Bonding, remained over for the week-end 
at The Balsams. 

* + * 

The New England meeting originated 
as an outing and that is still a primary 
factor in place selection. Only those who 
approach the convention in a holiday 
spirit can become reconciled to travel 
time equaling convention time. 

* * * 

Probably more wives attend the New 
England meeting in proportion to total 
attendance than any other agents’ meet- 
ing in the country. 

* * * 

A. B. White, president of the New 
Hampshire association, was proud of the 
first rank in attendance numbers from 
New Hampshire. While that was the host 
state, the number of agents is relatively 
small. * * * 

Some home and branch office men at 
the outing: From Boston: James Craft, 
New England assistant manager Fire- 
men’s; Ralph Hinkley, New England 
manager American of Newark; W. D. 
Riddell, New England manager Kemper 
companies; George Williamson, New 
England manager Merchants Mutual; 
Ray C. Dreher, sales promotion depart- 
ment, Boston. 

From Baltimore: Harry F. Ogden, vice- 
president Fidelity & Guaranty Fire, and 
Mr. Yost. 

From Hartford: Arthur D. Spring, su- 
perintendent of agents, casualty depart- 
ment, Travelers; Roger Wight, superin- 
tendent of agents Travelers Fire, and 
Malcolm Wight. 

Others present were Frank W. Sar- 
geant, president New Hampshire Fire; 
Peter J. Berry, vice-president Connecticut 
Indemnity, New Haven; Robert Hosmer, 
president Excelsior Fire, Syracuse. 

* * * 

All state association heads were pres- 
ent: A. B. White, Keene, N. H.; Carroll 
Steele, Gloucester, Mass.; Harold O. 
Braithwaite, Bridgeton, Me.; Thomas 
Sturgess, New Haven, Conn.; George I. 
Parker, Pawtucket, R. I, and George 





Kent, Barre, Vt. 
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MOTOR INSURANCE NEWS 





Must File Minnesota Rates 





Insurance Department Calls for Data— 
Reports Complaints on Violations— 





NEW YORK, July 17.—Fire com- 





Panies writing automobile insurance in 
Minnesota have been requested to file 
with the insurance department rates and 
rules and data concerning fleet risks by 
July 24. Numerous complaints regard- 
ing rate and rule violations, the depart- 
ment states, have been received by it 
and in the future convicted violators 
will be severely dealt with. Filings by 
Companies heretofore have been made 
through the medium of the National 
Automobile Underwriters Association, 
the Minnesota department merely re- 
quiring that individual offices indicate 
their assent and give assurance of com- 
pliance. The present is the first re- 
quest for direct filings companies have 
ad and managers are speculating as to 


what has incurred the ire of the depart- 
ment, 





John S. Fisk, formerly complaint clerk 
of the Iowa department, opened a claim 
adjustment office at 1003 Southern Surety 

uilding, Des Moines. 





Rates in Chicago Cut Again 





Reduction in Automobile Theft Tariff Is 
331-3 Percent—Follows Two 
Previous Decreases 





A horizontal reduction of automobile 
theft rates in the Chicago territory of 
334% percent became effective Monday 
of this week. This reduction was put 
into effect by the National Automobile 
Underwriters Association without prod- 
ding this time by State’s Attorney 
Courtney of Cook county and without 
previous consultation with him. Rates 
had been reduced on two previous oc- 
casions, largely at the insistence of Mr. 
Courtney. 

Courtney is given the credit for hav- 
ing brought about the great reduction 
in automobile thefts in Chicago. Two 
or three years ago an average of about 
100 cars a day were stolen in Chicago 
and automobile theft insurance was all 
but unwritable there. Now, the experi- 
ence in that city is highly satisfactory 
and is as good as that in any other 
large city in the country. 

The 33% percent reduction applies to 
private passenger cars in area 1, which 
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ANNUAL STATEMENT December 31, 1934 


Reserve for Unearned Premiums ..... $1,658,641.67 
Reserve for Losses Under Adjustment. 222,651.91 
Reserve for Taxes and all other Claims 152,295.71 
CASH CAPITAL ................... 1,000,000.00 


l IUD SUMPEADS .........cccccccccee BIGGRIN 





TOTAL ASSETS ............... $4,197,935.39 
|| | SURPLUS TO POLICYHOLDERS $2,164,346.10 


Actual Market Value 








Acquire 


THE OLD “STATE OF PENN” 
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Fire, Tornado, Automobile Insurance 





THE LONDON & LANCASHIRE 
INSURANCE COMPANY, LTD. 


ORIENT INSURANCE COMPANY 


LAW UNION & ROCK 
INSURANCE COMPANY, LTD. 


SAFEGUARD 
INSURANCE COMPANY 


ENGLISH AMERICAN 
UNDERWRITERS AGENCY 


STANDARD MARINE 
INSURANCE COMPANY, LTD. (Fire Dept.) 





GILBERT KINGAN, Manager 
Eastern Department 
20 Trinity St. 
Hartford, Connecticut 


W. W. GILMORE, Manager 
Pacific Department 
332 Pine St. 
San Francisco, Cal. 


Cc. CLAUSSEN, Manager 
Western Department 
223 W. Jackson Blvd. 

Chicago, Illinois 





For Over Fifty Years Good Friends of Local Agents 

















is Chicago proper. The rates for area 
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@ RHODE ISLAND 
INSURANCE COMPANY 


31 Canal Street 
Providence. Rhode Island 

















STATEMENT, JANUARY 1, 1935 


Assets 
I CII, Ginny gaecarkap cee 0 she eace . .$2,587,529.86 
EEE OORT CTO E TTT .. 374,745.00 
Agents’ Balances Outstanding ........... ... 349,683.38 
Accrued Interest, Other Assets ............. 41,515.70 
$3,353,473.94 
Liabilities 
Reserve for Unearned Premiums. ........ .. -$1,454,043.17 
Losses in Course of Adjustment............. 120,623.00 
Reserve for Taxes, Expenses, All Other 
Liabilities .......... TTT TC or Tre 169,031.06 
Pc enninscacaeenne $1,000,000.00 
Net Surplus Beyond All Liabilities 609,776.71 
Surplus to Policyholders ......... veeeeeeeee 1,609,776.71 
$3,353,473.94 


Note—All bonds and stocks are carried at Actual Market Value. 
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A Strong, Conservative New England Company 




















2, which embraces most of the contigu- 
ous suburbs to the north, west and 
south are 75 percent of the new area 1 
rate. For area 3, which includes the 
counties of Lake and DuPage, the rate 
is 25 percent of area 1 with the proviso 
that no theft rate shall be lower than 
schedule B, which is applicable in ‘the 
remainder of the state. 

The new dealer’s theft rate in area 1 
is $1, area 2, 75 cents, and area 3, 50 
cents. 

New Commercial Car Rates 


For commercial cars, the new rate is 
$1.25 for area 1 and 95 cents for area 2. 

The first reduction in theft rates in 
Chicago became effective May 1, 1934, 
and represented an average decrease ot 
26 percent, then there was the cut, 
amounting to about 15 percent on 
March 15. 1935. The average total re- 
duction is stated by the National Auto- 
mobile Underwriters Association to 
amount to 58 percent. 


Few Flood Losses Anticipated 


Not Many Motorists Are Covered Except 
Under Comprehensive Form 


Approved Last Year 











NEW YORK, July 17.—It will be 
some days before the full extent of the 
damage suffered under automobile fire 
policies as a result of the severe floods 
through extensive sections of New 
York and eastern Pennsylvania last 
week can be determined. Few claims 
have been received thus far. As a mat- 
ter of fact, the waters only began re- 
ceding within the past few days, and 
time must be allowed for the ground to 
harden sufficiently to permit hauling 
stalled cars to garages and ascertain 





the character and extent of the damage 
suffered. 

It is not anticipated the average com- 
pany will have many losses. Flood 
damage, while covered under the com- 
prehensive policy authorized by the Na- 
tional Automobile Underwriters Asso- 
ciation, Aug. 1, 1934, has not been 
aggressively pushed through the af- 
flicted region. Few motorists had the 
water damage rider attached to the 
standard policy. This endorsement, tor 
which an extra charge of 5 cents per 
$100 insurance is made, assumes liabil- 
ity for direct loss or damage caused by 
rising of navigable waters, overflow or 
breaking of boundaries of ponds, lakes 
or streams, Wide-awake company men 
are circularizing their agencies, point- 
ing to the experience in New York as 
an example of what might occur else- 
where, indicating the desirability of 
complete automobile loss coverage. 


May Patronize the Agent 

CLEVELAND, July 17—A local 
financial institution is advertising that 
it will permit the contract purchaser 
of an automobile to place his insurance 
with an agent of his own selection. It 
is advertising that it handles the financ- 
ing of automobiles at less cost than the 
regular rates. 





Indiana Expansion Planned 


Branch managers and salesmen from 
14 Indiana cities attended a sales con- 
ference of the Inter-Insurance Ex- 
change of the Chicago Motor Club in 
Indianapolis. Plans for further expan- 
sion in Indiana were discussed. . Cities 
represented included Huntington, Lo- 
gansport, Lafayette, Anderson, Rich- 
mond, Rushville, Bloomington, Clinton, 
Versailles, Evansville, Fort Wayne, 
North Salem and Terre Haute. 
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Nations Inspection Company 


Incorporated 1903 


This corporation reports on the underwriting aspects of heavy manufac- 
turing and mercantile properties throughout the following states: 


Michigan Indiana Kansas 
Wisconsin Illinois Kentucky 
Minnesota Iowa Tennessee 
Ohio Nebraska Oklahoma 
Missouri West Virginia 
Managed by 
J. G. Hubbell H. B. Chrissinger R. L. Thiele 
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TAKE BOTH 


Local agents who write Life 
Insurance should read 


The National Underwriter Life Insurance Edition ($3 a year) as well as the Fire, 
Automobile and Casualty Section. Both on one subscription, $5.50 a year. 
SEND ORDER NOW TO A-1946 INSURANCE EXCHANGE, CHICAGO. 
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Report on Uniform Definition | Need Clearer Marine Forms 





Insurance Commissioners Committee 
Will Make New Attempt to Swing 
States Into Line 





At the insurance commissioners meet- 
ing at Seattle, the committee on defi- 
nition and interpretation of underwrit- 
ing powers, of which Superintendent 
Pink of New York is chairman, held a 
session. J. J. Magrath of the New York 
department, secretary of the committee, 
reported that the following states had 
adopted the uniform definition as to the 
scope of marine coverage with ne change: 
Alabama, Conecticut, 
Georgia, Idaho, Louisiana, Maine, Mary- 
land, Massachusetts, Michigan, New Hamp- 
shire, New Jersey, New York, North 
Carolina, Pennsylvania, Rhode Island, 
Vermont, Virginia, West Virginia, 
Wyoming and District of Columtia. 

Illinois, Indiana, Kentucky, Minne- 
sota, North Dakota and South Carolina 
adopted the definition but with reserva- 
tions as to personal property and cus- 
tomers’ policies. Nebraska, Oklahoma, 
Washington and Iowa adopted it and 
then rescinded the action. California 
adopted it but with certain reservations 
which Mr. Magrath asserted left its 
position in doubt. Texas adopted a spe- 
cial form of its own. 

There are 13 states that have taken 
no action. The committee will bring 
the subject to the attention of these 
states and those that rescinded their 
action, hoping they may be induced to 
fall in line. 





Driver Goes to Europe 


Secretary E. G. Driver of the Board 
of Underwriters of New York sailed for 
England on the S. S. Manhattan July 
17. Mr. Driver is taking his car with 
him and expects to tour England with 
his wife and three daughters, returning 
to this country the early part of Sep- 
tember. 





|Committee of American Bar Associa- 





Delaware, Florida, | 








tion’s Insurance Section Sees Diffi- 
culties Ahead in Line 





Clearer, more carefully prepared pol- 
icy forms seem to be the greatest pres- 
ent need in the inland marine field, the 
standing committee on marine and in- 
land insurance law of the insurance law 
section American Bar Association re- 
ported at the annual meeting in Los 
Angeles this week. Existing marine 
forms, numbering into the hundreds, in 
many instances have been prepared 
without a degree of careful draftsman- 
ship necessary to avoid difficult ques- 
tions of construction in event of liti- 
gation, the committee stated. Clauses 
have been lifted bodily out of fire, auto- 
mobile and casualty policies without 
regard to the fact that they are inade- 
quate or even iniproper, at least as to 
verbiage, in the new policy forms in 
which they are incorporated. 


Phraseology Important 


“This is a matter which rests pri- 
marily in the business and not the legal 
field, though it is the insurance lawyers 
who ultimately have the burden of try- 
ing to persuade a court to overlook ef- 
fects of draftsmanship,” the committee 
stated. “The rule that all ambiguities 
are ta be construed against the under- 
writer has been requiescat in pace of 
many an otherwise good case. Last 
year certain of the section committees 
did valuable work in considering and 
suggesting improvements in certain 
specific policy clauses. This committee 
has felt, however, that nothing of simi- 
lar value is to be accomplished in the 
inland marine field in view of _ its 
breadth and the impossibility of evolv- 
ing any clause which would fit all, or 
even the majority of the multitudinous 
forms used by the inland marine under- 
writers.” : 
The committee noted the interesting 
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although limited adoption of the prin- 
ciple of true multiple line underwriting 
in making permissible writing of the 
fouseholder’s comprehensive policy in 
Arkansas, Illinois, Indiana, Kentucky, 
Minnesota and North Dakota. Senate 
bill 2011 and house resolution 4550 in 
Congress, the so-called limitation of lia- 
bility insurance bills designed to pre- 
vent a ship owner from limiting his 
liability below $100 per ton for loss or 
injury to persons and $50 per ton for 
loss or injury to property, were noted. 
The committee stated they will have an 
important indirect effect on marine in- 
surance companies if passed. 


Note Effect On Companies 


Under the terms of the bills knowl- 
edge of the master of a vessel or su- 
perintendent or managing agent is 
deemed knowledge of the owner, and 
notice to the owner is notice to the in- 
surer upon whom any court order shall 
be binding to the state to the same ex- 
tent as upon the owner of the vessel. 
Policies must contain a provision that 
insolvency or bankruptcy of the owner 
shall not relieve the underwriter and 
the contract could not be canceled prior 
to expiration except on 30 days’ notice 
to the owner and Secretary of Com- 
merce, nor in any event until after the 
insured vessel has returned to the port 
from which it started. 

The Bureau of Navigation & Steam- 
boat Inspection has prepared a limita- 
tion of liability bill for introduction in 
Congress requiring that insurance be 
procured for the benefit of passengers 
on vessels and permitting limitation only 
if such insurance is obtained. G. S. 
Brengle is chairman of the committee. 


Flood Damage Undetermined 

NEW YORK, July 17—At the pres- 
ent it is impossible to determine just 
how much damage was done to goods 
in transit by the floods which covered 
upper New York state. Freignt cars 
and trucks are still under water and it 
is expected that it will be several days 
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Aczuvers of the Twin 
City are well equipped to 
take advantage of increas- 
ing opportunities for busi- 
ness. 


The Twin City Fire 
Insurance Co. gives prompt 
and dependable assistance 
in writing practically all 
forms of insurance needed 
by property owners today. 





John H. Griffin, Vice Pres. & Mgr. 
MINNEAPOLIS, MINNESOTA 
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before the waters will have receded 
from the flooded area. Inland marine 
underwriters in this city are cf the 
opinion that the damage will be con- 
siderable. 


Heavy Loss Is Feared 

NEW YORK, July 17.—The Raritan 
Sun, a coastwise tanker carrying several 
hundred thousand gallons of petroleum, 
ran aground on the rocks in a dense 
fog the night of July 15 off Montauk 
Point, L. I. Underwriters will suffer 
a severe loss if she cannot be floated as 
the hull is worth $130,000 and the cargo 
is of considerable value. 








Commissioners Shy from 


U. S. Hand in Liquidation 


(CONTINUED FROM PAGE 2) 


different theories are invoked in the 
case of a single company, the result will 
be chaos. 

There are two possible remedies, the 
committee stated, either uniform legis- 
lation in the various states or amend- 
ment of the federal bankruptcy law to 
include insurance companies. 

One proposal is to make sections 
77A and 77B of the bankruptcy act ap- 
plicable to insurers. There is a bill now 
before the senate to extend the scope 
of 77B to title insurance companies. In- 
asmuch as that bill has no provision for 
the peculiar nature of insurance com- 
panies nor does it take account of exist- 
ing state supervision, the committee ex- 
pressed strong disapproval. 

The committee referred to the Dill 
prepared by former Superintendent Van 
Schaick of New York, which would 
amend the bankruptcy act to include a 
new chapter relating to insurers. It is 
designed to continue the jurisdiction of 
the state officials and to provide that 
the insurance superintendent be the 
statutory receiver in the federal court. 

There was a joint meeting of the com- 
mittee and a special committee of the 
insurance section of the American Bar 
Association, July 10, on the proposed 
amendment. Sentiment was in favor of 
uniform state legislation. The commit- 
tee stated its sole concern is to 
strengthen existing state supervision by 
eliminating conditions which constitute 
a serious reflection upon the ability of 
state supervision to serve the needs of 
the public. 





Applecart Upset 
at Seattle Meet 


(CONTINUED FROM PAGE 1) 


powerful states did not raise a hand to 
squelch the concerns in their owa states 
when complaint was made. It was 
stated that although protests came thick 
and fast nothing was done. ‘Therefore, 
it seemed desirable to put into office 
those that would use the big stick and 
get results. 

Evidently Colonel Boney saw how 
the wind was blowing and withdrew as 
a presidential candidate. W. A. Sul- 
livan of Washington and Ernest Palmer 
of Illinois were nominated. The friends 
of Boney undoubtedly believed that 
with him out of the way Palmer would 





have a good chance. The vote, how- 
ever, was 19 for Sullivan and 14 for 
Palmer. 


Conservatives Were Hamstrung 


When the result was announced the 
so-called conservatives or old guard saw 
they were hamstrung and their fight 
was gone. Hence, there was no oppo- 
sition to the other candidates for the 
chief offices. The conservatives un- 
doubtedly: gained a point in electing 
Pink of New York as executive com- 
mittee chairman. Carpenter ot Cali- 
fornia led in the vote for executive com- 
mitteeman, he polling 30 votes. The de- 
feated candidates for executive commit- 
tee were Cochrane, Colorado, O’ Malley 
of Missouri and Yetka of Minnesota. At 
the close of the balloting President 





Boney introduced Commissioner Sul- 
livan, who expressed appreciation for 
the election. Mr. Gough was nom- 
inated for executive committee chair- 
man but declined to run. 

The committee on examinations had 
before it the activity of the Louisiana 
department in making numerous ex- 
aminations most of which seemed un- 
necessary and failing to recognize the 
convention mechanics for making ex- 
aminations. The convention as a whole 
approved the report and authorized a 
committee of five to take up the matter 
with Louisiana in the hope of having 
its activities curbed. The committee 
consists of Read of Oklahoma, chair- 
man; Johnson, Mississippi; Daniel, 
Texas; Gentry, Arkansas, and Julian, 
Alabama. 


Swung to the Right 


The National Convention of Insur- 
ance Commissioners as a body evidently 
is veering to the right so far as passing 
on increasing federal control and regu- 
lation is concerned. This sentiment 
came out especially in the hearings be- 
fore the committee on interstate liquida- 
tions and unauthorized insurance. In 
case of the former, a committe: from 
the insurance section of the American 
Bar Association consisting of Vice- 
president Lamar Hill of the America 
Fore fire group; Attorney F. E. Spain 
of the Liberty National Life of Bir- 
mingham and Counsel R. E. Hall, 
Aetna Life, took before the commis- 
sioners a suggestion from the section 
that an attempt be made to have Con- 
gress enact legislation that would deal 
with insurance failures in order to bring 
about immediate action, avoid waste and 
prevent ancillary receivers. The bar as- 
sociation committee did not favor the 
action, fearing that this merely invited 
further federal intervention. ‘The com- 
mittee was asked to deal with the in- 
surance commissioners on the subject. 

At the hearing both commissioners 
and company men shied at a federal pe- 
tition, favoring state laws that would 
bring about uniformity and attempt to 
accomplish what was intended through 
federal machinery. The report of the 
committee presented by Superintendent 
Pink of New York attacked the subject 
strictly on state lines. 


Palmer Assumed Leadership 


The first pronounced expression of of- 
ficial opinion as to the danger of calling 
on the federal government for aid came 
at the committee hearing on interstate 
liquidations. Pink of New York pre- 
sided and espoused the Van Schaick 
proposal of requiring insurance receiver- 
ships to be brought in a federal court, 
calling for an amendment to the iederal 
bankruptcy act to bring this about, only 
by the home commissioner or two or 
three commissioners, the home commis- 
sioner to be the official liquidator. No 
one else could bring such a suit. Thus 
waste in receiverships would be avoided 
and complications over ancillary receiv- 
erships eliminated. Mr. Pink and Dep- 
uty Rollin Clark of New York spoke in 
favor of the project. 

Allen May, vice-president General 
American Life, presented the legal 
phases in behalf of the bar association 
committee and Lamar Hill outlined the 
political and governmental situation. 
Ernest Palmer of Illinois at the close of 
the hearing pointed out the peril of run- 
ning to the federal government for all 
sorts of help. He stated it will even- 
tuate in federal control of insurance and 
he deplored that end. His forceful 
arguments carried the house and it was 
agreed that the states themselves 
should adopt legislation of a uniform 
character that would bring the desired 
goal sought in the Van Schaick resolu- 
tion. 

At the meeting of the committee on 
unauthorized insurance and in its report 
the sentiment prevailed that the states 
should work out a program for dealing 
with unlicensed companies and that the 
Hobbs bill and other Congressional 
measures dealing with the use of the 
mails should be opposed. A number of 
commissioners originally favored the 

(CONTINUED ON PAGE 28) 











Humor is a human 
characteristic. It is 
not a characteristic 

of animals. The 
Laughing Hyena and 
the Laughing Jackass 
laugh—although what 
they have to laugh 
about we don’t know. 
However we are 
convinced that neither 
one laughs because of 
an inherent sense of 
humor. We’ll also 
confess to a lack of 
familiarity with the 
animals mentioned, 
even though we do know 
something about them. 
In this respect we’re 
like the hired man. 
‘*Si’’ asked the farmer 
of the hired man, ‘‘are 
you familiar with 
mules ?”’ 

‘“No, sir!’’ exclaimed 
Si. ‘‘I know ’em too 
well to get familiar.”’ 
Our fieldmen have the 
same sort of knowledge 
about the insurance 
business. They know 
its hazards too well 

to get familiar with 
them. That’s one 
reason why they’re 
competent to advise 
with you. 

EQUITABLE 

Fire & Marine Ins. Co. 
of 

Providence, R. I. 


Cash Capital . . . $1,000,000.00 
Net Surplus ... 3,832,750.70 
Assets....... 6,031,368.30 
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INDEPENDENT ADJUSTERS. 








ARIZONA 


INDIANA (Cont.) 


MISSOURI (Cont.) 


OKLAHOMA 





LYLE ADJUSTMENT CO., _— 


Cc. B. Lyle, Pres. & Mor. A. C. Larsen -P. 
Ellis Building and Branch’ Mor. 
Phoenix. Arizona Central Building 
Tucson. Arizona 
Casualty and Surety—Inland Marine—Fire—All Risks 
Health and Accident — Life Investigations and 
Inspection Reports 
All Auto Dealer Coverages and General Investigations 
Representing more than forty leading Insurance 
Companies. References furnished on request. 
Prompt Statewide Service Through Two Offices. 


Indiana Casualty Claim Service 
Home Office, 130 E. Washington Bldg. 
Indianapolis, Ind. 

Personal Injury, Property Damage, Compen- 
sation, Health and Accident, General Lia- 
bility, Surety and Inland Marine. 

60 Offices—Day and Night—One aed Service 

Anywhere in Indi 


O. B. Hanssen 


General Adjuster 
Automobile, Casualty, Burglary, Fire 
Kansas City, Mo. 

803 Walnut St. Suite 601 Gumble Bldg. 





C. R. WACKENHUTH 
ADJUSTER 


1205 East 32nd Street 
Phone 2-5400 Tulsa, Okla. 

















CALIFORNIA 





J. P. McHALE & CO. 


General Adjusters 
for Insurance Companies 
1031 South Broadway 
LOS ANGELES, CALIFORNIA 
Representing 45 insurance companies— 
All Lines 
Since 1915 





Eugene McIntire 
Adjustment Co., Inc. 


Automobile, Casualty, Compensation and 
Surety Adjustments 
Eight, East Market Street 


INDIANAPOLIS 














UNIVERSAL ADJUSTMENT 
& INSPECTION CO. 


Kansas Ges} ~~ Columbia, Mo. 
Springfield, M Omaha, Neb. 
Portageville, Mo. Wichita, Kansas 
Joplin, Mo. Salina, Kansas 


TENNESSEE 




















DIST. OF COLUMBIA 





Foley Adjustment Bureau 
200-201 Union Trust Bldg. 
South Bend, Indiana 


Specializing in automobile and casualty claims. 
Immediate service northern Indiana and Southern 
Michigan. 

Representing over one hundred companies for ten 


Caenee: Senate’ 9712. Night—3-8522, $-2287, 
5-0720-W. 


NEBRASKA 





HUTCHISON & McKELVY 
1113 Independent Life Building 
Nashville, Tennessee 


Serving Tenn., Ky., Ala. 
Prompt, Efficient. All lines. 




















NICHOLS COMPANY 
INSURANCE ADJUSTMENTS 
"Woodward Building, Washington, D. Cc. 


Title Building, Baltimore, Md. 
Prompt and Efficient Service Since 1921 





KENTUCKY 


JUDD W. CROCKER 
& ASSOCIATES 
Farnam Building 


OMAHA 


Stuart Building Hedde Building 
LINCOLN GRAND ISLAND NORTH LATS 


TEXAS 




















ILLINOIS 





J. H. HARRISON, INC. 
General 





insurance Adjusters—Serving Nebrai and Iowa. 

CASUALTY—ALL CLASSES! Auto, “anit, Com- 

pensation, Burg., H&A, P. G., Bonds, 

AUTO FIRE, Theft, Property Damage, Cotten, ote. 
OMAHA, REBRASKA 

234 Keeline Bidg. Office: Webster 2631 

17th & Harney Sts. Res.: Kenwood 7411 

18 years experience investigating and adjusting. 


PAUL L. MILLS CASUALTY 
CLAIMS SERVICE 


Automobile — Compensation — Liability 
Insurance Adjustments 


Dallas, Texas 
Suite 822-23 Republic Bank Bldg. Tel. 7-4221 























C. G. EBERTH & CO. 
ADJUSTERS 
All Branches 
Fire, Automobile—Casualty—Marine 
Suite 1410—339 So. Wells St. 
CHICAGO 


MISSOURI 





Homer E. Sanders 
503 Republic Bank Bldg. 
Dallas, Texas 
General Accident Fire & Life Assur. Corp., an 


d Royal 
nity Company and others, Specializing in 
bd adjustment, investigations and settlement of 
































THOMAS T. NORTH 


ADJUSTMENT COMPANY 
Automobile—Fire, Theft, Collision, 
Conversion, Liability, Property Damage 
Inland Marine, Burglary 
178 W. Jackson Blvd. Harrison 3238 
CHICAGO 


JOHN L. HARLAN 
304-5 Cotton Belt Building 
St. Louis, Missouri 
Member St. Louis Bar Association 

Equipped for tovestaaton —— and settle- 
ment of all claims. Representing 
Fireman’s Fund Ind Casualty, 

“provident Li tee Acc, a . 

National Union Fire Ins. Co., 

and others. 


CALVIN B. MECK 


Attorney Adjuster 


Equipped for investigations, adjustments and 
trial of insurance cases over North Central 


hio. 
21642 S. Sandusky Ave. 


Phone 5188 Bucyrus, Ohio 
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JOSEPH RICE & CO. 


avast & ADJUSTMENTS 
LL CASUALTY LINES 


Chicago Office Milwaukee Office 
958 Ins. ~_ * Bldg. 601 Guaranty Bldg. 
Phone: Harrison 8666 Phone: Daly 0664 


ST Rl U 'B. 1 IN GER 
CHEMICAL BLDG. ST. LOUIS 
& Casualty Claims 
Branches: : ae Bidg., Soren, | Mo, 
Commerce Bldg., City, 
H. &é H Bldg. Cape Girardesa, Mio. 
Gas & Cos, Bldg. my hy 


INSURANCE SERVICE 
of CANTON, INC. 
619-20 Renkert peiitns 

A. Anderson, M: 
3. R. Detwiler, Adjuster 


CANTON, OHIO 
Phone: 5167—after 6 P. M. 3-6411 





NICHOLS ADJUSTMENT 
BUREAU 
404 Scott Bldg. 


Salt Lake City, Utah 


Investigations and Adjustments 
Representing Companies only—All Lines 
Operating 350 miles radius Salt Lake City 
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Established 1899 
WHITNEY & MILLER 
ADJUSTMENTS 


173 W. Jackson Blvd. CHICAGO 





BARBER & TADLOCK 
INSURANCE ADJUSTERS 
Fire, Automobile, Casualty, Inland Marine 


Kansas City, Mo. 
61¢ Walnut St. Bldg. 


M. M. WELSH 

1216 First National Bank Bidg., Cincinnati, Ohle 
Phone Parkway 96—Night & Holidays East 8990 
With associate staff and legal service. 
General Adjusters for the Companies 
Heretofore copreemnting and succeeding to the busi- 
ness of VAN-REED & CO. (C. L. Harris & Co.) 
Operating - site ad Ohio, Northern Kentucky and 
Southeast Indiana. 
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Title Building, Baltimore, Md. 
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JOHN H. McNEAL 
502 Auditorium Bldg., 1367 E. Sixth St. 
CLEVELAND 
Phone Main 1926 
Attorney-at-Law 
Facilities for Investigations, Adjustments and 
Trial work over Northern Ohio 





E. R. WILKINS J. A. MILOoT 
WILKINS AND MILOT 


—Investigations and Adjustments— 
Automobile and All Casual; 
Specializing in Liability 
Members Washington Bar Association 
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Indiana Adjustment Company 
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Evansville, Fort Wayne, Gary, 
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RAY W. CURRAN 


Mandling all Casualty and 
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Special Assignments on Life, Accident and Health 
Claims, Ete. 
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Policy Uniformity 
Plan Progressing 


Insurance Law Section of Ameri- 
can Bar Association Hears 
Reports 


MEET IN LOS ANGELES 


Draft of Standard Automobile Liabil- 
ity Policy Submitted, Important 
Subjects Discussed 


The movement toward standardiza- 
tion of insurance policies for the pur- 
pose of securing uniformity in court 
decisions and building up a background 
of reliable rulings, progressed consid- 
erably at the Los Angeles annual meet- 
ing of the insurance law section of the 
American Bar Association this week. 

The fire insurance committee recom- 
mended that consideration of preparing 
and submitting a uniform standard fire 
policy and mortgage clause be contin- 
ued. The automobile insurance law 
committee submitted the revised draft 
of a standard automobile liability policy, 
recommending that the section’s counsel 
thoroughly study and approve it if the 
form is acceptable, and also that future 
committees keep in mind that the pol- 
icy should be periodically examined 
with the thought of bettering it and 
correcting weaknesses as they may de- 
velop. 


Expected to Be Issued Soon 


This committee stated that many in- 
surance companies are expected soon to 
put the standard form into effect, but 
that the form the companies have 
drafted, although almost identical in 
many respects, varies somewhat in lan- 
guage from the form that the committee 
submitted. 

The fire insurance committee report 
was submitted by Chairman D. ‘ 
Brown of Fitzpatrick, Brown & Davis, 
attorneys, Huntington, W. Va., and the 
automobile insurance law committee re- 
port by H. D. Brown, attorney for the 
Interinsurance Exchange of the Detroit 
Motor Club. 

The problem of incendiary fires is a 
serious one, D. W. Brown noted, re- 
sulting in vast economic waste and ne- 
cessitating higher fire insurance pre- 
miums, the loss, ultimately being borne 
by the honest assured. The committee 
has offered its cooperation to the Na- 
— Board in helping to alleviate this 
evil. 

Physician-Patient Privilege 


The old privilege extended physicians 
of not disclosing information gained in 
confidence should be removed, H. D. 
Van Duser of Rochester, N. Y., de- 
clared in a lengthy paper on “First Cen- 
tury of a Statutory Privilege.’ He 
urged the insurance section to approach 
Various state legislatures with this proj- 
ect, arguing there is a definite respon- 
sibility resting on the American Bar 

(CONTINUED ON LAST PAGE) 





Study Implications of Move 
Against Missouri Adjusters 





HOPE TO AVOID COLLISION 





Some Anxiety Felt That Action Against 
Universal Adjustment Company May 
Lead to Further Disturbance 





The implications of the proceedings in 
Missouri, under which an independent 
adjusting concern was forced to with- 
draw from the state on the ground it 
was illegally practicing law, are being 
studied by insurance people. Some 
anxiety is expressed that the action in 
this one case may encourage the law- 
yers in Missouri and the authorities to 
engage in a systematic campaign to tie 
the hands of the companies in handling 
their loss settlements and conducting 
negotiations. 

There is not much fear that the Mis- 
souri action will serve as an example 
for lawyers of other states, because the 
Missouri law defining what constitutes 
the practice of law is generally be- 
lieved to be the most comprehensive of 
any state. Accordingly, the issue will 
probably be localized. 


Missouri Statute Given 


The Missouri statute in question pro- 
vides: : 

“The law business is hereby defined 

to be and is the advising or counseling 
for a valuable consideration of any per- 
son, firm, association or corporation to 
any secular law or the drawing or the 
procuring of or assisting in the draw- 
ing for a valuable consideration of any 
paper, document or instrument affect- 
ing or relating to secular rights or the 
doing of any act for a valuable con- 
sideration in a representative capacity, 
obtaining or tending to obtain or se- 
curing or tending to secure for ary per- 
son, firm, association, or corporation 
any property or property rights what- 
soever.” 
_ The Universal Adjustment & Inspec- 
tion Co. of Kansas City is the concern 
that has decided to withdraw from the 
state on account of the action of the 
attorney general, who brought quo war- 
ranto proceedings. President A. G. 
Hawthorne of that concern dvises 
clients that his company is not in finan- 
cial condition to contest this proce- 
dure and so concluded to surrender its 
charter. All the present open claims 
of the company have been transferred 
to other adjusting offices. 

It is understood that the Universal 
Adjustment & Inspection Co. was to 
have been attacked principally because 
of its activities in handling casualty 
claims. Most of the casualty companies 
assign their losses to lawyers and it is 
therefore something of an exception 
when a lay adjuster enters this field. 
Accordingly it would not be so much of 
a blow to most of the casualty com- 
panies if they should be required to 
operate through lawyers exclusively. 

However, the loss work of fire insur- 
ance companies differs radically from 
that of casualty companies and the 
knowledge required is only incidentally 
legalistic. A knowledge of values is all 
important and this the ordinary lawyer 
does not possess. 

Probably there is an element among 





Find Stock People Slow to 
Adopt Compensation Reform 





WANT IMPROVED SHOWING 





Prod 
Companies to Improve the Serv- 


Insurance Commissioners the 


ice—Beha Gives Assurances 





The workmen’s compensation com- 
mittee of the Insurance Commissioners 
Convention at its meeting in Seattle 
presided over by Chairman H. E. Mc- 
Clain of Indiana indicated it feels the 
stock companies are not doing as much 
as they should to improve conditions. 
However, the committee had assurances 
from Manager J. A. Beha of the Na- 
tional Bureau of Casualty & Surety 
Underwriters that progress was being 
made, further economies were being in- 
stituted and more efficient methods 
were being adopted. 

The impression prevailed that the 
companies are not trying to get the full 
premium to which they are entitled. 
The devil is being beaten around the 
stump by classification juggling. <A 
check was made by the National Coun- 
cil on Compensation Insurance on pay- 
roll audits through some state bureaus. 
The New York Compensation Insurance 
Board also made an independent audit. 
Outside of New York, the check 
showed 2.7 percent more premiums de- 
veloped than the companies’ auditors 
found. In New York the ratio ran 
much higher. Some companies are ex- 
ceeding the expense allotment and 
seemingly are not doing much to im- 
prove it. 


Commissioner Hunt Critical 


Commissioner Hunt of Pennsylvania 
who was formerly in charge of adjust- 
ments for the Continental Casualty in 
eastern Pennsylvania, stated that the 
companies were not showing progress in 
compensation because they treated it as 
accommodation business to pull other 
desirable classes. Until compensation 
stands alone, he said it would get no- 
where. 

“Companies are not servicing risks as 
they should,” he declared. “They 
should employ competent men to see 
that safety measures are kept to the 
fore at all times. The claim ratio can 
be materially reduced if home offices 
adopt a vigorous, intelligent accident 
prevention policy and maintain it. They 
treat compensation claims as a side is- 
sue. Loss notices are assigned to minor 
clerks while, for example, autcmobile 
notices go immediately to the higher 
ups. By putting into effect this more 
effective policy I cut down our claim 
ratio from 120 percent to 62% percent.” 








the legal profession that feels there is 
much potential business among insur- 
ance companies, of which they are now 
deprived because laymen are perform- 
ing the work. This is coupled with 
the economic pressure of the times, 
which has brought about unemploy- 
ment among lawyers just as it has in 
other lines. 

As a matter of fact, the lawyers are 
undoubtedly seeing the insurance pas- 
ture as much greener than it is. Most 
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Law Is Interfering 
with Underwriting 


F. Robertson Jones of Casualty 
Executives Group Criticises Leg- 
islative, Court Liberality 


MAKE RISK INDEFINITE 


Association General Manager in Pow- 
erful Address at Bar Association’s 
Insurance Section Gathering 


Statutory and court made laws inter- 
fere seriously in a number of ways with 
the functioning of insurance in its 
broader aspects, F. Robertson Jones, 
general manager Association of Casu- 
alty & Surety Executives, told the In- 
surance Section of the American Bar 
Association at its annual meeting in 
Los Angeles this week. His criticism, 
he said, was directed not at isolated 
cases but at a widespread and growing 
general tendency. Insurance suffers 
from the practice of courts in pushing 
to extremes the rule of construing in- 
surance contracts against the insurer, 
he said. 

Companies which undertook to pro- 
vide total disability benefits have met 
decisions rendering it costly, through a 
construction that the assured is entitled 
to draw benefits for “total disability” 
whenever he can get a doctor to cer- 
tify that a vacation is necessary for 
his health. 


Too Liberal Construction 


Compensation insurance is being se- 
riously disturbed by the tendency to 
construe laws too liberally. Mr, Jones 
said the majority of compensation laws 
cover only “injuries by accident” or 
“accidental injuries.” When the laws 
were enacted these phrases were uni- 
versally understood to mean “injuries 
caused, by accident,” that is, some un- 
usual or unexpected happening, and 
“accident” was understood to mean a 
sudden happening, but courts have 
stretched the terms to mean that there 
need be nothing accidental about the 
cause of injury, but it is sufficient that 
the injury itself was accidental, or in 
other words the unexpected result of 
an intended and customary act. 

Supreme courts of some states have 
held that under some circumstances a 
disease gradually contracted during 
many years is an accidental injury. 
Courts are liberal in construing the pro- 
vision requiring a compensable injury to 
be incurred in the course of employ- 
ment. 

Liability Is Indefinite 


“Thus,” Mr. Jones commented, “the 
misfortunes we insure against are ex- 
cessively indefinite, and are constantly 
being enlarged during the term of the 
insurance contract without the consent 
of the insurer. New categories are be- 
ing added by judicial legislation, so that 
we are being called upon to provide 

(CONTINUED ON PAGE 31) 
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Making Tour of Five , Weeks 
To Address Summer Schools 





DR. STACK NOTED AUTHORITY 





Bureau Expert on Highway Safety 
Greeted by Casualty Men at 
Luncheons 





Five weeks are being devoted to a lec- 
ture tour on highway safety at the sum- 
mer schools of 21 colleges and uni- 
versities by Dr. Herbert J. Stack, di- 
rector of the education division of the 
National Bureau of Casualty & Surety 
Underwriters. Dr. Stack began with a 
talk July 8 at the normal school at 
Oneonta, N. Y. His lectures this week 
began at Ohio State University at Co- 
lumbus on Monday. He is also visit- 
ing Akron, Toledo, Ypsilanti and De- 
troit. Next Monday he will speak at 
the University of Michigan at Ann Ar- 
bor and will spend three days at Chi- 
cago, speaking at the University of 
Chicago and Northwestern University. 
He will also speak at the University of 
Wisconsin at Madison and the Univer- 
sity of Minnesota at Minneapolis. 

Insurance men at various points are 
arranging noon luncheons in order to 
hear Dr. Stack’s talk. His school lec- 
tures, being in the afternoon, leave him 
free for noon day talks. In Detroit he 
addresses the Detroit Association of 
Insurance Agents July 19. 

In Chicago three organizations have 
joined to invite him to address a joint 
meeting at the Union League ciub on 
July 25. The luncheon will be at 12:30 
and will cost $1.25. All casualty men 
can attend by making reservation 
through Freeman C. Read, manager 
Globe Indemnity, and secretary of the 
Casualty Managers Club. The other or- 
ganizations taking part in the meeting 
are the Casualty Engineers Club cf Chi- 
cago and the Casualty Underwriters As- 
sociation. A large attendance is ex- 
pected. 





Stone Visits Coast Agents 

SAN FRANCISCO, July 17.—E. C. 
Stone of Boston, United States manager 
of the Employers Liability group, who 
attended the insurance commissioners’ 
meeting at Seattle, is spending the 
month in San Francisco with the Jensen 
& Kessler general agency. He, with a 
representative of the firm, is visiting the 
prominent agents in their field. 


Hall Invents New Chart 


John D. Hall, co-manager of the 
United States Fidelity & Guaranty in 
Chicago, has worked out a unique chart 
for quickly determining burglary rates. 
A card in an envelope about four by nine 
inches shows the different rates through 
small opening in the envelope as the 
card is manipulated up and down. Com- 
plete rules and rates are printed on the 
card and envelope. Mr. Hall also has 
similar device for determining automo- 
bile liability and property damage 
rates. 


Bouchey With Utilities 

ST. LOUIS, July 17—Herb M. 
Bouchey, formerly with the Iroquois 
Auto Underwriters of Danville, Ill., has 
been appointed special representative in 
Illinois for the Utilities of St. Louis. He 
will .handle the entire state and will 
make his headquarters at 202% East 
Springfield avenue, Champaign. 


Plan Western Conference Meet 


SAN FRANCISCO, July. 17.—The 
Western Conference of Insurance Com- 
missioners covering 11 western states, 
including the Pacific Coast and moun- 
tain territory, is planning to hold a 
meeting in Phoenix just prior to the 
mid-year meeting of the National Con- 
vention of Insurance Commissioners. J. 
J. Holmes, Montana, is chairman; E. A. 
Smith, Jr., Utah, secretary. 








Applecart Upset at Seattle Meeting: 


(CONTINUED FROM PAGE 25) 





Hobbs or similar bills but announced 
they had changed their minds. There 
was obviously increasing fear of any 
form of federal intervention leading to 
ultimate national supervision. The whole 
purpose is now to keep away from 
Washington. 

Mortensen of Wisconsin in his paper 
on state insurance advocated that plan 
for public property and also praised the 
State life plan of Wisconsin. He con- 
tended that it is a proper function of the 
state to establish its own funds if the 
insurance can be furnished more 
cheaply and satisfactorily. 

Palmer of Illinois boldly announced 
he belonged to that school of political 
philosophy which believes the state 
should not engage in any private busi- 
ness unless private capital and enter- 
prise are not willing or are not capable 
of meeting the demand. He urged as 
little governmental regulation as pos- 
sible. Rate regulation he declared is 
coming in all states and that he averred 


is logical. Practical common sense 
should be employed in these issues. 
Business, he contended, should not be 


hampered by useless rules and restric- 
tions. In the Illinois code there was 
no mention of state funds. 


Valuation Report Adopted 


Pink of New York brought up for 
consideration the third time on Friday 
the report of the valuation committee 
and asked that it be adopted. Before 
the motion was put, President Boney 
read two telegrams of protest against 
the recommendation cn municipal 
bonds, one by J. C. Karel, of Milwaukee, 
president National Fraternal Congress, 
and the other by E. J. Moore, secretary 
of the A. O. U. W. of North Dakota. 

Superintendent Pink of New York, 
chairman of the valuation committee, 
first presented the report Tuesday. A 
motion prevailed to furnish mimeo- 
graphed copies for the perusal of com- 
missioners and hence action was de- 
ferred until Wednesday. At the close of 
the session, Mr. Pink brought up the 
report again, explaining that the com- 
mittee felt the market value of munici- 
pals not in default was too high and 
hence a mean had been struck between 
market and former convention values. 
As for those in default he said Stand- 
ard Statistics could be relied on to fur- 
nish satisfactory figures. It was near- 
ing 12:45 p. m. and many commis- 
sioners had left for the golf tournament 
or other high places. Carpenter of Cali- 
fornia called attention to the exodus 
and prevailed on the body to postpone 
action until Friday. 

Holmes of Montana read the report 
of the resolutions committee, bringing 
in a string of thanks to many people 
and as he left the platform, he said, 
“Thank heaven that is all.” Memorials 
on the death of Commissioner Riley 
of Mississippi and former Commissioner 
Caldwell of Tennessee were presented 


by Mr. Holmes. 
Col. Button Is Heard 
Col. Joseph Button, secretary of the 


Stock Company Association, a pool 
formed to take care of insurance on 
HOLC loans where the premium is de- 
faulted stated he had opened his office 
in Washington, D. The organiza- 
tion intends to comply with all the state 
laws and recognize resident agents. He 
explained it is not a reinsurance syndi- 
cate but one of joint participation. Some 
of the smaller companies may not be 
admitted to all states but Col. Button 
opined that the method of operation 
would not overstep the laws. 

R. Leighton Foster of Ontario who has 
been attending the commissioners meet- 
ings for 11% years and only missea 
three of any kind, spoke on automobile 
liability security laws. He said his pa- 
per is a sequel to the one he presented 
at the Hartford convention five years 
ago. He reviewed the progress made 
since Connecticut passed the first stat- 





ute of this kind in 1925. Mr. Foster is 
a forceful, decisive, skilled speaker. He 
knew his subject well and he was per- 
fectly at home as he touched the high 
lights, not attempting to read his pa- 
per which was very comprehensive. 

Commissioner Knott of Florida who 
was assigned to discuss the paper was 
not present but he sent his manuscript 
and it was read by Superintendent 
Julian of Alabama. 

Mauk of Texas introduced a resolu- 
tion which was adopted providing for 
the appointment of a committee of three 
to recommend a plan to bring about 
uniformity in a short rate cancellation 
table for use by fire and casualty com- 
panies. He said there is no established 
standard and deviations here and there 
make a confused situation. The com- 
mittee consists of Mauk, Carpenter, 
California, and Pink. 

J. B. Easley of Washington, D. C.. 
assistant director of mortgage loans of 
the Federal Housing Administration, 
was given the floor at one session to 
explain its plan and the effect of mort- 
gage insurance. He said the collapse of 
mortgage lending followed the depres- 
sion. Federal agencies were put into 
play to relieve the pressure. The FHA 
has sought to correct the flaws in mort- 
gage lending. He said heretofore mort- 
gages ran for a short term, and there 
were no helpful means used toward an 
ultimate extinguishment of the debt. 
The mortgage was simply renewed. The 
present plan is to arrange for long term 
amortization loans with monthly pay- 
ments. 

Secondary financing, he said, consti- 
tuted the weakest part of the old pro- 
cedure. A loan would be made not to 
exceed 50 or 60 percent of the vaiue and 
then second or third mortgages would 
be purchased. This increased the carry- 
ing charges greatly. The FHA loans 
up to 80 percent but allows no further 
liens on the property. 

Accurate Appraisal Program 

Under the old plan, the speaker de- 
clared, there was lack of system in ar- 
riving at sound appraisals. The FHA 
has adopted a very accurate program 
in this regard. 

The FHA, he averred, considers the 
capacity and ability of the borrower to 
pay. His credit and financial strength 
are measured. 

The interest rate in the past, he held, 
was too high and placed too great a 
burden on the borrower. The FHA 
fixes a maximum rate of 5 percent, plus 
a 4 percent service com and % per- 
cent for mortgage insurance. The tend- 
ency of interest rates, he contended, is 
definitely downward. 

Severity Is Alleged 

He said loaning institutions had been 
too severe on mortgagors. Under the 
FHA regime if there is any equity left 
after foreclosure, it goes to the bor- 
rower. 

Mr. Easley feels the FHA has stab- 
ilized mortgage lending. He asserted 
that the debentures that can he pur- 
chased by insurance companies on FHA 
guaranties, even if they yield but 3 or 
3% percent, are sound and secure. 

Commissioner Tobin of Tennessee, in 
discussing the paper of Commissioner 
Sullivan of Washington on “Western 
Insurance,” dwelt on the romance of the 
industry in the far west and called at- 
tention to the fact that it was because 
of the hazards of the far away Pacific 
that led to the origination of marine 
insurance in England. 

Bar Joint Liability in Canada 

As chairman of the automobile stand- 
ard forms committee of the Canadian 
Association of Superintendents of In- 
surance, R. L. Foster, Ontario super- 
intendent, has notified all companies 
that coverage assuming joint liability of 
employer and employe under a privately 
owned car of the latter may no longer 
be written. 





Bay State Bill to Knock 
Out Guest Cover Progresses 





PASSES THE LOWER HOUSE 





Other Recommendation of Gov. Curley 
to Add 100 Auto Accident Inves- 
tigators Is Defeated 





BOSTON, July 17—Governor Cur- 
ley’s bill to eliminate from the com- 
pulsory automobile liability insurance 
act the so-called guest clause was 
passed, to engrossment by the Massa- 
chusetts house Monday by a vote of 
148 to 66. 

The measure was put on the calen- 
dar to be acted upon by the senate late 
this afternoon. At the same time the 
house killed, by a vote of 70 to 20, the 
governor's second recommendation to 
add 100 inspectors to the force of the 
registry of motor vehicles so that im- 
mediate investigation of all accidents 
might be made. 

The guest clause measure had once 
before come before the legislature and 
been defeated, some two weeks ago. 
Yesterday two amendments were tacked 
on the bill before its passage. One 
specified that the bill shall not affect 
any accidents which took place prior 
to passage of the act. 

The second provides that “the rate 
for guest coverage eliminated hereun- 
der shali always be under the same 
control, establishment and regulation by 
the commissioner and to the same ex- 
tent as the coverage compulsorily re- 
quired.” 

Claims were made by proponents of 
the measure that guest elimination 
claims would cut the expected increase 
in rates for next year from 12 percent 
down to four percent. The Massachu- 
setts senate on Monday passed a meas- 
ure adding 25 new inspectors to the 
registry department, although the new 
men would belong to a trucking divi- 
sion to be established. 





Cost of Glass Replacements 
in Chicago Arouses Chagrin 





The companies are provoked about 
the new rates on plate glass replace- 
ments in Chicago and at least one large 
eastern company’s home office has 
asked for special data on the subject. 
Although there has been only a slight 
increase in the cost of the glass, the 
setting charges have advanced mark- 
edly. Because of the variety of replace- 
ments it is difficult to estimate the ac- 
tual increase, but it is estimated it aver- 
ages about 20 percent. Formerly in cases 
where two panes are broken only one 
and a half times the setting price was 
charged, but now a setting charge is 
made for each pane. In making re- 
placements now, it costs about a third 
more for setting the glass than the cost 
of the glass itself. Although no defi- 
nite action has been taken, there is a 
possibility that the insurance rates may 
be increased. 

The reason given for the increase in 
plate glass replacement charges was the 
sales tax on the glass and the change in 
union rules requiring additional men on 
the job. This is the third increase 
within a vear, the other two being of a 
more moderate nature. 





Act Requires Full Coverage 

BOSTON, July 17.—A bill making 
void any contract between an insurance 
company and an employer of labor in 
Massachusetts which does not give the 
full compensation coverage provided 
under the workmen’s compensation act 
was signed by Governor Curley today. 
Opposed by insurance interests as void- 
ing outstanding contracts and as uncon- 
stitutional the governor, in a lengthy 
statement, declared he had an opinion 
from the attorney general that the bill 
was constitutional. 
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California Department 
Has Golf Club on Hand 





In liquidating the assets of the 
Federal Land Value Insurance 
Company, which last year went 
into receivership, the California 
department finds itself with a golf 
and country club on its hands 
with the result that “golfers of the 
insurance fraternity” are being in- 
vited by J. M. McKee, special 
deputy commissioner, to be the 
guests of the department for a 
day of golf and recreation. It is 
hoped this will lead to a rehabili- 
tation of the Monterey Bay Golf 
& Country Club, which during 
the boom years was one of the 
show places of the Monterey Pen- 
insula south of San Francisco. 











Wisconsin Auto Liability 
State Fund Measure Killed 


MADISON, WIS., July 17.—The 
senate, by a vote of 21 to 8, killed the 
bill sponsored by Senator Severson, 
which would have put Wisconsin into 
the automobile liability insurance busi- 
ness. Both stock and mutual casualty 
interests opposed the measure. 

The senate also killed a comparative 
negligence bill, sponsored by Senator 
Severson, under which damages would 
be assessed against those involved in an 
accident who are able to pay. This 
was opposed by casualty companies, 
as a person carrying insurance who is 
involved in an accident would have to 
pay more than his share of determined 
liability under comparative negligence 
if another also partly responsible could 
not pay his share. 

The assembly has passed a bill which 
would abolish nearly all general prop- 
erty taxes in Wisconsin and substitute 
about $32,000,000 annually increased 
and new state taxes to support schools 
and roads. The bill now goes to the 
senate where it is considered to have 
no chance of concurrence. Among the 
new taxes proposed is one on the gross 
premiums, of domestic casualty compa- 
nies, except mutuals, and repealing the 
present exemption. Self-insurers also 
would pay the tax. 


W. S. Lane Succeds Twohig 
With U. S. F. & G. in Chicago 


Walter S. Lane has been promoted 
from superintendent of the bond de- 
partment to city supervisor by the 
United States Fidelity & Guaranty in 
Chicago. He succeeds James D. Two- 
hig, who has been appointed manager 
of the service office in St. Paul. 

Mr. Lane is 37 years old and has been 
with the United States Fidelity & Guar- 
anty for 21 years, starting with the com- 
Pany at the home office in 1914 with the 
treasury division. After war service he 
was sent to Chicago as assistant auditor 
and in 1928 was transferred to the 
bonding division. He attended the Uni- 
versity of Baltimore and Northwestern 
university. 








Mann Los Angeles Chairman 


Leland Mann, southern California 
manager Aetna Casualty, has been se- 
lected to succeed Roy G. Webb as chair- 
man of the Casualty Association of 
Los Angeles for the remainder of the 
1935-36 term. 





Seeks to File Deviations 


RICHMOND, VA., July 17—The 
American Fidelity & Casualty of Rich- 
mond is applying for authority to file 
deviations from the rates and rules for 
the writing of automobile liability and 
Property damage in Virginia. A hear- 
ing is set for July 23. 








Further Reduction in the 
Burglary Rates Forecast 





ACTION MAY SOON BE TAKEN 





Cut Is Likely in Cost of 100 Percent 
Blanket Form in Chicago, De- 


troit, Kansas City 





NEW YORK, July 17.—The predic- 
tion is being made by burglary depart- 
ment executives that reductions will 
soon be made in the rates for the 100 
percent blanket form for private resi- 
dences and apartments, flats and hotels, 
in Chicago, Detroit, Kansas City and 
the other places in which reductions 
were recently made in the rates for 
the 50 percent blanket form and for 
specific insurance. 

Under the existing rate schedule, the 
cost of $2,000 insurance on the 50 per- 
cent blanket form is just about the 
same or even a little less than the cost 
of $1,000 insurance on the 100 percent 
blanket form and broader coverage is 
provided under the former arrangement. 
Accordingly, practically no burglary in- 
surance on the 100 percent blanket 
form is being written these days and 
it is taken for granted there will be a 
reduction in the rates for that form. 


Competitive Move 


The recent rate reductions were 
made to compete with the limited form 
of policy being sold by the Ohio Cas- 
ualty, Car & General, General Accident 
and some other non-bureau companies. 
Under that form coverage is limited 
to 10 percent of the amount of the 
policy on any one article of jewelry, 
silverware or furs. 

There was a difference of opinion 
among bureau members on the rate re- 
duction proposal. Some of the leaders 
were advocating even a steeper rate 
reduction than that which was made 
with the idea of getting burglary rates 
down to a point where there would be 
a greatly increased sale of the insur- 
ance. Another faction was in favor 
merely of authorizing a limited form of 
policy similar to that used by the non- 
bureau concerns. They felt that a 
heavy reduction in the rate for the 
standard form of policy would merely 
result in cutting down the amount of 
premium obtained from existing busi- 
ness and that much new _ insurance 
would have to be sold merely to keep 
the volume to its former level. 


DISCUSSED BY CHICAGO CLUB 


The Casualty Managers Club of Chi- 
cago, at a meeting this week, discussed 
the recent reductions in burglary rates. 
Most of the members agreed that there 
are inconsistencies, as between the 
rates on the various forms and a mem- 
orandum is to be prepared, pointing out 
these inconsistencies, and asking cor- 
rective action, of the National Bureau 
of Casualty & Surety Underwriters. 

Among the inconsistencies pointed 
out by the Chicago Managers Club is 
the fact that an insured, under the new 
rate schedule, may purchase $5,000 cov- 
erage under section A and $5,000 under 
section B for less than the cost of pur- 
chasing $5,000 on the blanket form. 

The independent companies, which 
originated the $19.80 form, which 
caused the bureau companies to make 


the recent rate reductions, have not 
come out with any new competitive 
policy. Undoubtedly the independent 


companies are giving the question much 
consideration but they have not taken 
any; action. 


Repeal Illinois Imprisonment Law 

Illinois insurance men lost a potent 
automobile liability sales argument 
when Governor Horner signed the law 
repealing the statute permitting the im- 
prisonment of the defendant in case a 
judgment in a court action alleging mal- 
ice is unpaid. Over 20 states still have 
similar laws in effect. 








New Commissioner 














JAMES H. JOHNSON 


James H. Johnson, the new insurance 
commissioner of Mississippi, is a well 
known local insurance agent at Clarks- 
dale and is a prominent citizen of his 
state. 








Cut Rate Market Is Offered 


President of Georgia Agents Body Ad- 
vises Members of Facilities for Writ- 
ing Cotton Warehouse Bonds 








NEW YORK, July 17—Members of 
the Georgia Association of Insurance 
Agents have been advised in a circular 
letter from President H. J. Haas, of the 
threatened loss to associated surety 
companies of federal cotton warehouse- 
men’s bonds to a non-affiliated institu- 


tion, unnamed. To meet this reputed 
competition Mr. Haas states arrange- 
ments have been made with another 


free lance company to write the bonds 
at $7.50 per thousand, a reduction of 25 
percent from the standard rate. 

Association company managers are 
exercised over the action of Mr. Haas, 
contending the indemnity they supply 
is worth all charged for it. 


Preferred Acdiies Victor 

NEW YORK, July 17—The Pre- 
ferred Accident was again victor in the 
action brought against it by the Royal 
Indemnity, which claimed $101,356 due 
under a reinsurance contract. The de- 
fendant company denied liability, alleg- 
ing it was not made acquainted with 
certain material facts in connection with 
the reinsurance arrangement at the time 
it was effected. The supreme court 
before which trial of the case was heard 
nearly a year ago found for the Pre- 
ferred Accident, its decision being sus- 
tained by the appellate division and 
more recently by the court of appeals; 
decision in the latter hearing was unan- 
imous on the part of the judges, though 
no written opinion was handed down. 


Canadian Surety Election 


Thoms Bradshaw has been elected 
chairman of the board of the Canadian 
Surety of Toronto. He has been a di- 
rector since early in 1913, later becom- 
ing vice-president. He is president of 


the North American Life Assurance 
and the Toronto General Trusts Cor- 
poration. J. B. Alexander, general 


manager of the Canadian Surety, 
elected vice-president. 


was 


Robbins Assistant Manager 


J. M. Robbins has been promoted to 
assistant manager of the Travelers’ At- 
lanta branch, associated with Manager 
K. R. Webb. 





Financial Responsibility ae 
Deemed by Many No Cure-all 





SOLUTION NOT YET IN SIGHT 





Company Executive Tells A. B. A. In- 
surance Section Uniform Pol- 
icy May Be Too Broad ’ 





While it is true financial responsibil- 
ity laws avoid injustice to persons in- 
jured by an automobile owned by fi- 
nancially irresponsible individuals, there 
is an increasing number of insurance 
men who feel that these laws do not 
tend to cure the situation presented by 
the great number of automobile acci- 
dents, injuries, and deaths under mod- 
ern conditions, Adlai H. Rust, execu- 
tive vice-president of the State Farm 
Mutual Automobile, Bloomington, Ill, 
told the insurance law section of the 
American Bar Association in its an- 
nual meeting at Los Ageles this week. 

These laws have been tried in a large 
number of states, having as an object- 
ive removal from highways of demon- 
stratedly careless and irresponsible mo- 
torists, and may well be considered to 
have been beneficial, but unfortunately 
the extent of their enforcement has va- 
ried greatly, he said. 

Compulsory insurance laws, such as 
in Massachusetts, magnify all of the 
faults inherent in the common law sys- 
tem of adjusting and adjudicating 
claims for injuries or damages. Every 
injured person knows insurance is in- 
volved and handles his claim accord- 
ingly. Every attorney knows if he can 
get judgment against a Massachusetts 
car owner he will be able to recover 
from the insurance company. If a prop- 
erty damage loss occurs, personal in- 
juries are claimed in order to recover 
some amount in damages, property 
damage insurance in Masachusetts 
being a voluntary form. 

There have been many plans of solv- 
ing this problem but no satisfactory 
solution has as yet been found. The 
laws so far enacted have contributed 
little if any improvement in the situa- 
tion and so far as insurance companies 
and claimants are concerned possibly 
have served only to aggravate it, increasing 
cost of insurance while not greatly in- 
creasing the probability that claimants 
will receive compensation for injuries. 

Mr. Rust’s subject was “Automobile 
Liability Insurance Trends.” Con- 
certed effort is being made to standard- 
ize the automobile liability form. It 
would be desirable to have a uniform 
contract and uniform interpretation of 
it, Mr. Rust said; however, many per- 
sons acquainted with the problem have 
misgivings as to whether the so-calied 
standard uniform policy form does not 
unnecessarily broaden the coverage. 





Vacations Delay Lloyds 
Treaty Ratification 











NEW YORK, July 17—The vaca- 
tion schedule both in this country and 
in England is playing considerable part 
at present in delaying ratification of the 
reinsurance treaty between individual 
American companies and London 
Lloyds. That the treaty was not com- 
pleted earlier was due to difference in 
phraseology and customs of both coun- 
tries. 

The principal points remaining to be 
settled now are in the phraseology of 
several clauses in the treaty. Absence 
of American company officials and 
members of Lloyds due to vacations is 
delaying completion of this phase of the 
probiem. 

However, spokesmen for American 
companies declare there are no real dif- 
ferences between them and Lloyds and 
that it is merely a question of a few 
weeks when a treaty meeting the ap- 
proval of both sides will be drawn and 
ratified. 
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W ORKMEN’S COMPENSATION 





Six Years’ Figures Analyzed 





A. R. Lawrence Presents Loss Ratio 
Showing in New Jersey from 
1929-1934 Inclusive 





A tabulation has been prepared by A. 
R. Lawrence, special deputy commis- 
sioner of New Jersey, showing the ex- 
perience of all carriers on compensa- 
tion business in that state for policy 
years 1925-1934 inclusive. 

With a loss reserve of $8,562,778 out- 
standing at the close of 1929 on ac- 
cumulated claims for the preceding five 
years, the loss ratio was 68.27. A year 
later the ratio was 67.71 percent; at 
the close of 1931, 68.28 percent; 12 
months later 68.52 percent; the same 
figure at the end of 1933 and 68.8 per- 
cent on Dec. 31, 1934. 

From the total outstanding reserves 
at the end of 1929, the amount was re- 
duced to $2,250,232 at the close of last 
year. It is fair to assume in the light 
of the trend, checked by the returns 
year by year, that reserves are adequate. 





Twenty-year Compensation 


Total Compiled in New York 


NEW YORK, July i7—The New 
York insurance department reports that 
workmen’s compensation insurance pre- 
miums for all companies licensed in 
New York state, from July 1, 1914, to 
Dec. 31, 1934, inclusive (excluding the 
business of companies which ceased 
business) totaled $836,356,993, on which 
losses of $536,616,466 were sustained, a 
loss ratio of 64.2 percent. Of the total 
premiums, non-participating companies 
received $554,544,380, with incurred 
losses of $366,877,330, while participat- 
ing carriers collected $282,060,843, and 
incurred losses of $169,739,136. In 1934 
the earned premium income of all car- 
riers on New York state business to- 
taled $46,818,839, with incurred losses 
of $31,684,296, or 67.7 percent, stock 
offices receiving $24,290,251, non-partic- 
ipating companies collecting $22,528,588, 
with losses incurred of $17,380,844 and 
$14,303,452 respectively. Premiums 
earned by all carriers for the country 
as a whole totaled $141,939,439 last 








year, with losses incurred of $90,443,- 
978. 


Florida Agents Will Make 
Compensation Rate Survey 








JACKSONVILLE, FLA., July 17.— 
The compensation committee of the 
Florida Local Underwriters Association 
of which V. J. Armstrong, Jacksonville, 
is chairman, at a conference here de- 
cided to put the agency body behind a 
state wide survey as a basis for com- 
pensation rates. The report will be 
made at another session Sept. 6. The 
new compensation law went into effect 
July 1, with the present rates in effect 
to September. President Payne Mid- 
yette asked the directcrs to check up on 
the effect of the legislative enactments 
and to study a number of conditions, in- 
cluding the compensation situation. 


TO DISCUSS FLORIDA SETUP 


NEW YORK, July 17.—H. F. Rich- 
ardson, secretary National Council on 
Compensation Insurance, has been in- 
vited to meet members of the Florida 
Local Underwriters Association at 
Tallahassee some time in September, 
and review the compensation rates 
which recently became operative in that 
state, following enactment of a com- 
pensation law in Florida. The National 
Council has established the Florida 
Compensation Rating Bureau at Jack- 
sonville. 


Oklahoma Fund After Business 


OKLAHOMA CITY, July 17.—For 
the first time since its inauguration the 
Oklahoma state fund is going out after 
business, broadsides being distributed 
to potential prospects throughout the 
state. 

In its two years of existence, the fund 
has built up assets of $501,852, in addi- 
tion to paying back to the state the 
$25,000 appropriated for initial financ- 
ing, the manager said. 


Kill Massachusetts Fund Bill 


BOSTON, July 17.—The Massa- 
chusetts legislature has again killed that 
hardy perennial, the state fund for 
workmen’s compensation. 
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To Hold Tri-State Conventio 
Mutual Benefit H. & A. Agencies in In- 
diana, Michigan and Ohio Join 


for Wawasee Meeting 








A tri-state convention, with the Chi- 
cago office included, will be held next 
week by the Ohio, Indiana and Michi- 
gan state agencies of the Mutual Bene- 
fit Health & Accident at Lake Wawa- 
see, Ind. In charge of the meeting, at 
which more than 100 salesmen will be 
present, are E. B. Brink, Michigan 
manager; John McGurk, Indiana man- 
ager; H. E. Travis, Ohio manager, and 
C. Truman Redfield, Chicago manager. 

Dr. C. C. Criss, president of the Mu- 
tual Benefit, will head the list of speak- 
ers. Other home office executives on 
the program include R. H. Hawkins, 
chief underwriter of the Mutual Bene- 
fit; F. S. Finch, chief underwriter 
United Benefit Life; C. E. Forbes, as- 
sistant secretary, and Sam C,. Carroll, 
vice-president. 

N. O. Knudsen, Milwaukee manager, 
will hold an agency meeting for 20 rep- 
resentatives of the company in his ter- 
ritory August 8-11. Following business 
sessions in Milwaukee, the entire group 


Se 





HEALTH FIELD 


kins and D. M. Brovan, superintendent 
of agents, will attend that meeting. 


New Capital to Be $508,200 

If stockholders of the Pacific Mutual 
Life ratify on July 24 the proposal to 
reduce capital by $4,573,800, the com- 
pany will then have $508,200 capital, 
instead of $5,082,000 as at present. The 
present par value of the stock is $10 
and it is proposed to reduce this to $1. 

In a notice to stockholders, President 
G. I. Cochran states the additional sur- 
plus will be available to strengthen cer- 
tain reserves if and when necessary. 
The stated capital after reduction, will 
be more than sufficient to meet the re- 
quirements of the law, he points out. 

Undoubtedly referring to the non- 
cancellable accident and health business, 
Mr. Cochran states: “The purpose of 
your board of directors in recommend- 
ing the creation of additional surplus 
is to amplify means to cover losses in a 
portion of the old business of the com- 
pany which will probably prove unprofit- 
able. Contracts of this character have 
been withdrawn from sale.” 


Straus Joins Alliance Life 
Appointment of B. A. Straus as gen- 











will go to a Wisconsin lake. Mr. Haw- 


eral agent in Cincinnati has been an- 


nounced by the Alliance Life of Peoria. 
Mr. Straus will have jurisdiction of 25 
counties in southwestern Ohio, south- 
eastern Indiana and northern Kentucky. 
Mr. Straus the past three and one-half 
years has traveled for the accident and 
health department of the Western & 
Southern Indemnity. He will also be 
general agent of the Mutual Casualty of 
a running mate of the Alliance 
Life. 


Pushing Over-Age Form 


The over-age limit accident insurance 
recently put on the market by London 
Lloyds seems to be a good seller. A. 
F. Shaw & Co. of Chicago report es- 
pecially good sales on this form. Acci- 
dent companies very generally discon- 
tinue insurance after the policyholder 
has reached the so-called extreme age 
limit. Many companies set the limit 
at either 60 or 65 and practically none 








of them will carry risks beyond age 


70. The London Lloyds form, with an 
annual premium of $30, pays $5,000 for 
death by accident within three calen- 
dar months, with corresponding dis- 
memberment benefits, and $25 per week 
for temporary total disablement by ac- 
cident up to 52 weeks. In addition, 
any doctor’s charges incurred by the 
assured will be paid up to 50 percent 
of the total amount of the admitted 
claim. There are no double indemnity 
features. Larger amounts may be pur- 
chased at a proportionate increase in 
premium. 


Busy On Cleveland Congress 


CLEVELAND, July 17.—The Cleve- 
land Accident & Health Insurance Club 
is busy on plans for a sales congress 
in the fall. R. B. Coffman of the Pa- 
cific Mutual is general chairman. Meet- 
ings of the committee in charge and 
club officers are now being held to de- 
termine dates and the place of meeting. 








CHANGES IN CASUALTY FIELD 





Managers Appointed byF. &C. 





Delaney Named at Hartford, with 
Schroeder Assistant; Modlin in 
Charge at Minneapolis 





NEW YORK, July 17.—To fill va- 
cancies in resident managerial posts in 
certain important branch offices, the Fi- 
delity & Casualty has appointed L. C. 
Delaney at Hartford, with E. F. Schroe- 
der as assistant, and E. H. Modlin man- 
ager at Minneapolis. All have been as- 
sociated with the F. & C. for a number 
of years. 

Mr. Delaney has been resident man- 
ager in Minneapolis since 1920, prior 
to which he was with the metropolitan 
office of the company in this city. In 
1910 he was special agent in the Mil- 
waukee branch office, and later for a 
time was connected with the Pittsburgh 
branch. Mr. Schroeder joined the F. 
& C. nine years ago as special agent 
in Detroit. Mr. Modlin was previously 
assistant resident manager in St. Louis, 
which office he joined in 1922 as assist- 
ant underwriter, becoming special agent 
and, five years ago, promoted to assist- 
ant manager. 





Newman Now Vice-president 
of Metropolitan Casualty 





Announcement is made that Harold 
W. Newman, Jr., has been elected vice- 
president and general counsel of the 
Metropolitan Casualty. A few weeks 
ago Mr. Newman joined the Firemen’s 
of Newark in the same capacity and his 
election as an official of the affiliated 
Metropolitan Casualty followed. He 
was born in New Orleans and educated 
in the schools there. He graduated 
from Tulane University and Harvard 
law school. He practiced law in New 
York and in 1932 joined the Recon- 
struction Finance Corporation in charge 
of the industrial loan department. At 
the time he joined the Firemen’s or- 
ganization he was assistant general 
counsel for the R.F.C. 





Koenig to Pittsburgh 

E. S. Koenig, formerly with the New- 
ark office of the Indemnity of North 
America, and for the past two years 
manager of the claim department in 
Cincinnati, has been appointed superin- 
oe of claims at the Pittsburgh of- 
ce. 


Piepenbrink with Great Lakes 

DETROIT, July 17—The_ Great 
Lakes Casualty has appointed E. A. 
Piepenbrink, Milwaukee, state agent for 
Wisconsin, to which the company has 
just been admitted. Mr. Piepenbrink 
will supervise the production of all cas- 





ualty forms except automobile, which 


the Great Lakes has decided not to write 
in that state, and will also act as ex- 
clusive agent for beauty parlor liability 
in that territory, one of the newer 
forms recently added by the Detroit 
carrier. 


DeWitt Ohio Manager 


E. M. DeWitt, who has been con- 
nected for many years with the National 
Surety at the Columbus branch office, 
has been appointed Ohio state manager 
for the American Indemnity of Galves- 
ton. Mr. DeWitt has had a long and 
successful experience in the casualty 
and surety field and has devoted ap- 
proximately 16 years to Ohio. He will 
develop the plant the company has in 
Ohio and cultivate new agencies. 


Reghel Moves to Grand Haven 


F. B. Reghel, state manager of the 
Continental Casualty, has moved the 
western Michigan service office from 
Grand Rapids to Grand Haven so that 
it will be under the same roof as the F. 
B. Reghel & Co., agency. C. W. Cooper, 
who has been cashier of the Grand Rap- 
ids office, has moved to Grand Haven 
in the same capacity. To accommodate 
the Continental office, the quarters of 
the Reghel agency have been consider- 
ably enlarged. Mr. Reghel also super- 
vised the service office in Detroit. 


Vaile Washington Manager 


Charles L. Vaile, who has been as- 
sistant manager in the Cleveland of- 
fice of the Massachusetts Bonding, has 
been appointed manager at Washing- 
ton, D. C., to take the place left vacant 
by the death recently of J. R. Lowell. 


Have Trinity Universal 


A news item relating to the Western 
& Southern Indemnity which stated 
that Miles & Miles, Chicago agency, 
had been appointed general agent in 
Cook county, Ill., by the General Cas- 
ualty of Seattle was incorrect, W. A. 
Miles, head of the agency, states. The 
company’s connection is the Trinity 
Universal. Miles & Miles formerly 
were agents of the Western & South- 
ern Indemnity. 


Drake and Degnen Resign 


Charles B. Drake, assistant secretary 
of the Western & Southern Indemnity 
and Western & Southern Fire, Cin- 
cinnati, has resigned to go with one of 
the federal government departments 
Washington. He formerly was one 0 
the chief examiners for the federal trade 
commission. About 13 years ago he 
went to Columbus, O., where he was 
with the insurance department six years. 
He resigned to become assistant sec- 
retary of the Western & Southern In- 
demnity seven years ago. : 

Degnen has resigned as statis- 














tician of the Western & Southern In- 
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demnity and Western & Southern Fire 
to go with International Business Ma- 
chines at that company’s main office in 
New York City. Mr. Degnen has been 
with the Western & Southern three 
years. 


Standard’s Topeka Appointment 


The Standard Accident has appointed 
A. A. Rodgers Investment Company, 
Topeka, Kan., as general agent there. 
It is one of the oldest and best known 
agencies in Kansas. 





Change in Law Firm 


Announcement is made of dissolution 
of the law firm of Joseph, Young, 
Everson & Ryan through the with- 
drawal of Mr. Joseph, who will not en- 
gage in commercial practice for three 
years. The present firm, Young, Ever- 
son & Ryan, will continue in the gen- 
eral practice of thei law in the present 
_ at 230 East Walnut street, Green 
Bay, Wis. The firm handles much liti- 
gation for insurance companies. 





Dimling Quits Coast Reciprocal 


Henry Dimling has resigned as vice- 
president and underwriting manager of 
the Superior Indemnity Association, 
Los Angeles automobile reciprocal. 
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K. R. Owen, vice-president Standard 


Accident, has left Hot Springs, Ark., 
after a month’s vacation there tor an 
extended agency trip to the Pacific 


Coast before returning to the home of- 
fice in Detroit. 

L. H. Armstrong, San Francisco man- 
ager Travelers Indemnity, accompanied 
by Mrs. Armstrong and family, is 
spending a month’s vacation at Lake 
Tahoe. 


A. L. Willard, who has been Indian- 
apolis general agent of the Standard 
Accident for 37 years, received a framed 
testimonial from company officers hon- 
oring him for his lengthy service. 


H. G. Magargal, Jr., resident vice- 
president in Chicago for the Bankers 
Indemnity, who has been incapacitated 
for several months, has now taken a 
definite turn for the worse and little 
hope is held for his recovery. He has 
been taken to a hospital at Elgin, IIl. 


Wallace J. Falvey, vice-president of 
the Massachusetts Bonding, has been 
elected a director of the American 
Standards Association, being nominated 
by the National Bureau of Casualtv & 
Surety Underwriters. 








Casualty Company 
Activities 

















Illinois Casualty Shows Gains 


The semi-annual statement of the 
Illinois Casualty of Springfield shows 
assets $500,785, increase about $6,000. 
Government and tax exempt bonds 
amount to $87,082 and total bonds 
254,505, mortgage loans $83,945, home 
office $56, 700, other real estate $39,780. 

Loss reserve amounts to $69,310, 
premium reserve $126,908, capital $200,- 
000, and net surplus $75,000 as com- 
pared with $48,883 as of Jan. 1, 1935. 


New England Premiums Shift 


A shifting of premiums has taken 
Place this year among mutual com- 
panies in New England. The Merchants 
Mutual Casualty of Buffalo has with- 
drawn from a number of New Eng- 
land cities and towns. Most of this 
business has been taken over by the 
Lumbermen’s Mutual Casualty, which 
shows a 15 percent increase in busi- 








ness for New England during the first 
six months. Part of this increase is due 
to the shifting of premiums and part of 
it is due to normal activities. 


Similarity in Nam Name Confusing 

Lloyds America of San Antonio 
points out that it is in no way connected 
with Lloyds Insurance Company ot 
America, which is in receivership. Re- 
cently several New Jersey affiliates of 
the Lloyds Insurance Company of 
America were placed in receivership 
and the company was referred to as 
Lloyds of America. 





Law Is Interfering 
with Underwriting 


(CONTINUED FROM PAGE 27) 


more and more pure health insurance 
in one direction and more and more 
non-occupational accident insurance in 
another direction, with no prospect of 
settled law at any point of the com- 
pass.” 

Compensation rates which are based 
on past experience always are inade- 
quate and companies never know when 
their liabilities on long expired policies 
are determinable. The lack of finality 
is a major difficulty, 


Hazards Often Increased 





Even where there are statutory lim- 
its against stale claims and retroactive 
modification of decisions too clear to 
be construed away, there is no sure 
finality. In compensation, he said, it 
hardly matters what was the law when 
the policies were put in force; the com- 
panies have to insure against whatever 
additional liability the legislatures or 
courts subsequently may place on them. 

A disturbing feature is inequitable 
provisions relating to proof of claims. 
Many statutes provide in effect that 
subject to certain qualifications imposed 
by courts, every compensation claim 
shall be presumed to be valid in the 
absence of substantial evidence to the 
contrary; that the industrial board 
shall not be bound by formal or tech- 
nical rules of evidence, but its findings 
of fact shall be final and not subject to 
review by courts of appeal. 


Extraordinary Power Abused 


“That is an extraordinary power,” 
Mr. Jones commented, “beyond any 
confided to any court of original juris- 
diction, which it is simply tempting 
providence to confide to administrative 
officers woefully subject to political in- 
fluences and often not even trained in 
the rudiments of law. In general it 
may be truly said that this power is 
much abused and is inviting specula- 
tive and fake claims, multiplying liti- 
gation and breeding demoralization and 
imposition. The aim of judicial pro- 
cedure should be the ascertainment of 
truth, but the result of this administra- 
tive procedure is to give effect to fic- 
tion.” 

Benefits, he said, frequently amount 
to over-insurance. In theory compen- 
sation for occupational injuries is to be 
limited to a portion only of the wage 
loss, or at least never to exceed such 
loss, but in practice statutes commonly 
fix compensation at two-thirds of full 
time earnings except for highly paid 
workmen, with the consequence that 
when part time work only is obtain- 
able, the disabled workman’s compen- 
sation amounts to more than he could 
earn if not injured. 

Selection of risks is a vital element 
in underwriting. It is necessary for in- 
surance companies to be able to refuse 
undesirable risks. But in some states 
and in some lines the law denies that 
right, assigning to an insurance com- 
pany an establishment unsafely oper- 
ated whose risk no company is willing 
to accept, and compelling the company 
to insure it at a premium fixed by pub- 
lic authorities. The excuse given is 
that since the employer is compelled to 
insure compensation, the insurance com- 
pany should be compelled to provide it. 
But in practice this results in the com- 





pany being compelled to provide it at 
an inadequate price in lieu of the em- 
ployer being compelled to clean house. 


Compulsory Auto Cover 


A similar situation exists in Massa- 
chusetts where automobile liability in- 
surance is compulsory, companies be- 
ing compelled to provide the insurance 
at rates fixed by state authority for 
every car owner who may apply unless 
the company applied to can prove to 
the satisfaction of a public board that 
the applicant is an unfit person. The 
result has been to double cost of in- 
surance in some districty and desirable 
risks must be charged more than would 
be necessary if the companies could 
exercise selection. 





Casualty Engineers Group 
in First Annual Tournament 





The Casualty Engineers Association 
of Chicago will hold its first golf tour- 
nament and outing July 23 at Cog Hill 
course. It is planned to make this an 
annual event. C. B. Williams, who has 
given many trophies used in safety con- 
tests, has donated a fine trophy to be 
given permanently to the first three- 
time winner. Members are entitled to 
take guests, there being a guest prize 
in the tournament, provided by the 
Stewart, Keator, Kessberger & Lederer 
agency. The trophy is on display in 
the Insurance Exchange lobby. 
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SURPLUS—It is rather unusual for 
an Insurance Company to have a 
Policyholders Surplus greater than 
its Liabilities, and Admitted As- 
sets more than twice.all Liabilities. 
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Policy Uniformity 
Plan Progressing 





(CONTINUED FROM PAGE 27) 


Association to bring about in coopera- 
tion with or through various state bar 
associations restoration to the courts of 
functions rightfully belonging to them 
and removal from jurisprudence of the 
truth-obscuring physician-patient privi- 


lege. The physician-patient privilege, 
he said, is not one found in common 
law, but was a statutory innovation by 


the "New York legislature, effective Jan. 
1, 1830. 

The United States Supreme Court 
recently asked why the legislative pro- 
vision should exclude evidence against 
a person charged with a crime if the 
victim was over age 16, when at com- 
mon law the evidence was competent. 
The Supreme Court opined that bench 
and bar should give serious considera- 
tion to the fact that the judicial and 
legislative branches of government are 
separate and distinct, and asked why 
the legislature should draft a rule of 
evidence for the judiciary. 

Total enrollment in the section now 
is 2,833, Chairman J. E. Coleman of the 
membership committee reported. Mr. 
Coleman is a member of Coleman & 
Barry of Milwaukee. He recommended 
that the membership committee be 
made one of the standard committees. 
The additional enrollment of 530 mem- 
bers up to June 1 was secured entirely 
by correspondence. 


Discusses Policy Rescission 


Rescission of policies in equity for 
fraud was discussed by V. J. Skutt, of 
Omaha, attorney Mutual Benefit Health 
& Accident. It would ‘appear that the 
disability feature under a life contract 
may be rescinded apart from the life 
insurance feature. Authorities are uni- 
form that where disability and life fea- 
tures in a policy are divisible and the 
incontestable clause is inapplicable to 
the disability feature, a rescission action 
as to the disability features will lie if 
otherwise sustainable even if the con- 
testable period has expired. But where 
elements of divisibility, such as _ sep- 
arate consideration and separate prom- 
ise of indemnity do not exist, the con- 
tract is not divisible, and expiration of 
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the contestable period is a bar to re- 
scission proceedings subsequent thereto. 

There is remarkable uniformity ot 
judicial thought on the subject of fire 
insurance, W. D. Dunifon, first assistant 
attorney-general of Ohio, stated in “A 
Summary of the Year’s Fire Insurance 
Cases,” the confusion that exists, he 
says, being due to the fact that some 
courts have departed too far from the 
fundamentals of insurance law. 

“Much progress has been made in the 
past in standardizing policies and in se- 
curing to a degree uniformity of legis- 
lative enactment,” he said. “The de- 
sired standardization which is so essen- 
tial to both the insurance company and 
the assured can be substantially has- 
tened by united action of the insurance 
committees of the various bar associa- 
tions together with representatives of 
underwriters in conjunction with insur- 
ance commissioners. Without this 
united front it will be impossible to 
bring about the necessary legislation for 
the recodification and resulting uni- 
formity of the insurance laws of this 
country.” 


Gives Gist on Some Points 


The majority of courts hold on the 
question of misrepresentation that fail- 
ure to inform the company of any per- 
tinent fact relating to the risk will void 
the policy, the general rule being to 
submit the question of misrepresentation 
to a jury. Very few cases have been 
decided in the last year on the question 
of the assured’s duty to protect prop- 
erty after loss. The generally accepted 
rule is that the owner's failure to do so 
under the clause as to further damage 
does not defeat recovery except as to 
such property as might have been saved 
by reasonable care. 

The principle appears to be general 
that on the question of insurable inter- 
est the underwriter is entitled to have 
full and complete knowledge concerning 
the assured’s interests. 

Mr. Dunifon analyzed more than 200 
decisions in preparing the summary, 
contacting 30 leading law schools. He 
said he was amazed to find that two- 
thirds of these schools make no effort 
to teach insurance law. 


Committee Action 
Is Decided Upon 


(CONTINUED FROM PAGE 3) 


Columbia was considered, it being: 
“We believe it not to be the best inter- 
est of the insurance business for as- 
sociations or corporations to make in- 
surance or benefit contracts except 
under the supervision of departmental 
authority. To curb these actions in 
states where these concerns are not 
admitted and not authorized under the 
insurance laws, we reiterate our belief 
in the necessity for a federal act to 
deny the use of the mails to all such, 
and recommend to Congress that it 
give favorable consideration to a meas- 
ure there pending, introduced by Hobbs 
of Alabama known as H. R. 8206 and 
urge its passage.’ 

Mr. Marshall said there are two bills 
before Congress, the other providing 
that the Securities & Exchange Com- 
mission pass on unauthorized com- 
panies. He claimed that Congress will 
pass some measure and he considered 
H. R. 8206 the most desirable. 

Manager A. V. Gruhn of the Amer- 
ican Mutual Alliance opposed any ac- 
tion by Congress dealing with the sub- 
ject. The matter, he said, had been 
considered by the commissioners’ con- 
vention 25 times in 44 years. He 
claimed that there had been a wrong 
approach to it. He is in sympathy with 
what the commissioners are trying to 
do but the Congressional proposed rem- 
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edy he characterized as worse than the 
evil itself. The bill makes no distinc- 
tion between reliable and _ unreliable 
companies. It is a mistake, he claimed, 
to upset the procedure of good com- 
panies that are meeting all obligations. 
Under the Hobbs bill London Lloyds 
would be precluded. 

He sees a distinct inequity in the 
provisions. If the Hobbs bill is passed 
then he predicted it will be necessary 
to enact remedial legislation that will 
take away still more state powers. He 
declared that through a measure of this 
kind federal control would follow. 

Mr. Gruhn advised the committee to 
undertake to work out a practical plan 
with the help of the insurance organi- 
zations and officials that will be prac- 
tical and that will go far to curb fraud- 
ulent concerns. The Hobbs measure 
he feels will only encourage illegitimate 
outfits. American companies, he as- 
serted, should be allowed to compete 
= an equal basis with any foreign of- 

ce. 

Marine Protest is Made 


Attorney A. C. Charles of the Amer- 
ican Institute of Marine Underwriters 
said the marine section is inadequate. 
It gives London Lloyds unfair advan- 
tage. It does not reach Lloyds. The 
Lloyds observer did not object to the 
measure. The penalties imposed are too 
severe for slight infractions. He char- 
acterized the Hobbs bill itself as bad 
legislation giving unauthorized com- 
panies an advantage over regular com- 
panies. 

President G. E. Humphrey of the 
Hercules Life and other Sears, Roebuck 
insurance companies asserted that the 
bill lessens the powers of state cfficials. 
Tobin of Tennessee characterized it as 
futile and inefficient. He said each 
commissioner should get his own legis- 
lature to pass sufficiently vigorous laws 
to deal with the evil. Bowen of Ohio 
said he originally favored the bill but 
had changed his mind. 

Deputy Kelly of Montana came out 
strongly for the measure, saying it 
would do for insurance what the federal 
Securities & Exchange Commission had 
done for wild cat securities. 

Pink of New York said his state op- 
posed the Hobbs bill. He has two in- 
vestigators now at work running down 
underground concerns. 


Mortensen in State 
Fund Sales Talk 
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321 school districts and eight libraries. 

The loss ratio for all time has been 
25.9 percent. Its assets exceed $3,500,000, 
he claims, about $1,500,000 of which is 
invested in high grade bonds and the 
balance in state farm mortgages. Pre- 
mium income in 1934 was $172, 365, in- 
vestment income $94,535, losses incurred 
$52,489, expense $13,067 and increase in 
surplus $229,367. 

He contended it gives an opportunity 
for Wisconsin citizens to reduce oper- 
ating budgets. He said it is a Wiscon- 
sin institution for the benefit of Wis- 
consin taxpayers, reduces insurance 
costs, invests surplus in securities, pro- 
tected by the taxable assets of Wiscon- 
sin. It recently furnished the general 
fund with about $800,000 for the con- 
struction of a capitol annex, and for the 
erection of an orthopedic hospital. 

The depository fund was started in 
1931 and ran into difficulties at the out- 
set. Liabilities far in excess of assets to 
current income were incurred. These, he 
contended, are being liquidated satisfac- 
torily through temporary borrowing 
from the RFC. Premium income now 
amounts to about $1,200,000. He said 
it has been a helpful factor in subduing 
financial hysteria. He predicted in time 
it will give a favorable account of itself, 
as he stated the state fire fund has given. 

He took issue with those who con- 
tend the state has no right to enter 
the insurance field. He said the state 
insurance fund is very much like self- 
insurance of private enterprises. He 
pointed out the federal government 
doesn’t insure any of its property. It 











entered the competitive field with its 
parcel post and mail insurance fund, 
soldiers’ and sailors’ life insurance fund, 
government employes’ retirement fund 
and pension fund for teachers in the Dis- 
trict of Columbia. 

He said there are 28 states which 
either do not insure at all or carry their 
fire insurance in their own fund. The 
Wisconsin plan is compulsory as to state 
property and optional as to non-state 
property. 

Wherever compensation state funds 
are in existence, he said, they are per- 
forming the service in a comparable way 
to the private companies. 

Although there are no automobile 
fund laws, a number of bills to that ef- 
fect have been considered by recent leg- 
islatures. The judiciary committee of 
the Wisconsin legislature has recom- 
mended such a bill. Regarding compen- 
sation and automobile insurance, he 
said it is not so much a question of who 
shall write it as to how it shall be writ- 
ten in order to obtain the greatest pro- 
tection to the public at a reasonable cost. 
People usually are willing to work for 
the government at a lower salary than 
in private business. That cuts down the 
cost of a state fund and the absence of 
taxation also makes the cost lower. He 
said that fire, automobile and compen- 
sation will be written in, state funds if 
and when the companies cease to serv- 
ice their policyholders in a satisfactory 
manner at reasonable rates. 

Commissioner McClain of Indiana 
gave an inspirational address, taking a 
new topic, “Jewels the Giants Dropped” 
instead of the subject assigned. He re- 
called the origin of the National Con- 
vention of Insurance Commissioners in 
1871. The organization, he said, has 
brought order and clear thinking out 
of chaos and has engendered a sense of 
responsibility and mutual dependence. 
He said that the insurance business 
owes much to the “giants” among com- 
missioners. He mentioned Elizur 
Wright of Massachusetts, Folk of Ten- 
nessee, Breeze of Wisconsin, Button of 
Virginia, Hahn of Ohio, Barry and Liv- 
ingston of Michigan, Appleton and Van 
Schaick of New York, Dunham of Con- 
necticut, Olsness of North’ Dakota and 
Boney, North Carolina. 

The convention, he said, has done 
much to break down state barriers. It 
has helped to advance national unity. 
It helped to prevent the national hopes 
being wrecked during the past five 
years. He said honesty and integrity in 
management are the main factors in 
measuring a company. 

The commissioners, he said, must use 
common sense. They should not try to 
reform the world. They should under- 
take to protect the business from un- 
warranted and vicious attacks by re- 
formers and those who do not under- 
stand the fundamentals. He urged the 
companies to use great care in selection 
of agents, saying that the improper type 
of representative is a menace to the 
business. 





Study Implications of Move 
Against Missouri Adjusters 
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of the claim work of the casualty com- 
panies is now handled by lawyers and 
most of the adjustments in the fire in- 
surance field, lawyers are not competent 
to handle. Where there is any real 
legal work to be done in the fire insur- 
ance business, the legal talent is called 
upon. 

The insurance people regret that the 
issue has been raised and they hope 
that it will not develop into a major 
collision that would necessitate a test 
- the constitutionality of the Missouri 
aw. 





Bank Attacks Reported 


In the first six months of 1935 there 
were 152 bank attacks in 35 states, ac- 
cording to compilation of the O. B. 
McClintock’ Company of Minneapolis. 
In June there were 13 attacks on banks 
in 13 different states. 
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In Parlor Car or Club, wherever commer- 
cial travelers gather, you'll hear someone 
recall his last stay at lord Baltimore 
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and fine food - all at moderate 
rates. H.N. BUSICK 
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The 
Leading Hotel 


of the 


Northwest 


THE SEMINOLE 


JACKSONVILLE, FLORIDA 
CHAS. B. GRINER, Manager 


A human, home-like institution where 
you will find your individual comfort 
and entertainment a matter of 
great importance. 





A steel fireproof building located 
in the heart of the city. 











Every Room with Combination Tub and Six hundred rooms 
Shower Bath, Radio, Electric Ceiling Fire-proof throughout 

Fan, Slat Door for Summer Ventila- “New deal” rates 

tion, Comfortable Beds with Mat- Famous cuisine 
tresses of Inner Spring Con- Convenient location 
struction and Individual Hospitali NN lik 
Reading Lamps. oepitaiity you ” 
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THEODORE L. HAFF CLARENCE T. GRAY 
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